MAKHUDUTHAMAGA

LOCAL MUNICIPALITY

DRAFT ANNUAL BUDGET

OF
Makhuduthamaga Local

Municipality
2026/27
To

2028/29

NB. Copies of thisdocument can
be viewed/obtained:

e At the reception of our municipal buildings
e Allpublic libraries of the municipality
¢ Atwww.makhuduthamaga.gov.za



http://www.makhuduthamaga.gov.za/

nnnnnnnnnnnn

Makhuduthamaga Local Municipality 2026/27 MTREF Draft Annual Budget

Abbreviations and Acronyms

BPC
CFO
MM
CPI

CRRF

DoRA

EE
FBS

mSCO
A

GRAP

HR
IDP
IT
km

DFS
KPA

KPI
LED

MEC
MFMA

IGF
FY

Budget Planning Committee
Chief Financial Officer
Municipal Manager
Consumer Price Index

Capital Replacement Reserve Fund

Division of Revenue Act
Employment Equity
Free basic services

Municipal Standard Chart of
Accounts

General Recognised Accounting
Practice

Human Resources

Integrated Development Strategy
Information Technology

kilometre

Government Financial Statistics
Key Performance Area

Key Performance Indicator
Local Economic Development

Member of the Executive
Committee

Municipal Financial Management
Act

Internally Generated Funds
Full Year

MIG
MPRA
MSA
MTEF

MTREF

NGO
NKPIs

OHS

OP
PMS

PPE
PPP
RG
SALG

SDBIP

SMME

DOE

CBR

Municipal Infrastructure Grant
Municipal Properties Rates Act
Municipal Systems Act
Medium-term Expenditure
Framework

Medium-term Revenue and

Expenditure

Framework
Non-Governmental organizations
National Key Performance
Indicators
Occupational Health and Safety

Operational Plan
Performance Management System

Property Plant and Equipment
Public Private Partnership
Restructuring Grant

South African Local Government

Association

Service Delivery Budget
Implementation
Plan

Small Micro and Medium
Enterprises

Department of Energy

Cash Backed Reserves



||||||||||||

Makhuduthamaga Local Municipality 2026/27 MTREF Draft Annual Budget

1 Contents

2 PART1- DRAFT ANNUALBUDGET & MTREF..........cooeetrirrirrenreneecennennnensreseesseessessnesssesseesseassessnes 4
2.1 MAYOR 'S REPORT ...ttt ettt ettt e e e ettt e e e et e e e e e s saaeee e e ssseeeeaannsseeeeesnssseaesennssneessannnes 4
22 COUNCILRESOLUTIONS eiiiiieeiiieeeeiiitteeeeserteeeseseeteesesnsreeeesssateeesesssseeesessssneessssssseeesssssseeesans 4
23 EXECUTIVE SUMMARY .ottt ettt ettt e e ettt e e e ettt e e e et e e e e e e st e e e e ensseeeesensssaeeeannnsseeesennnnes 11
24 ANNUALBUDGETTABLES (ATTO ATO) eieiiiieeeiiiee ettt etee e e stee e e e e e e esnnneaesenens 22

24.1 Table 7 MBRR AT — ANNUAI BUAGQET SUMIMIQIY ......uuuvieeiiiiiiiiiiiieieiieeiveaesseaavesessasasssssssssnssnnnnee 23
242 Table MBRR A2 - Budgeted Financial Performance (Functional Classification) .................... 24
243 Table MBRR A3 —Budgeted Financial Performance (Municipal VOte).......ccecievvecieevenieennens 25
244 Table MBRR A4 — Budgeted Financial Performance (Operational Revenue and Expenditure)

26

245 Table 11 MBRR A5 —Budgeted Capital Expenditure (By Vote & Standard Classification) .... 27
246 Table MBRR A6 —Budgeted FINANCIAI POSITION.........uuviiiiiiieieeccciiiiieeee e eeeeiveeee e e e e 28
24.7 Table MBRR A7 —BUAQETEA CASN FIOWS.......uuviiiiiiiiiiiiiiiiiiieeeteevetesaeeaessssssssassasssssssssnensnnnnane 29
24.8 Table MBRR A8 — Cash backed reserves/Accumulated surplus reconciliation...................... 31
249 Table MBRR fable A9 — ASSet MANQGEMENT ......uuuuueeiiiiiiiiiiiieeteeaeeiaeaaaeeaaeeeeeeararearaaa——————————— 33
2410 Table 16 MBRR table A10 —Basic Service delivery measurement ..........oceeeveecveeeceeeieeeenenn, 34

3 PART 2 - SUPPORTING DOGCUMENTS.........cooeeteeteereineerteerreereesseesseessessseesseesasssesssasssesssessssssasssasssssnsessasns 34
3.1 OVERVIEW OF MUNICIPAL BUDGETPROCESS ...ttt e 34
311  BUOQET PrOCESS OVEIVIEW ...eveeeiiiiee s asassassasssaassssssssassssssssssssnsnnnes 35
312 IDP and Service Delivery and Budget Implementation PIQN..........c.cccveeeeeieeiecciecieeere e 35
313 Financial Modelling and Key PIANNING DIIVETS.........uuuveiiieeeieeeeciiiiieeeeeeeeeeeeiiveeeeeaeeeeeeens 35
314 CoOMMUNITY CONSUITOTON .uvuueieeeeieeeeeeeeee ettt ettt e e e e e e ree e e e e e e e e eeesaaaans 36
32  OVERVIEW OF AUGNMENT OF ANNUALBUDGETWITHIDP ...t 38
33  MEASURABLE PERFORMANCE OBJECTVES AND INDICATORS ...ovviiieiieeieiirieieeeeeaeeeeenesennnnnnnnnnns 42
331 Performance indicators aNd BENCRAMQAIKS ........cc.uuvvviiiiieee et eecrreeee e e e e e e 44
332 Free Basic Services: basic electricity tokens forindigent households..........ccccvveeveeiieeeveeneen, 46
34  OVERVIEW OF BUDGET RELATED-POLICIES ..eeiiiiiieeeiiireeee e ettt e e ee e e e e e e e eenneees 46
341 Review of credit control and debt collection procedures/pPoliCIES ......c...ccveevveeveeceeeireeenennn 46
342 BUGGET PONICY .ottt asasaaas s s s s sssss s sassssssssssssssssssssssssssnnnsnnsnnnnnnes 47
343  Supply Chain MANAGEMENT PONICY ....uueeeeeeeeee i aaaaasasssassnssnsnnnes 47
344 Cash Management and INVESIMENT PONICY .......uuuuuueeueeeeeeeeeeeeeaasassssssssssssnsnnnns 47
345 TAMFPONCIES ..ottt e e ettt e e e e e e e e e e atbaaaeeeeeeesessnssssseaaaaeeeeeeannnes 47
3.5  OVERVIEW OF BUDGET ASSUMPTIONS ...euiiiiiiiiie ettt ettt e e e e e e eaavareeeee e e e e e nannaees 47
351  EXTEINQIFOCTOLS woveeiieeeeeeeeeeee ettt e e e e e e e e et aaaeeeaeee e s e e assssraeaeaaeeeaannnnes 47
352 Generalinflation outlook and itsimpact on the municipal QCHVITIES .......ocvvuveeviveeieeeeeeeeene, 47



Makhuduthamaga Local Municipality 2026/27 MTREF Draft Annual Budget

353 Interestrates for borrowing and investment Of FUNGS ........c.eeoveecieicieccecce e 47
354 COlleCtion rate fOr TEVENUE SEIVICE 'S ....uuuuuuuerireiiieirieieeresiseasssesassssarssnssseasereera—————————————————. 48
355  SAIOIY INCIEQSES .uuueeeeeeeeeeeeeeee ettt ettt e e e e e e e e e eee e e e e e e e eeeea st aaeeeeeeseresssraanns 48
356 Impactof national, provinCial ANA IOCAI PONICIES ...uueeeeieieeeiiiieeeeeeeeeeeieeeee e 48
3.6  OVERVIEW OF BUDGETFUNDING ......eeiiiiiiiiiieee ettt e e e e e e eaaaae e e e e e e e e e nnnneees 48
361 Medium-term oUtlOOK: OPEIQTING FEVENUE ........uuuvveveiieiiiiiieeerieeeeaaassssssasssssrnsssrnrsnnaaa————. 48
362  CASN FIOW MONGGEMENT ..ttt ettt aaaesaasssssssssssssssssssssssssssssnsnnnes 49
363 Cash Backed Reserves/Accumulated Surplus RECONCIlIATION .......cccvveeeveeecieecireeecree e, 59



Makhuduthamaga Local Municipality 2026/27 MTREF Draft Annual Budget

2 PART1-Annual Budget & MTREF

2.1 Mayor’s report

The Honourable speaker of council, Executive committee members, the Chief whip of councill,
Honourable Councilors, the Chairperson of MPAC, the Chair of chairs, the Municipal manager
and his administration team, Managers from other government departments, Leaders of religious
denominations, Members of ward committees, local Business leaders present here, Guests and all

members of our communities.

Allow me to appreciate and thank all of you for honouring the Honourable speaker’s invitationto
this Ordinary council sitting of today. Your presence here enables not only the implementation and
compliance with the provisions of Section 16 (2) of the Municipal FinanceManagement Act No.56
of 2003, but mainly ensures that our responsibilities towards our people as enshrined in the
Constitution of the Republic of South Africa are carried out effectively in the best interest of the

people.

Honourable speaker,
The Municipal Finance Management Act No.56 of 2003 section 16 (1) and (2) states that, “(1)
The council of a municipality must for each financial year approve an annual budgetfor the

municipality before the start of the financial year. (2)

Honourable speaker,

Guided by the provisions of the MFMA as indicated above and other relevant sections of
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the Act, and the Municipal Systems Act No.32 of 2000, the management of the municipality
working together with all relevant stakeholders have implemented the IDP/Budget time
schedule of key deadlines (process plan) as approved by council in June 2021 and performed
the annualreview of the municipdlity’s Intfegrated Development Plan as first approved in May
2022 and it is the reviewed IDP that informed the annual budget to be tabled in this council

today.

Management have further presented to the Executive Committee, the reviewed budget
related policies which are consistent with the applicable legislation, regulations and
guidelines by the National Treasury. To ensure effective and efficient implementation of the

municipality’s IDP and Budget for the 2026/27 MTREF.

Honourable Speaker.

To achieve the 2026/27 MTREF service delivery objectives as set out in the budget, developmental
projects were identified and the schedule of community consultation of the municipality prepared
communities prepared and performance indicators were set as well asthe annual targets to be

achieved over the 2026/27 MTREF.
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Honourable speaker

Guided by the time schedule adopted by council, we have followed all the necessary processesto
ensure that ourintegrated Development Plan is not just a complionce document but a plan that

carries solution for the needs of our communities.

On behalf of the executive committee of the municipality, | hereby present a projected total
revenue budget to the amount of R 548.5 million for 2026/27 budget year, R 545.9 million and R

579.6 million For the 2027/28 and 2028/29 financial years respectively. The total revenue budget for
2027/26 consists of R 456 million from national transfers and grants and R 92.4 million from own sources of
revenue. The following table summarizes the sources of our projected revenue for the2026/27 budget

year:
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National Transfers and grants

2026/2027
Source of revenue
Annual
Budget
Equitable Shares (ES) R 353 718 000
Finance Management Grant (FMG) R 2000 000
Municipal Infrastructure Grant (MIG) R 77 818 000
Incentive Grant: Public Works R 2 590 000
Integrated National Electrification Programme Grant (INEP) R 1136000
Operation and Maintenance Grant-SDM R 20 000 000

Total national transfers and grants

Own revenue sources

R456 126 000

Source of revenue

2026/2027

Annual Budget

Property Rates R 57 000 000
Licenses and Permits R 9 100 000
Interest Earned-External Investments R 4 400 000
Waste Management R 600 000
Traffic fines R 2700 000
Interests on outstanding debtors R 14 000 000
Tender Documents R 31000
Site rental R 310000
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Other Income R 4236 000
TOTAL R 92 377 000

The total National transfers and grants for 2027/2028 and 2028/2029 amount to R 439.3 million and R
4467.9million for the two outer years respectively. The total amount from own revenue sourcesis R 73
106.7million and R 111.8 million for the two outer years respectively.

Honourable speaker

The total revenue, presented above is used to fund the total annual budgeted expenditure to
the amount of R 588.5 million for the 2026/27 financial year. The total annual budgeted expenditure
for the two outer year's amounts to R 582 million and R 620.7 million for 2027/28 and 2028/29 respectively.
Out of the total R 588.5 million budgeted expenditure for 2026/27, we are funding capital projects
with an amount of R 164.9 million and the operational expenditure is covered by the remaining

R 423.6 million. The total expenditure budget for 2026/27 is allocated per municipal vote as follows:

Vote - Department 2026/2027
AnnualBudget
Executive Support R 70 396 935.80,
Municipal Manager’s Office R 11 480 490.09
Community services R 62 618 597.94
Budget and Treasury Office R 171 960 309.15
Corporate Services R 43 141 338.61
Economic Development and Planning R 18 706 710.254
Infrastructure Development R 46 255 280.01
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R 424 559 661.83

Honorable speaker

The operational expenditure of R 424 559 661.83 for 2025/26 is allocated as follows per

expenditure standard classification:

Vote - Department

2025/2026

Annual Budget

Salaries, Wages and Allowances

R 140 758 269.86

Councillor Allowances

R 31 122 426.00

FMG

R2 000 000.00

General Expenses

R 55 654 163.00

Debt impairment

R 20 000 000.00

Depreciation (PPE)

R 38 344476.50

Contracted Services

R 67 580 326.48

Repairs and Maintenance (Electricity)

R 1 500 000.00

Repairs and Maintenance (Other Assets)

R 4 500 000.00

Repairs and Maintenance (Building)

R 1 500 000.00

Repairs and Maintenance (nfrastructure Assets)

R 15 000 000.00

Repairs and Maintenance(Community Assets)

R 17 600 000.00

Repairs and Maintenance(ICT)

R 9 000 000.00

Repairs and Maintenance(Boreholes)

R 20 000 000.00

TOTAL

R 424 559 661.83
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Honourable speaker
The municipality has allocated a total amount of R 164.9 million for capital expenditure budget to

be implementedin 2026/27 budgetyear.

The capital expenditure for the two outer years of the MTREF amounts to R 156.9 million and R 169 million
for 2027/28 and 2028/29 respectively. We tried our best to cover as many of our wards as possible with
the limited financial resources available to our municipality, to ensure that service delivery is spread
fairly to all wards of the municipality. We have budgeted R 1.5 million for the IT Infrastructure and R 6.5

million for the purchase of other property, plant & equipment.

Honourable speaker

We have allocated total of R 155.8 million for roads, bridges and storm water construction in
2026/27 budget year and we also allocated R 141 million and R 152.8 million for 2027/28 and

2028/29 respectively.

We have allocated an amount of R 1.1 million for Electrification of villages in 2026/27 financial period

we also allocated R 14.9 million and R 15.7million for 2027/28 and 2087/29 respectively.

We have allocated R 8 million for operational capital expenditure for 2026/2027 financial year.

In the 2026/27 budget year we are going to implement the following capital projects which will be
funded by a combination of the Municipal Infrastructure Grant, Equitable Share allocationand

Integrated National Electrification Programme(Municipal) Grant;

10
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Project Fund Approved Adjusted Draft Budget | DraftBudget | Draft Budget
Budget2025/26| Budgetas at 2026/27 2027/28 2028/29
28/02/2026
Infrastructure Projects
Contruction of Kome Internal Street phase 2_4.6km MIG 20809 000.00 - -
Design and Construction of access road to Schoenoord/Ga Maloma command reserv oir. MIG 2000000.00] 20841 455.30 10000 000.00
Design and Construction of access road from D.... to Marulaneng clinic/fribal office MIG 13353000.00 22370827.24 12000 000.00
Construction of Mamone internal street MIG - - - - 7000 000.00
Designs for Construction of Dichueung internal street (3.5km) MIG 38679 650.00] 27798067.46]  3000000.00{ 15000000.00{ 20000 000.00
Design and construction of Masemola Majekaneng to Mabopane infernal street MIG - - | 1564265800 | 27957 342.00
Design and construction of Madibong internal road (3.2km) MIG 15000 000.00 1000000.00| 40075 342.00
Installation of solar 22 highmast within makhuduthamaga local municipality MIG 1000 000.00 1000000.00f  8200000.00 -
Design and Construction of access road from Diphagane to maololo (10km) MIG 3000 000.00 - 7000000.00 | 18740000.00
Upgrading of Jane furse sports facility MIG - 17 364 658.00
Construction of access road to new district offices, Jane Furse Library and link to Vergelegen C MIG 1724565800 | 8000 000.00
Design & Construction of access road from Ga Sekele to Mabule MIG - - - 3500000.00 [  8000000.00
Total MIG funded projects 73032650.00] 73010350.00) 73918000.00 | 82443000.00 | 85084 000.00
NB - Lets consider access road to Library, Arfificial turf and new district offices
MIG Overheads 3820350.00] 3842650.00f 390000000/ 4000000.00|  4100000.00
Total MIG Expenditure Budget 76 853000.00] 76853000.00) 77818000.00 86443000.00 89 184000.00
Equitable share funded projects
Construction of Mokwete_Molepane Access Road PH2 (1.5km) E/S 18 000 000.00 2500000.00] 13000000.00] 13500000.00{ 17250000.00
Construction of access road from Glen Cowie old post office to Phokwane PH2 E/S 18000000.00f 25000000.00f 3000 000.00
Construction of access road from Maila Mapitsane to Magolego Tribal Office PH2 (2.5km) E/S - - 11000000.00] 11000 000.00
Construction of access road from Molebeledi/Mamatiekele to Masemola moshate (2.5km) E/S 20000 000.00f 23000000.00( 11000000.00
Construction of Access Road from motor gate wonderboom to R579_10km E/S - - 10500000.00{ 11000000.00( 13000 000.00
Construction of pavement within Municipal main office yard E/S - 500000.00] 1000 000.00
Construction of access road from Brooklyn to Makoshala_3.2km E/S - 10 000 000.00
Construction of carbrieve internal street(4.12km) E/S - 8000 000.00
Construction makhuduthamaga new municipal offices E/S - - 1300 000.00 - -
Total Equitable shares funded projects 56000000.00] 50500000.00| 57800000.00] 35500000.00| 41250000.00
Construction of glen cowie via setebong/dikatone to thoto access road (9%km) OfF 2000 000.00 3000000.00] 10750000.00{ 11750000.00{ 15000 000.00
DESIGN AND CONSTRUCTION OF MASANTENG ACCESS ROAD O/F 2000 000.00 500000.00] 2000 000.00
Construction of Phaahla/Mamatiekele to Masehlaneng access road_18.7 km OfF 10000 000.00 3500000.00] 10500000.00{ 11500000.00{ 11500 000.00
Installation of palisade fencing at Setebong landfill site 800 000.00
14000000.00]  7000000.00{ 24 050000.00| 23250000.00| 26 500 000.00

Total 143032 650.00f 130510350.00| 81850000.00 58750000.00 47 750 000.00
INEPG funded projects
Installation of electrical infrastructure at Ga Moloi (210 H/H) INEPG 5436000.00] 5436 000.00 - - -
Installation of electrical infrastructure Mokgapaneng INEPG - - 1136000.00] 14975000.00| 15652000.00
Total INEG funded projects 5436000.00| 10872000.00f 1136000.00] 14975000.00] 15652 000.00
Total infrastructure projects 148 468 650.00 141382 350.00 156 904000.00 156 168 000.00 148 486 000.00
Operational Capital 1327428000 733000000 8000 000.00 800 000.00 850 000.00
Total capital Projects for the entire municipality 161742930.00 148712350.00 164 904000.00 156 968 000.00 149 336 000.00

11
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Honourable speaker

Due to funding constraints, we are forced to implement the longer roads in phases and provide for

their funding in multi years.

Honorable speaker

| hereby table to this draft annual budget for 2026-2027 MTREF together with the following document
as mandated by section 16(1) of MFMA read with section 74 and 75a of MSA and Municipal Property

Rates Act of 2004:

1. 2026/27 - 2030/31 IDP
2. The 2026/27 MTREF Draft Annual Budget.
3. Reviewed budgetrelated policies.
4. National Treasury MFMA circular No.132 and 134.
The Executive committee of the municipality recommends that, the documents as stated above

be tabled and approved by Council.

| thank you.

12
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2.2 Executive Summary.
Legislative background

In terms of the Municipal Finance Management Act No. 56 of 2003 section 16 (1), the council of a
municipality must for each financial year approve an annual budget for the municipality before the
startof that financial year. It is a requirement in terms of section 16 (2) that at least 90 days before the
start of the financial year, the Mayor of the municipality must table in a council meeting the annual
draft budget before the start of the financial year.

Complying with section 21 (b) of the MFMA, the mayor of Makhuduthamaga Local Municipality has
tabledin a council meeting heldin July 2021 a time schedule outlining key deadlines for:

(i) the preparation, tabling and approval of the annual budget;
(i) the annual review of :
- The integrated development plan in terms of section 34 of the Municipal Systems Act; and
-The budget-related policies;
(i) the tabling and adoption of any amendments to the Integrated Development Plan
and the budget-
related policies; and
(iv) All consultative processes forming part of the processes referred to in Subparagraphs (i), (i)

Budget principles and assumptions

The application of sound financial management principles for the compilation of the municipality’s
financial plan is essential and critical to ensure that the municipality remains financially viable and
thatmunicipal services are provided sustainably, economically and equitably to all communities.

The municipality’s financial management strategies and service delivery priorities were reviewed as
part ofthis year's planning and budget process. Where appropriate, considering the cost
containment measures as approved by the cabinet, funds were transferred from low- to high-priority
programmes to maintain sound financial stewardship. The municipality did consider MFMA budget
circulars no 132 and 134 in the preparation on this annual budget for the 2026/27 MTREF.

The municipality has reviewed its revenue enhancement strategies to ensure that they are crafted to
address the current revenue collection challenges considering the current circumstances and
limitations within which the municipality operates. The current sources of revenue were reviewed to
identify obstaclesfor revenue collection and strategies were put in place to improve and sustain
collection of revenue from these sources. New available sources of revenue were also identified,
and a plan of action was developed for implementation in the next financial years to start collecting

revenue from such potential revenue sources.
13
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» The main challenges experienced during the compilation of the 2026/27 MTREF can be
summarized asfollows:

The need to reprioritize infrastructure projects and necessary operational expenditure within
theexisting limited resources considering the cash flow realities and cash position of the
municipality.

The municipality's inability to generate enough own revenue to assist in addressing
theinfrastructure and other service delivery challenges in our communities.

The land ownership issues which affect revenue base growth in our municipality and
proper town planning in the Jane Furse area, which is the most prominent economic
growth point forthe municipality.

= The following budgeting principles and guidelines directly informed the compilation of the
2026/27 MTREF budget:

The Capital annual budget for 2026/27 and the MTREF were prepared on a zero base
principle,meaning that each item or programme was budgeted considering the
specification of the project and not the historical expenditure.

The 2025/26 Adjustment Budget priorities and targets, as well as the base line allocations
contained in that Adjustment Budget were considered as the upper limits for the new
baselinesfor the 2026/27 annual budget where resources allow and necessary.

Only programmes and capital projects contained in the municipality’sIntegrated
Development Plan will be budgeted for during the 2026/27 MTREF to ensure that the budget
remains an Implementation tool for the municipality’s IDP.

For the 2026/27 financial year and throughout the MTREF, tariffs for property rates will be
remainat 0.015 cents (Business Properties), 0.014(Government Properties) and 0.014 cents
(Agricultural Properties) in a rand to make property rates affordable to our communities and
to encourage debtors to pay their accounts.

There will be no budget allocated to national and provincial funded projects unless the
necessary grants to the municipality are reflected in the national and provincial budget
andhave been gazette asrequired by the annual Division of Revenue Act.

14
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The following table is a consolidated overview of the 2026/27 Medium-term Revenue and
Expenditure Framework as compared to the past budget year:
Table 1 Consolidated Overview of the 2026,/2027 MTREF

Total Revenue 579487000.00 | 603 647 000.00 548503000.00 |  545951000.00 | 579604 000.00
Total Operating Expenditure 45954626897 | 511564197.17 424559661.83 |  426428982.06 |  452379829.48
Operating surplus/(Deficit) 119940731.03 92082 802.83 123943338.17 119522017.94 127224 170.52
VAT RECOVERY 5300000000  53000000.00 41709596.00 38514503.00 42287031.00
Surplus excluding capital expenditure 172940731.03  145082802.83 16565293417 15803652094  169511201.52
Infrustructure Assets:Roads and Bridges 143032650.00  131010350.00 155768000.00  141193000.00  152834000.00
Infrustructure Assets:Electicity 5436000.00 5436000.00 1136000.00 14.975000.00 15652 000.00
Other Assets: 13274280.00 7330000.00 8000000.00 800000.00 850000.00
Total Capital Expenditure 161742930.00 143776 350.00 16490400000 15696800000 169336 000.00
Total surplus/(Deficit) 11197 801.03 1306 452.83 748934.17 1068 520.94 175201.52

The municipality has budgeted a total Revenue of R 548.5 million for 2026/27 financial year, R 545.9
million and R 579.4é million for 2027/28 and 2028/29 respectively. Total revenue has decreased by

9 per cent for the 2026/27 financial year, when compared to the 2025/26 Annual adjusted revenue
budget. For the two outer years, total revenue will increase by 1 per cent and é per cent respectively.
The total revenue for 2026/27 includes the grants allocations from the national treasury to the amount
of R 456 million and own revenue sources to the amount of R 92 miillion. For the two outer years of the
MTREF 2026/27 and 2027/28 total grants allocations included in total revenue amounts to R 439 Million
and R 467.9 million respectively while own revenue amount to R 107 million and R 111.8 million
respectively.

The following bar chart indicates the revenue growth level of the municipality for the 2026/27 MTREF
including the comparison to the current financial year:

15
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Total operating expenditure for the 2026/27 financial year has been appropriated at R 423.6 million
and translates into an operating budgeted surplus of R 123.9 million as indicated in table 1
consolidated overview above. This surplus will be used to fund capital expenditure for 2026/27 as
indicated in table 1 consolidated overview above. The operating surplus for 2027/2 increased by R 37
million as compared to 2025/26 adjusted operational surplus. The operating surplus for the two outer
years decreases to R 119.5 million for 2027/28 and increases to R 127 million in 2028/29 financial year.
These surpluses will be used to fund capital projects for two outer years. The municipality will use Vat
recovery to an amount of R 122.5 million to fund the capital expenditure in excess of the budgeted
revenue over MTREF.

The total capital budget for 2026/27 financial year amounts to R 164.9 million and the capital expenditure
is budgeted at R 156.9 million for 2027/28 and R 169 million in 2028/2027. The municipality’s revenue
enhancements strategies programme is aiming at amongst other things to address this reduction in
capital expenditure in the future budget years.

Operating Revenue Framework

The need to generate sustainable revenue is essential to meet funding requirements for
Makhuduthamagalocal municipality to continue improving the quality of services provided to its
communities and to address the service delivery backlogs. In these tough economic times strong
revenue management is fundamental to the financial sustainability of every municipality. The reality is
that we are faced with development backlogs and high level of unemployment, inadequate town
planning, and many other socio-economic challenges in our municipality which directly affect the
municipality’s revenue generation and collection.
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The expenditure required to address these challenges will always exceed available funding; hence
difficult choices have to be made in relation to balance expenditures against realistically anficipated
revenues.

The municipal property rates tariffs remain unchanged will at 0.016 cents (Business Properties), and
0.014 cents(Agricultural Properties) due to a material increase in the valuesof properties as per the new
valuation roll for 2021 to 2026. Council will continue with programmes and steps that will ensure an
improvement in community cooperation and improved collection on property rates as it is a major
source of the municipality’s own revenue. The municipality currently bill property rates on business
properties and government properties only, due to the council resolution that was taken to exclude
households pending certain processes to be completed.

In an attempt to ensure a strong revenue base, the municipality has also reviewed its revenue
enhancement strategy to improve revenue collection in the 2026/27 financial year and the two
outeryears.

The municipality’s revenue strategy is built around the following key components:

National Treasury’s guidelines and macroeconomic policy;

Efficient revenue management, which aims to ensure a 70 per cent annual collection

rate for property rates and other key service charges;

Determining the tariff escalation rate by establishing/calculating the revenue requirement of
eachservice;

The municipality’s Property Rates Policy approved in terms of the Municipal Property Rates Act,
2004(Act 6 of 2004) (MPRA);

Increase ability to extend new services andrecover costs; (e.g. Waste collection project,

business licensing)
The municipdality’sindigent Policy and rendering of free basic services; and

Tariff policies of the Municipality.
The township establishment in Jane Furse as the primary note for development.

The following table is a summary of the 2026/27 MTREF (classified by main revenue source)
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Table 2 Summary of revenue classified by main revenue source;

Description Ref 2022123 202324 | 2024125 Current Year 2025/26 202627 Medium Term Revenue &
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2026/27 +12027/28 | +22028/29
Revenue
Exchange Revenue
Service charges - Waste Management '2 175 349 388 10 700 5700 5700 340 600 750 900
Sale of Goods and Rendering of Services '2 428 474 1674 1425 16 425 16 425 215 4267 16 815 17 702
Agency services "2 5669 6 262 6 340 7 500 7700 7700 5822 9100 8 300 8600
Interest earned from Current and Non Current Assets "2 7217 3784 2852 4000 2200 2200 1180 4400 4900 5300
Rental from Fixed Assets "2 160 264 229 250 250 250 157 310 500 550
Operational Revenue r 2 29 688
Non-Exchange Revenue
Property rates "2 46 259 39 628 40 011 53 000 53 000 53 000 30 115 57 000 59 000 61000
Fines, penalties and forfeits "2 1093 668 1932 1400 2000 2000 1096 2700 1900 2200
Transfer and subsidies - Operational "2 336 255 360 632 383 039 409 743 418 926 418 926 279 823 382 208 356 843 382 768
Interest 72 13 627 12211 14 339 13 000 19 000 19 000 10 702 14 000 14 500 15 500
Gains on disposal of Fixed and Intangible Assets '2 328 (958) 748 -
Other Gains 72 1814 (609) 484 - - - 14 564 - - -
Total Revenue (excluding capital transfers and contribution 442 713 422 705 452 035 501 018 525 201 525 201 344013 474 585 463 508 494 520

In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital
transfers and contributions are excluded from the operating statement, as inclusion of these revenue
sources would distort the calculation of the operating surplus/deficit.

The total revenue for the municipality excluding capital transfers amounts to R 474.6 million for 2026/27,
R 463.5 million for 2027/28 and R 494.5 million for 2028/29. The total amount for operational grants to be
received for 2026/27 is R 382 million. For the two outer years the total operational grants to be
received amounts to R 356.8 million and R 382.8 million for 2027/28 and 2028/29 financial years

respectively.

Revenue from service charger- waste management decreased by 90% from R 5 700 000 to
R 600 000. This decrease was due to an anticipated decrease in number of clients that
requested the service for household waste removal services.

Sales of goods and services consists of various items such as income received for selling tender

documents, BusinessLicensing, plan approval and other allocations from LG SITA for skills

development.

18



A g,"%
’%% Makhuduthamaga Local Municipality 2026/27 MTREF Draft Annual Budget

||||||||||||

Revenue from government grants forms a significant percentage of the total operating revenue for
the municipality for all of the 2026/27 MTREF. This clearly indicate that our municipality is dependent
on government grants which contribute 83 per cent of the total operating revenue in 2026/27
budget yearand 80 percent in 2027/28 and 81 percent in 2028/29.

Revenue generated from property rates amounts to R 57 million and the projected interest in
property rates overdue accounts amounts to R 14 million. The projected interests were calculated
considering thecurrent outstanding accountsin the municipality’s debtor’s book. The total
projected revenue from property rates when including interests on overdue accounts, amounts to R
71 million which is 77 percent of the total own revenue budget for the 2026/27 financial year. The
municipality had committed 26 per cent of its own revenue to finance capital budget.

The revenue from Property rates is budgeted to grow to R §9 million in 2027/28 and R 69 million in 2028/29
financial year.

Revenue from Licenses and permits amount to R 9.1 million for 2026/27 budget year, R 8.3 million and R
8.6 million for 2027/28 and 2028/29 financial years respectively. The municipality is currently operating
eNatis system operating from the municipal head office hence significant improvement in the
collection of revenue in this line item.

The decrease in relatfion to the interest earned from current and non-current assets was as result
of the anticipated acceleration of SDBIP implementation, particularly capital project which
requires a substantial cash-outflow.

The following graph indicates the total revenue per source and the percentage of each source
to thetotal operational revenue of R 548.5 million for the 2026/27 financial year:
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Revenue per source and graph illustration

Revenue Source Amount Percentage
Property Rates 57 000 000.00 10%
Licenses and Permits 9 100 000.00 2%
Interest Earned-External Investments 4 400 000.00 1%
Waste Management 600 000.00 0%
Traffic fines 2 700 000.00 0%
Interests on outstanding debfors 14 000 000.00 3%
Tender Documents 25000.00 0%
Site rental 250 000.00 0%
Transfer and Subsidies-Operational 344150 000.00 63%
Other Income 42 360 000.00 8%
Transfer and Subsidies-Capital 73 918 000.00 13%
Total 548 503 000.00 100%
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Operating Expenditure Framework
The municipality’s expenditure framework for the 2026/27 budget and MTREF is informed by the following:

. The municipality’s Spatial Development Framework.

. The infrastructure projects planin the IDP to address the backlog and the repairs and
maintenance plan;

. Balanced budget constraint (operating expenditure should not exceed operating revenue)

unlessthere are existing uncommitted cash-backed reserves to fund any deficit.
. Funding of the budget over the medium-term as informed by Section 18 and 19 of the MFMA;

. The capital programme is aligned to backlog eradication plan;

. Operational gains/ surpluses will be directed to funding the capital budget.

. Funding was allocated to only projects which have projects implementation plans to guard
againstunder spending.

. The Demand management plan and procurement plan of the municipality.

The following table is a high level summary of the operating annual budget for 2026/27 and MTREF
(classified per main type of operating expenditure):
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Table 5 Summary of operating expenditure by standard classification item

2026/27 Medium Term Revenue &
Description Ref 2022/23 2023/24 2024/25 Current Year 2025/26 .
Expenditure Framework
Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year ;| Budget Year | Budget Year
R thousand "\ Oucome | Outcome | Outcome | Budget Budget | Forecast | outcome | 2026127 | +12027/28 | +22028/29
Expenditure
Employ ee related costs ) 101 174 114 717 130 218 143 979 149 626 149 626 92 822 140 644 145 904 151 866
Remuneration of councillors r2 23812 27 817 27 464 28 904 29 154 29 154 18 107 31122 32149 33178
Bulk purchases - electricity F2 - - - - - - - - - -
Inventory consumed 2,8 3269 2465 2395 1500 1500 1500 6221 800 600 450
Debt impairment 23 - 20 362 12740 19 836 25036 25036 - 20 000 20 660 21321
Depreciation, amortisation and impairment F2 28 572 31480 35 496 36 851 37 941 37 941 24 636 38 344 39610 40 877
Interest, Dividends and Rent on Land F2 2685 2232 2681 - - - - - - -
Contracted services r2 253733 295 943 237 137 160 518 191 546 191 546 120 550 135 880 128 929 144 827
Transfers and subsidies ) 5871 9077 7690 10728 11028 11028 4512 8010 8920 8730
Irecov erable debts written off r2 26 175 20 563 4242 - 8000 8 000 4917 2000 2066 2132
Operational costs F2 70 333 69 605 67123 57 230 57 734 57 734 35323 47758 47 591 48998
Disposal of Fixed and Intangible Assets F2 - - - - - - - - - -
Other Losses r2 - - - . . . . . - -
Total Expenditure 515 624 594 260 527 189 459 546 511 564 511 564 307 089 424 560 426 429 452 380
Surplus/(Deficit) (72 911) (171 555) (75 154) 41472 13 636 13 636 36 924 50 025 37079 42140
Transfers and subsidies - capital (monetary allocations) 6 94 915 94 109 97 858 78 469 78 446 78 446 54 554 73918 82 443 85 084
Transfers and subsidies - capital (in-kind) ,1 6 - - - - - - - - - -
Surplus/(Deficit) after capital transfers & contributions 22 004 (77 446) 22 704 119 941 92 083 92 083 91479 123 943 119 522 127 224
Income Tax - - - - - - - - - -
Surplus/(Deficit) after income tax 22 004 (77 446) 22704 119 941 92 083 92 083 91479 123 943 119 522 127 224
Share of Surplus/Deficit attributable to Joint Venture - - - - - - - - - -
Share of Surplus/Deficit attributable to Minorities - - - - - - - - - -
Surplus/(Deficit) attributable to municipality 22 004 (77 446) 22704 119 941 92 083 92 083 91479 123 943 119 522 127 224
Share of Surplus/Deficit attributable to Associate 7 - - - - - -
Intercompany /Parent subsidiary tfransactions - - - - - - - - - -
Surplus/(Deficit) for the year 1 22 004 (77 446) 22704 119 941 92 083 92 083 91479 123 943 119 522 127 224

Employee Related Costs
The budget allocation for employee related costs for the 2026/27 financial yearis R 140.8 million,
whichequals to 33 per cent of the total operating expenditure.

The total budget employee related costs for 2026/27 excludes vacant budgeted positions which will
not be filled as results of cash flow challenges currently the Municipality is experiencing. The annuall
estimated percentage increase on employee relate cost as per circular 132 and 134 and plus 2 per
centonsalary notch’s for Makhuduthamaga employees .

As part of the municipality’s cost reprioritization and cash management strategy to make enough
funds available to fund capital projects, non-critical vacancies on the municipal structure were not
funded. In addition, expenditure for overtime was only budgeted for the municipal drivers, political
offices personneland traffic officers for emergencies and strict measures has been put in place to
ensure that it is not abused considering the cost containment measures as per MFMA circular number
82.
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The vacant positions which are budgeted will not be filled in the 2026/27 financial year

Remuneration of councilor’s

The cost associated with the remuneration of councilors is determined by the Minister of Co-operative
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers
Act, 1998 (Act 20 of 1998). The total budget for councilor allowances is R 31 million for 2026/27, R 32 million
and R 33 million for 2027/28 and 2028/29 respectively. An increase was projected at inflation
projections as per circularno 132 and 134.

It is anticipated that the consumption of inventory will be low as the municipality is running a
paper-less programme, which is aimed achieving green economy.

Debt Impairment

For the 2026/27 financial year this amount equates to R 20 million, decrease toR 20. 6 million in 2027/28
and R20.3 million in 2028/29 respectively. This expenditure is projected for property rates debtors and is
considered to be a non-cash flow item. This item is not cash funded as there is no service rendered
that is associated with the billed debt and therefore no costs associated with rendering the services
were determined, to require cash funding. Revenue generated from Property rates is used to fund this
expenditure item to avoid cash flow problems that may arise when customers does not pay. For
example,the expenditure for Debt recovery is funded through property rates as a percentage of the
amount collected, which means, when there is no collection no expenditure will be incurred.

Furthermore, due to a pro-longed discussion with the traditional leaders and business community, it is
anticipated that the municipality willimpair more debtors as results of non-payment of property rates
by businesses.

Depreciation

Provision for depreciation and asset impairment has been informed by the Municipality’s Asset
Management Policy and GRAP 17. The projections were made taking info consideration the
municipality’sassets value as recorded in the 2024/2025 AFS and new acquisitions for the current year
2025/26 and 2026/27and the MTREF. Budget appropriations in this regard are R 38 million for the 2026/27
financial year and equate to 9 per cent of the total operating expenditure. It increases to R 39.6 million
and R 40.9 million for 2027/28 and 2028/29 budget years respectively.

Contracted Services

Contracted services comprise of security services, cleaning services, repairs and maintenance for
infrastructure assets and operating leases for office equipment and machinery and maintenance of the
landfill side. The budget on contracted service is R 135.8 million for the 2026/27 financial year, it decrease to
R 128.9 million and increase R 144.8 million in the 2027/28 and 2028/29 outer years.

Repairs and maintenance has been budgeted at 16 percent of the total operational budget.
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Operational Expenditure
The municipality has also budgeted an amount of R 47.6 million on other general expenditure items for the
2026/27 financial year. The budget for the 2027/28 & 2028/29 is R 47.6 million & R 48.9 million.

Furthermore, in compliance to the cost containment measures as approved by the cabinet, the municipality
has reduced spending on excessive advertising, travelling, caterings, promotional materials and mandates
that belong to other spheres of government for 2026/27 MTREF.

The following bar chart gives a breakdown of the main expenditure categories for the 2026/27 financial year
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Free Basic Services: Electricity tokens

The municipality provides free basic electricity tokens to indigent households within the municipal
jurisdictions to assist them as they cannot afford the electricity costs. Our municipality does not have a
license to provide electricity and therefore buys the tokens from Eskom for the affected households who
registered with the municipality. To receive these free services the households are required to register in
terms of the municipality’s Indigent Policy. Details relating to free services, cost of free basic services,
revenue lost owing to free basic services as well as basic service delivery measurement is contained in
Table MBRR Table A10 (Basic Service Delivery Measurement)

The cost of the free basic electricity of the registered indigent households is financed through the local
government equitable share received in terms of the annual Division of Revenue Act and it has been
allocated at R 1 million for 2026/27, R 1.1 million and R 1,1 million for 2027/28 and 2028/29 respectively.

Capital expenditure
The following table provides a breakdown of budgeted capital expenditure by vote:
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Table 3 2026/27 Medium-term capital budget per vote

2026/27 Medium Term Revenue &
Vote Description Ref{ 2022/23 2023/24 2024/25 Current Year 2025/26 .
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2026/27 +12027/28 | +22028/29
Single-year expenditure to be appropriated 2
Vote 1 - Executive & Council - - - 474 630 630 - - - -
Vote 2 - Finance & Administration 65 382 114 112 7347 8 800 1700 1700 2551 4100 - -
Vote 3 - Finance & Administration 2 0 3293 (2 852) 2000 2000 2000 469 1500 800 850
Vote 7 - Energy Sources - - 0 6 436 6 436 6 436 - 9336 14 975 15 652
Vote 8 - Road Transport 45 381 (46 416) 43 287 142 033 130 010 130 010 61485 145 468 141193 135 469
Vote 9 - Public Safety 179 - (179) - - - - - - -
Vote 10 - Waste Management (11 283) 2284 (1089) 2000 900 900 - 1000 - -
Vote 11 - Sports & Recreation - - - - - - - - - 17 365
Vote 14 - Housing - - - - 2100 2100 - 3500 - -
Vote 15 - OTHER - - 434 - - - - - - -
Capital single-year expenditure sub-total 99 659 73273 46 949 161 743 143 776 143 776 64 505 164 904 156 968 169 336
Total Capital Expenditure - Vote 99 659 73273 46 949 161 743 143 776 143 776 64 505 164 904 156 968 169 336
Capital Expenditure - Functional
Governance and administration 65 382 117 405 4 496 11274 4330 4330 3021 5600 800 850

Executive and council - - - 474 630 630 - - - -

Finance and administration 65 382 117 405 4496 10 800 3700 3700 3021 5600 800 850

Internal audit - - - - - - - - - -
Community and public safety 179 -7 (179) - 2100 7 2100 -F 3500 ¥ -7 17 365

Sport and recreation - - - - - - - - - 17 365

Public safety 179 - (179) - - - - - - -

Housing - - - - 2100 2100 - 3500 - -
Economic and environmental services 45 381 (46 416)F 43 287 142 033 130010 7 130 010 61485 145468 7 141193 F 135469

Planning and dev elopment - - - - - - - - - -

Road transport 45 381 (46 416) 43 287 142 033 130 010 130 010 61485 145 468 141193 135 469

Environmental protection - - - - - - - - - -
Trading services (11 283) 2284 7 (1 089) 8436 733 7 7336 -r 10336 7 14975 7 15 652

Energy sources - - 0 6 436 6436 6436 - 9 336 14 975 15 652

Waste management (11 283) 2284 (1089) 2000 900 900 - 1000 - -
Other - - 434 - - - - - - -

Total Capital Expenditure - Functional 3 99 659 73273 46 949 161 743 143 776 143 776 64 505 164 904 156 968 169 336
Funded by:

National Government 46 701 (46 416) 43 287 78 469 78 446 78 446 45438 75 054 97 418 100 736
Transfers recognised - capital 4 46 701 (46 416) 43 287 78 469 78 446 78 446 45438 75 054 97 418 100 736
Internally generated funds 52 958 119 689 3662 83 274 65 330 65 330 19 068 89 850 59 550 68 600

Total Capital Funding 7 99 659 73273 46 949 161743 143 776 143 776 64 505 164 904 156 968 169 336

New and Existing Capital Assets
For 2026/27 an amount of R 164.9 million has been appropriated for the new capital expenditure which
willbe funded by MIG to the amount of R 73.9 miillion, equitable share amounting to R 65.8 million ,
own revenue of R 24 million and INEP of R 1.1 million.
For 2027/28 and 2028/29 the budget has been appropriated at R 156.9 million and R 169 million

respectively.

Infrastructure and Development vote is appropriated the highest allocation of R 156 million which
amountsto 95 % of the total capital budget for 2026/27 to build roads and bridges and , Corporate
Services is allocated 1 %, and Energy sources 1%, community services 1% total capital budget. The

remaining 2% is allocated to Budget & Treasury Office.
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Project Fund Approved Adjusted DraftBudget | DraftBudget | Draft Budget
Budget2025/26| Budgetas at 2026/27 2027/28 2028/29
28/02/2026
Infrastructure Projects
Contruction of Kome Internal Street phase 2_4.6km MIG 20809 000.00 - -
Design and Construction of access road to Schoenoord/Ga Maloma command reserv oir. MIG 2000000.00] 20841 455.30 - - 10 000 000.00
Design and Construction of access road fromD... fo Marulaneng clinic/tribal office MIG 13353000.00] 22370827.24 - - | 12000 000.00
Construction of Mamone internal street MIG - - - - 7000 000.00
Designs for Construction of Dichueung internal street (3.5km) MIG 38679 650.00) 27798067.46]  3000000.00f 15000000.00/ 20000 000.00
Design and construction of Masemola Majekaneng to Mabopane internal street MIG - - | 1564265800 27957 342.00
Design and construction of Madibong internal road (3.2km) MIG 15000 000.00 1000000.00{ 40075 342.00 - -
Installation of solar 22 highmast within makhuduthamaga local municipality MIG 1000 000.00 1000000.00{  8200000.00 -
Design and Construction of access road from Diphagane to maololo (10km) MIG 3000 000.00 - 7000000.00 | 18740000.00
Upgrading of Jane furse sports facility MIG - - - - 17 364 658.00
Construction of access road to new district offices, Jane Furse Library and link to Vergelegen C MIG - - - | 17245658.00 8000 000.00
Design & Construction of access road from Ga Sekele to Mabule MIG - - - 3500000.00 | 8000 000.00
Total MIG funded projects 73032650.00| 73010350.00) 73918000.00 | 82443 000.00 | 85084 000.00
NB - Lets consider access road fo Library, Arificial turf and new district offices
MIG Overheads 3820350.00 3842650.00f  3900000.00f  4000000.00{ 4 100000.00
Total MIG Expenditure Budget 76 853000.00 76 853000.00| 77818000.00 86443000.00 89 184 000.00

Equitable share funded projects

Construction of Mokwete_Molepane Access Road PH2 (1.5 km) E/S 18 000 000.00 2500000.00( 13000000.00{ 13500000.00{ 17250 000.00
Construction of access road from Glen Cowie old post office to Phokwane PH2 E/S 18000 000.00f 25000 000.00 3000 000.00

Construction of access road from Maila Mapitsane to Magolego Tribal Office PH2 (2.5km) E/S - - 11000000.00f  11000000.00
Construction of access road from Molebeledi/Mamatiekele to Masemola moshate (2.5km) E/S 20000000.00f 23000000.00{ 11000 000.00

Construction of Access Road from motor gate wonderboom to R579_10km E/S - - 10500 000.00| 11 000000.00{ 13000 000.00
Construction of pavement within Municipal main office yard E/S - 500 000.00 1000 000.00 - -
Construction of access road from Brooklyn to Makoshala_3.2km E/S - - 10 000 000.00 - -
Construction of carbrieve internal street(4.12km) E/S - - 8000 000.00 - -
Construction makhuduthamaga new municipal offices E/S - - 1.300000.00 - -
Total Equitable shares funded projects 56 000000.00f 50500 000.00) 57800000.00/ 35500000.00{ 41250000.00
Construction of glen cowie via setebong/dikatone to thoto access road (%km) OfF 2000 000.00 3000000.00| 10750000.00| 11750000.00f 15000 000.00
DESIGN AND CONSTRUCTION OF MASANTENG ACCESS ROAD O/F 2000 000.00 500 000.00 2000 000.00

Construction of Phaahla/Mamatiekele to Masehlaneng access road_18.7 km O/F 10000 000.00 3500000.00| 10500000.00] 11500000.00( 11500 000.00
Installation of palisade fencing at Setebong landfill site 800 000.00

14000 000.00]  7000000.00| 24 050 000.00| 23250 000.00{ 26 500 000.00

Total 143 032 650.00| 130510350.00/ 81850000.00 58750 000.00 67 750 000.00
INEPG funded projects

Installation of electrical infrastructure at Ga Moloi (210 H/H) INEPG 5436 000.00 5436 000.00 - - -
Installation of electrical infrastructure Mokgapaneng INEPG - 1136000.00| 14975000.00( 15652000.00
Total INEG funded projects 5436 000.00{ 10872 000.00 1136 000.00| 14 975000.00) 15 652 000.00
Total infrasfructure projects 148 468 650.00 141 382350.00 156 904 000.00 156 168 000.00 168 486 000.00
Operational Capital 13274 280.00 7330000.00 8000 000.00 800 000.00 850 000.00
Total capital Projects for the entire municipality 161742930.00 148712350.00 164 904 000.00 156 968 000.00 169 336 000.00
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Below are the consolidated detailed operational projects which form part of the total budgeted
operational expenditure for the 2026 /27 financial year and the MTREF:

Operational Costs

00001/1E00595/F0041/X045/R0278/001/4200 Skills Development Fund Levy 46 625.85 30625.85 32693.10 33771.97 34 852.67
00001/1E00144/F0041/X045/R0278/001/4200 Own Transport 89327.91 39327.91 41982.54 43367.97 44755.74
00001/1E00144/F0041/X081/R0278/001/4200 Own Transport 35139.05 30139.05 32173.43 33235.16 34 298.68
00001/1E00595/F0041/X056/R0278/001/4200 Skills Development Fund Levy 21228.38 26728.38 28 532.55 29474.12 30417.29
192 321.19 126 821.19 135 381.62 139 849.21 144 324.39

Contracted Services
00001/1E00015/F0041/X081/R0278/001/4200 Accounting and Auditing 550 000.00 550 000.00 600 000.00 650 000.00 700 000.00
00001/1E00833/F0041/X081/R0278/001/4200 Audit Committee 850 000.00 850 000.00 860 000.00 870 000.00 880 000.00
1400 000.00 1400 000.00 1460 000.00 1520 000.00 1580 000.00
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Operational Costs-Executive Support

00001/IE00144/F0041/X044/R0278/001/0000  Own Transport 219 240.00 369 240.00 382901.88 395537.64 408 194.85
00001/IE00062/F0041/X044/R0278/001/0000  Food and Beverage (Served) 20879.99 35879.99 37207.55 38435.40 39665.34
00001/IE00595/F0041/X044/R0278/001/0000  Skills Development Fund Levy 110558.43 145 558.43 150944.09 155925.24 160914.85
00001/1E01581/F0041/X044/R0278/001/0000  Air Transport 73 080.00 98 080.00 101 708.96 105 065.36 108 427.45
00001/IE00060/F0041/X044/R0278/001/0000  Accommodation 400 000.00 470000.00 250000.00 258 250.00 266514.00
00001/1E00143/F0041/X044/R0278/001/0000  Car Rental 31320.00 96 320.00 99 883.84 103 180.01 106 481.77
855078.43 121507843  1022646.33 1056393.66 1090198.25
Operational Costs-Speakers Office
00001/IE00595/F0041/X044/R0278/001/4520  Skills Development Fund Levy 278006.04 278006.04 296 771.45 306 564.91 316374.99
00001/1E00586/F0041/X044/R0279/001/4520 Ward Committees 6840 000.00 7040000.00 7300480.00 7541395.84 7782720.51
00001/IE00592/F0041/X044/R0279/001/4520  Seating Allowance for Traditional Leaders 300000.00 100 000.00 50000.00 51650.00 53302.80
01240-1/IE00571/F0041/X044/R0279/001/4520 Hire Charges 300000.00 300 000.00 50000.00 51650.00 53302.80
00001/1E00144/F0041/X044/R0278/001/4520  Own Transport 283507.19 283507.19 193 996.96 200398.86 206 811.62
00001/1E00781/F0041/X044/R0278/001/4520  Total for All Other Councillors 30000.00 30000.00 30000.00 30990.00 31981.68
00001/1E00571/F0041/X044/R0278/001/4520  Hire Charges 250000.00 250000.00 200000.00 206 600.00 213211.20
01223-1/IE00059/F0041/X044/R0279/001/4520 National 1500 000.00 1600000.00  1000000.00 1033000.00 1066056.00
01223-2/IE00059/F0041/X044/R0279/001/4520 National 1300000.00 2634000.00 1000000.00 1033000.00 1066056.00
11081513.24 12515513.24 10121248.41 10455249.61 10789817.59
Operational Costs - Mayor's Office
01293-1/IE00571/F0041/X044/R0278/001/4530 Hire Charges 200000.00 300000.00 50000.00 51650.00 53302.80
00001/IE00751/F0041/X044/R0278/001/4530  Corporate and Municipal Activities 2000 000.00 1350000.00 500 000.00 516 500.00 533028.00
00001/1E00769/F0041/X044/R0278/001/4530  Cellular Expenditure 600 000.00 1005 000.00 400 000.00 413200.00 426422.40
00001/IE00583/F0045/X044/R0279/001/4530  Printing, Publications and Books 1300000.00 2000000.00  2074000.00 2142442.00 2211000.14
01240-2/1E00571/F0041/X044/R0279/001/4530 Hire Charges 104 400.00 254 400.00 50000.00 51650.00 53302.80
01240-2/1E00754/F0041/X044/R0279/001/4530 Gifts and Promotional Items 500 000.00 400 000.00 200000.00 206 600.00 213211.20
01240-2/1E00772/F0041/X044/R0279/001/4530 Radio and TV Transmissions 150 000.00 300 000.00 100 000.00 103 300.00 106 605.60
01220-1/I1E00571/F0041/X044/R0279/001/4530 Hire Charges 500 000.00 500 000.00 150 000.00 154.950.00 159 908.40
00001/IE00595/F0041/X044/R0278/001/4530  Skills Development Fund Levy 15083.39 15083.39 15641.47 16 157.64 16 674.68
5599 483.39 680448339  3539641.47 3656449.64 3773456.03
Contracted Services-Speaker's Office
01240-2/1E00703/F0041/X044/R0279/001/4520 Transport Services 187920.00 187920.00 200 000.00 206 600.00 213211.20
01240-1/1E00677/F0041/X044/R0279/001/4520 Catering Services 300000.00 300000.00 300000.00 309 900.00 319816.80
00001/IE00677/F0041/X044/R0278/001/4520  Catering Services 208 800.00 458 800.00 200000.00 206 600.00 213211.20
00001/IE00836/F0041/X044/R0279/001/4520  Commissions and Committees 200000.00 736 920.00 250000.00 258 250.00 266514.00
896 720.00 1683 640.00 950 000.00 981350.00 1012753.20
Contracted Services-Mayor's Office
01240-2/1E00677/F0041/X044/R0279/001/4530 Catering Services 322000.00 322000.00 200000.00 206 600.00 213211.20
01240-2/1E00703/F0041/X044/R0279/001/4530 Transport Services 104 400.00 104 400.00 150 000.00 154 950.00 159 908.40
01293-1/IE00703/F0041/X044/R0278/001/4530 Transport Services 278 600.00 388 600.00 250000.00 258 250.00 266514.00
01293-1/IE00677/F0041/X044/R0278/001/4530 Catering Services 422 600.00 632 600.00 350000.00 361550.00 373119.60
1127 600.00 1607 600.00 950 000.00 981350.00 1012753.20
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MUNICIPALITY

Budget and Treasury
Operational costs

00001/1E00060/F0041/X049/R0278/001/5200 Accommodation 350 000.00 250 000.00 150 000.00 154 950.00 159 908.40
00001/1E00143/F0041/X047/R0278/001/5200 Car Rental 11934.66 11934.66 12 376.25 12 784.66 13193.77
00001/1E00595/F0041/X049/R0278/001/5200 Skills Development Fund Levy 175 878.10 175 878.10 182 385.59 188404.32 194 433.25
00001/1E00595/F0041/X049/R0278/001/5201 Skills Development Fund Levy - - - -
00001/1E00805/F0041/X049/R0278/001/5200 Premiums 1566 000.00 1666 000.00 1727 642.00 1784 654.19 1841763.12
00001/1E00579/F0041/X049/R0278/001/5200 Municipal Services 2953 784.45 4953 784.45 5137074.47 5306597.93 5476 409.07
00001/1E00607/F0041/X050/R0279/001/5200 Wet Fuel 3000 000.00 3700 000.00 3836900.00 3963517.70 4090 350.27
00001/1E00062/F0041/X058/R0278/001/5200 Food and Beverage (Served) 8731.03 8731.03 9054.08 9352.87 9652.16
00001/1E00062/F0041/X049/R0278/001/5200 Food and Beverage (Served) 17555.11 17555.11 18 204.65 18 805.40 19407.17
00001/1E00060/F0041/X047/R0278/001/5200 Accommodation 20 880.00 20880.00 21652.56 22367.09 23082.84
00001/1E01581/F0041/X047/R0278/001/5200 Air Transport 8378.86 8378.86 8688.88 8975.61 9262.83
00001/1E00595/F0041/X047/R0278/001/5200 Skills Development Fund Levy 42 022.37 32022.37 33207.20 34 303.04 35400.73
00001/1E00595/F0041/X058/R0278/001/5200 Skills Development Fund Levy 52410.77 52 410.77 54349.97 56 143.51 57940.11
00001/1E00144/F0041/X058/R0278/001/5200 Own Transport 20880.00 10 880.00 11 282.56 11654.88 12027.84
00001/1E00060/F0041/X058/R0278/001/5200 Accommodation 31320.00 31320.00 32478.84 33550.64 34624.26
00001/1E00758/F0041/X058/R0279/001/5200 Tenders 800 000.00 900 000.00 733 300.00 757 498.90 781738.86
00001/1E00144/F0041/X047/R0278/001/5200 Own Transport - 30000.00 31110.00 32136.63 33165.00
00001/1E01581/F0041/X049/R0278/001/5200 Air Transport 16 790.59 41790.59 43 336.84 44 766.96 46 199.50
00001/1E00062/F0041/X047/R0278/001/5200 Food and Beverage (Served) 17 494.68 7 494.68 7771.98 8028.46 8285.37
00001/1E00143/F0041/X049/R0278/001/5200 Car Rental 20 880.00 45 880.00 47 577.56 49 147.62 50720.34
00001/1E00605/F0041/X047/R0278/001/5200 Vehicle Tracking 118 475.47 218475.47 226 559.06 234 035.51 241 524.65
00001/1E00759/F0041/X049/R0278/001/5200 Bank Accounts 281 880.00 281 880.00 292 309.56 301 955.78 311618.36
00001/1E14073/F2496/X049/R0279/001/5200 Bad debts written off 8000 000.00 2000 000.00 2 066 000.00 2132112.00
00001/1E00808/F0041/X050/R0278/001/5200 Motor Vehicle Licence and Registrations 271 440.00 521 440.00 540733.28 558 577.48 576 451.96
Total 9786 736.10 20986736.10 15157995.34 15658 209.18 16 159 271.88
Contracted services

01564-1/1E00651/F0041/X047/R0278/001/5200 Maintenance of Unspecified Assets 6 000 000.00 12 000 000.00 4500 000.00 4648 500.00 4797 252.00
00001/1E00848/F2496/X049/R0278/001/5200 Valuer and Assessors 1000 000.00 2450 000.00 1500 000.00 2 000 000.00 2500 000.00
00001/1E00016/F0041/X049/R0278/001/5200 Business and Financial Management 1500 000.00 1800 000.00 2300 000.00 2400 000.00 2500 000.00
00001/1E00830/F0041/X049/R0278/001/5200 Accounting and Auditing 5531096.34 5781096.34 6 000 000.00 6200 000.00 6300 000.00
00001/1E00698/F0041/X049/R0278/001/5200 Security Services 29 000 000.00 34100000.00 35361700.00 36528636.10 37 697 552.46
00001/1E00678/F0041/X049/R0278/001/5200 Cleaning Services 7 475 040.00 7 875 040.00 8166 416.48 8435908.22 8705 857.29
00001/1E00835/F2496/X049/R0278/001/5200 Business and Financial Management 2088 000.00 2088 000.00 1800 000.00 1859 400.00 1918 900.80
00001/1E00738/F0041/X049/R0278/001/5200 Printing And Stationery 1500 000.00 1500 000.00 800 000.00 600 000.00 450 000.00
Total 54094 136.34 67594136.34 60428116.48 62672 444.32 64 869 562.54
Depreciation

00001/1E00711/F2496/X046/R0278/001/5200 Furniture and Office Equipment 725067.73 835067.73 865 965.24 894 542.09 923 167.44
00001/1E00709/F2496/X052/R0278/001/5200 Computer Equipment 3514 508.83 3214508.83 3333445.66 3443 449.37 3553639.75
00001/1E00030/F2496/X052/R0278/001/5200 Computer Software and Applications 709 810.18 1189810.18 1233833.15 1274 549.65 1315335.24
00001/1E07553/F2496/X032/R0278/001/5200 LV Networks 652 659.14 632 659.14 656 067.52 677 717.75 699 404.72
00001/1E07587/F2496/X116/R0278/001/5200 Roads 19412 482.18 19412482.18 20130 744.02 20795 058.58 21460 500.45
00001/1E07625/F2496/X046/R0279/001/5200 Municipal Offices 3407 285.86 3457 285.86 3585 205.44 3703517.21 3822029.77
00001/1E07587/F2496/X116/R0279/001/5200 Roads 2643 059.84 2 643 059.84 2740853.06 2831301.21 2921902.84
00001/1E07625/F2496/X116/R0278/001/5200 Municipal Offices 544 714.20 604 714.20 627 088.62 647 782.55 668 511.59
00001/1E00723/F2496/X050/R0278/001/5200 Transport Assets 3612 202.30 4412202.30 3575453.79 3693 443.76 3811633.96
00001/1E07620/F2496/X016/R0278/001/5200 Stalls 1579280.22 1499 280.22 1554 753.59 1606 060.45 1657 454.39
00001/1E07560/F2496/X135/R0279/001/5200 Landfill Sites 49 601.17 39601.17 41 066.41 42 421.60 43779.10
Total 36 850 671.64 37940671.64 38344476.50 39609 844.22 40 877 359.23
Operating Lease

00001/1E00545/F0041/X049/R0278/001/5200 Expenditure:Operating Leases:Machinery and Equipmei 3 500 000.00 6 800 000.00 1500 000.00 1549 500.00 1599 084.00
Total 3 500 000.00 6 800 000.00 1500 000.00 1549 500.00 1599 084.00
D0001/IZOOO41/F0001/X049/R0279/001/CONTRA| Provision Bad Debt Provision 19 836 000.00 25036000.00 20000000.00 20660 000.00 21321120.00
Total 19 836 000.00 25036 000.00 20000000.00 20660 000.00 21321 120.00
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MUNICIPALITY

Corporate Services
Operational Costs

00001/IE00595/F0041/X046/R0278/001/5520  Skills Development Fund Levy 57040.73 54040.73 56 040.24 57 889.56 59742.03
00001/1E01581/F0041/X052/R0278/001/5520  Air Transport 10440.00 10440.00 10826.28 11 183.55 11541.42
00001/1E00059/F0041/X046/R0278/001/5520  National 1300 000.00 1300 000.00 1000000.00 1033000.00 1066 056.00
00001/1E01581/F0041/X053/R0278/001/5520  Air Transport 10440.00 5440.00 5641.28 5827.44 6013.92
00001/1E00060/F0041/X052/R0278/001/5520 Accommodation 73 080.00 43 080.00 44 673.96 46 148.20 47 624.94
00001/1E00060/F0041/X046/R0278/001/5520 Accommodation 180 000.00 180 000.00 186 660.00 192 819.78 198 990.01
00001/I1E00060/F0041/X051/R0278/001/5520 Accommodation 180 000.00 100 000.00 103 700.00 107 122.10 110550.01
00001/IE00062/F0041/X052/R0278/001/5520  Food and Beverage (Served) 10440.00 5440.00 5641.28 5827.44 6013.92
00001/IE00595/F0041/X051/R0278/001/5520  Skills Development Fund Levy 51223.47 51223.47 53118.73 54 871.65 56 627.55
00001/1E00595/F0041/X053/R0278/001/5520  Skills Development Fund Levy 16 276.77 15276.77 15842.01 16 364.80 16 888.47
00001/1E00143/F0041/X051/R0278/001/5520  Car Rental 10440.00 10440.00 10826.28 11183.55 11541.42
00001/1E00144/F0041/X046/R0278/001/5520 Own Transport 64 687.39 64 687.39 67 080.82 69 294.49 71511.91
00001/1E00604/F0041/X046/R0279/001/5520  Uniform and Protective Clothing 1000 000.00 300 000.00 450 000.00 470 000.00 490 000.00
00001/IE00595/F0041/X052/R0278/001/5520  Skills Development Fund Levy 31767.06 28767.06 29 831.45 30815.88 31801.99
00001/1E00144/F0041/X052/R0278/001/5520 Own Transport 67 860.00 67 860.00 70370.82 72 693.06 75019.23
00001/IE00062/F0041/X051/R0278/001/5520  Food and Beverage (Served) 15 660.00 15 660.00 16 239.42 16 775.32 17312.13
00001/IE00579/F0041/X046/R0278/001/5520  Municipal Services 1600 000.00 2100 000.00 1300000.00 1900000.00 2000 000.00
01297-1/IE00059/F0041/X046/R0278/001/5520 National - - 300 000.00 309 900.00 319 816.80
00001/1E00144/F0041/X053/R0278/001/5520  Own Transport 83520.00 83 520.00 86 610.24 89468.38 92 331.37
00001/1E01581/F0041/X046/R0278/001/5520  Air Transport 49178.20 49178.20 50997.79 52 680.72 54 366.50
00001/1E00062/F0041/X053/R0278/001/5520  Food and Beverage (Served) 10 440.00 5440.00 5641.28 5827.44 6013.92
00001/1E01581/F0041/X051/R0278/001/5520  Air Transport 15 660.00 10 660.00 11054.42 11419.22 11784.63
00001/I1E00060/F0041/X053/R0278/001/5520 Accommodation 41760.00 41760.00 43 305.12 44734.19 46 165.68
00001/1E00144/F0041/X051/R0278/001/5520  Own Transport 120 000.00 120000.00 124 440.00 128 546.52 132 660.01
00001/1E00753/F0041/X054/R0278/001/5520  Customer/Client Information 500 000.00 400 000.00 250 000.00 470 000.00 490 000.00
00001/1E00143/F0041/X052/R0278/001/5520  Car Rental 10 440.00 5440.00 5641.28 5827.44 6013.92
00001/1E00584/F0041/X051/R0278/001/5520  Professional Bodies, Membership and Subscription 2192400.00  2392400.00 2500000.00 2550000.00 2 600 000.00
00001/1E00143/F0041/X053/R0278/001/5520  Car Rental 10440.00 10440.00 10826.28 11183.55 11541.42
00001/IE00062/F0041/X046/R0278/001/5520  Food and Beverage (Served) 43 134.06 13 134.06 13 620.02 14 069.48 14519.70
00001/1E00555/F0041/X051/R0279/001/5520  Bursaries (Employees) 422 000.00 422 000.00 450 000.00 460 000.00 470 000.00
00001/1E00757/F0041/X051/R0278/001/5520  Staff Recruitment 417 600.00 167 600.00 200 000.00 206 600.00 213 211.20
00001/1E00143/F0041/X046/R0278/001/5520 Car Rental 44 725.54 34725.54 36010.38 37198.73 38389.09
01297-1/IE00571/F0041/X046/R0278/001/5520 Hire Charges 835200.00 435 200.00 460 000.00 470 000.00 430 000.00
9475 853.22 8543 853.22 7974639.39 8969272.49 9264 049.21
Contracted Services
00001/I1E00008/F0041/X064/R0278/001/5520  Legal Advice and Litigation 3000 000.00 3000 000.00 3000000.00 3100000.00 3200000.00
01547-1/IE00651/F0041/X052/R0278/001/5520 Maintenance of Unspecified Assets 8000000.00 18000 000.00 9000000.00 9297000.00 9594 504.00
11000000.00 21000000.00 12000000.00 12397 000.00 12 794 504.00
Transfers and Subsidies
01227-1/IE03752/F0041/X046/R0278/001/5520 Bursaries (Non-Employee) 4823 280.00 6123 280.00 4200000.00 4300000.00 4400 000.00
4 823 280.00 6123 280.00 4200000.00 4300000.00 4 400 000.00
Capital Assets
C0003-1/1A06173/F0002/X052/R0278/001/5520 Acquisitions 2000 000.00 2000 000.00 1500 000.00 800 000.00 850 000.00
2000 000.00 2000 000.00 1500 000.00 800 000.00 850 000.00
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MUNICIPALITY

Community Services
Operational Costs
00001/1E00062/F0041/X006/R0278/001/5066 Food and Beverage (Served) 36540.00 26540.00 27521.98 28430.21 29339.97
00001/1E00144/F0041/X006/R0278/001/5066 Own Transport 140000.00 200000.00 207 400.00 214244.20 221100.01
00001/1E00143/F0041/X006/R0278/001/5066 Car Rental 15660.00 15660.00 16239.42 16775.32 17312.13
00001/1E01583/F0041/X006/R0278/001/5066 Road Transport 10440.00 10440.00 10826.28 11183.55 11541.42
00001/I1E00754/F0041/X007/R0278/001/5066 Gifts and Promotional Items 100000.00 100000.00 103 700.00 107122.10 110550.01
00001/1E00595/F0041/X006/R0278/001/5066 Skills Development Fund Levy 253 243.50 243243.50 252 243,51 260 567.55 268 905.71
00001/1E00060/F0041/X006/R0278/001/5066 Accommodation 280000.00 180000.00 186 660.00 192 819.78 198990.01
00001/1E01581/F0041/X006/R0278/001/5066 Air Transport 31320.00 21320.00 22108.84 22838.43 23569.26
00001/1E00595/F0041/X024/R0278/001/5066 Skills Development Fund Levy 30070.47 30070.47 31183.07 32212.12 33242.90
00001/1E00144/F0041/X024/R0278/001/5066 Own Transport 17 464.07 17 464.07 18110.25 18707.88 19306.54
00001/1E00571/F0041/X007/R0279/001/5066 Hire Charges 100000.00 100000.00 130000.00 134290.00 138587.28
1014 738.04 944 738.04 1005 993.35 1039191.13 1072 445.25
Contracted Services
00001/1E00677/F0041/X007/R0278/001/5066 Catering Services 150000.00 150000.00 90000.00 92 970.00 95 945.04
150000.00 150000.00 90000.00 92970.00 95945.04

Sports Parks and Recreation
Operational Costs
01333-1/1E00751/F0041/X125/R0279/001/8550 Corporate and Municipal Activities 1285068.04 1285068.04 500 000.00 550 000.00 500 000.00

Contracted services
01308-1/1E00636/F0041/X018/R0279/001/8550 Event Promoters 810262.50 810262.50 500 000.00 450 000.00 500 000.00
2095330.54 2095 330.54 1000 000.00 1000 000.00 1000 000.00
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MUNICIPALITY

Public Safety

Operational Costs

01235-3/IE00571/F0041/X153/R0278/001/8510  Hire Charges 100000.00 100000.00 103700.00 107122.10 110550.01
00001/1E00754/F0041/X153/R0279/001/8510 Gifts and Promotional Items - 50000.00 51 650.00 53302.80

100000.00 100000.00 153700.00 158772.10 163 852.81

Contract Services
00001/1E00632/F0041/X153/R0279/001/8510 Catering Services 250000.00 250000.00 150000.00 154950.00 159 908.40
250000.00 250000.00 150000.00 154950.00 159 908.40

Diaster Management
Operational cost

01235-2/1E00571/F0041/X019/R0279/001/8250 Hire Charges 100 000.00 50 000.00 51 850.00 53 561.05 55275.00
00001/1E00595/F0041/X019/R0278/001/8250  Skills Development Fund Levy 8499.02 8499.02 9072.70 9372.10 9672.01
00001/1E00552/F0041/X019/R0278/001/8250  Bargaining Council 167.22 167.22 178.51 184.40 190.30
00001/1E00144/F0041/X019/R0278/001/8250  Own Transport 12 528.58 21528.58 22325.14 23061.87 23799.85

121194.82 80194.82 83 426.35 86 179.42 88937.16

Contracted services
01235-2/1E00677/F0041/X019/R0279/001/8250 Catering Services 150 000.00 150 000.00 155 550.00 160 683.15 165 825.01
150 000.00 150 000.00 155 550.00 160 683.15 165 825.01

Transfers and Subsidies

01265-1/1E01321/F0041/X019/R0279/001/8250 Social Relief 2500000.00 2500000.00 2000 000.00 2100 000.00 1500 000.00

01265-1/1E01312/F0041/X019/R0279/001/8250 Clothing Provided 800 000.00 800 000.00 700 000.00 900 000.00 1000 000.00
3300000.00 3300000.00 2700 000.00 3000 000.00 2500 000.00




DU Ty,
2 4,

Send &%

\‘\-.%:-,., Makhuduthamaga Local Municipality 2026/27 MTREF Draft Annual Budget

MUNICIPALITY

Waste Management
Operational Costs

00001/1E00595/F0041/X132/R0278/001/7750  Skills Development Fund Levy 50 188.40 35188.40 37563.62 38803.22 40044.92
01275-1/1E00751/F0041/X039/R0279/001/7750 Corporate and Municipal Activities 200 000.00 110 000.00 114 070.00 117 834.31 121 605.01
00001/IE00583/F0041/X132/R0278/001/7750  Printing, Publications and Books -
250 188.40 145 188.40 151 633.62 156 637.53 161 649.93
Contracted Services
01275-2/I1E00690/F0045/X131/R0279/001/7750 Mini Dumping Sites 20600 000.00 19400000.00 17 600 000.00 18180800.00 18762 585.60
01270-1/I1E00848/F0041/X039/R0279/001/7750 Valuer and Assessors 600 000.00 600 000.00 600 000.00
00001/1E00632/F0041/X131/R0279/001/7750  Catering Services 100 000.00 180 000.00 186 660.00 192 819.78 198 990.01
00001/IE00830/F0041/X131/R0279/001/7750  Accounting and Auditing 400 000.00 479 000.00 500 000.00 550 000.00 600 000.00
22700 000.00 20659000.00 18886 660.00 18923619.78 19561 575.61
Roads Infrastructure
Operational Costs
00001/1E00595/F0041/X116/R0278/001/7500 Skills Development Fund Levy 46 262.70 45 262.70 48317.93 49912.42 51 509.62
01278-2/IE00599/F1169/X116/R0279/001/7500 Supplier Development Programme 8247 600.00 1947 600.00 1000000.00 1000000.00 1000000.00
8293 862.70 1992 862.70 1048317.93 104991242 1051509.62
Contracted Services
01270-2/1E00085/F0041/X043/R0279/001/7500 Minning Authorisation permit -
02734-1/1E00649/F0041/X077/R0278/001/7500 Maintenance of Buildings and Facilities 2500 000.00 2500 000.00 1500000.00 1600000.00 2 700000.00
00005-1/1E00629/F12768/X147/R0279/001/7350 Bore Waterhole Drilling 40000 000.00 40000 000.00 20000 000.00
02390-1/1E00651/F0041/X116/R0279/001/7500 Maintenance of Unspecified Assets 20000 000.00 20000000.00  15000000.00 11000000.00 22000 000.00
01522-1/IE00651/F1180/X116/R0279/001/7500 Disaster respond grant 9160 000.00
62 500 000.00 71660000.00 36 500000.00 12600000.00 24700 000.00
Energy Source
Operational Costs
00001/1E00595/F0041/X034/R0278/001/7200 Skills Development Fund Levy 8204.00 7204.00 7690.27 7944.05 8198.26
00001/1E00573/F0041/X032/R0278/001/7200 Indigent Relief 2 610000.00 1 010000.00 1078175.00 1113754.78 1149394.93
2618204.00 1017204.00 1085865.27 1121698.82 1157593.19
Contracted Services
00293-1/1E00634/F0041/X032/R0279/001/7200  Electrical 2000 000.00 2 000000.00 1500000.00 1000000.00 1500 000.00
03584/IE00563/F0041/X035/R0279/001/7200 Electricity compliance certificate -
2000 000.00 2000 000.00 1500000.00 1000 000.00 1500 000.00
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Technical Services
Operational Costs

00001/1E00062/F0041/X099/R0278/001/7350  Food and Beverage (Served) 15 660.00 45 660.00 47 349.42 48 911.95 50477.13
00001/IE00595/F0041/X099/R0278/001/7350  Skills Development Fund Levy 17 369.78 10369.78 10753.46 11 108.32 11463.79
00001/1E00060/F0041/X099/R0278/001/7350 Accommodation 114 840.00 184 840.00 111 679.08 115 364.49 119056.15
00001/1E00143/F0041/X099/R0278/001/7350  Car Rental 41760.00 21760.00 22 565.12 23309.77 24 055.68
00001/IE00595/F1182/X099/R0278/001/7350  Skills Development Fund Levy 29589.54 35589.54 36 906.36 38124.27 39344.24
00001/IE01581/F0041/X099/R0278/001/7350  Air Transport 52 200.00 22 200.00 23021.40 23781.11 24542.10
00001/1E00059/F0041/X0116/R0278/001/7350 Staff training - - -
00001/1E00144/F1182/X099/R0278/001/7350  Own Transport 50 000.00 100 000.00 103 700.00 107 122.10 110550.01
321419.32 420 419.32 355974.84 367 722.01 379489.11
EDP
Operational Costs
00001/1E00143/F0041/X098/R0278/001/6200  Car Rental 20 880.00 20880.00 21652.56 22 367.09 23082.84
00001/1E01581/F0041/X098/R0278/001/6200  Air Transport 21903.12 21903.12 22713.54 23 463.08 24 213.90
00001/1E00144/F0041/X098/R0278/001/6200  Own Transport 100 000.00 300 000.00 311 100.00 321 366.30 331650.02
00001/1E00595/F0041/X098/R0278/001/6200  Skills Development Fund Levy 73432.43 78432.43 81334.43 84 018.46 86 707.05
00001/1E00062/F0041/X098/R0278/001/6200  Food and Beverage (Served) 70 000.00 50 000.00 51 850.00 53561.05 55 275.00
00001/1E00060/F0041/X098/R0278/001/6200  Accommodation 160 000.00 160 000.00 165 920.00 171395.36 176 880.01
446 215.55 631 215.55 654 570.52 676 171.35 697 808.83
Contracted Services
00025-6/1E00001/F0041/X098/R0279/001/6200 Town Planner 1600 000.00 2100 000.00 2000 000.00 2000 000.00 2 500 000.00
2 984 640.00 2984 640.00 2000 000.00 2000 000.00 2500 000.00
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LED
Operational Costs

00001/IE00595/F0041/X096/R0278/001/6250  Skills Development Fund Levy 15001.00 13 001.00 13 878.57 14 336.56 14795.33
01303-2/1E00599/F0041/X096/R0279/001/6250 Supplier Development Programi 1000 000.00 1000 000.00 1500 000.00 1500 000.00 1500 000.00
01354-1/1E00571/F0041/X096/R0279/001/6250 Hire Charges 120 000.00 40 000.00 200 000.00 200 000.00 200 000.00
01302-1/1E00571/F0041/X096/R0279/001/6250 Hire Charges 500000.00 358 743.26 500000.00 550 000.00 600 000.00
1635001.00 1411744.26 2213 878.57 2264 336.56 2314795.33
Contracted Services
01302-1/1E00677/F0041/X096/R0279/001/6250 Catering Services 100000.00  100000.00 100 000.00 110 000.00 120 000.00
01302-2/1E00835/F0041/X098/R0279/001/6250 Business and Financial Managen 1500000.00 530 000.00 500 000.00 550 000.00 560 000.00
01217-1/1E00843/F0041/X096/R0279/001/6250 Organisational 365400.00 506 656.74 510000.00 520000.00 530000.00
1965400.00 1136656.74 1110 000.00 1180 000.00 1210 000.00
Transfer and Subsidies
01249-1/1E01307/F2496/X096/R0279/001/6250 Farmer Support Households (Ca: 2500 000.00 1500 000.00 1000 000.00 1500 000.00 1700 000.00
01249-2/1E01361-1/F0041/X096/R0279/001/62¢ Unspecified 104 400.00 104 400.00 110 000.00 120 000.00 130 000.00
2604 400.00 1604 400.00 1110 000.00 1620 000.00 1830 000.00
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2.3 ANNUAL BUDGET TABLES

The following are the ten main A schedule tables for the annual budget of Makhuduthamaga
municipality for the2026/27 MTREF

2.3.1 Table 7 MBRR Al - Annual Budget Summary

LIM473 Makhuduthamaga - Table A1 Budget Summary
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2026/27 Medium Term Revenue &

Description 2022/23 2023/24 2024/25 Current Year 2025/26 .
Expenditure Framework
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit |Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2026/27 +12027/28 | +22028/29
Financial Performance
Property rates 46 259 39628 40 011 53000 53 000 53 000 30115 57 000 59 000 61000
Service charges 175 349 388 10 700 5700 5700 340 600 750 900
Investment revenue 7217 3784 2852 4000 2200 2 200 1180 4 400 4900 5300
Transfer and subsidies - Operational 336 255 360 632 383039 409 743 418 926 418 926 279 823 382 208 356 843 382 768
Other own revenue 52 808 18 312 25745 23575 45 375 45 375 32 555 30 377 42015 44 552
Total Revenue (excluding capital transfers and 442 713 422 705 452 035 501018 525 201 525 201 344 013 474 585 463 508 494 520
contributions)
Employee costs 101 174 114 717 130 218 143 979 149 626 149 626 92 822 140 644 145 904 151 866
Remuneration of councillors 23812 27 817 27 464 28 904 29 154 29 154 18107 31122 32149 33178
Depreciation, amortisation and impairment 28 572 31480 35 496 36 851 37 941 37941 24 636 38 344 39610 40 877
Interest, Dividends and Rent on Land 2685 2232 2 681 - - - - - - -
Inventory consumed and bulk purchases 3269 2 465 2395 1500 1500 1500 6 221 800 600 450
Transfers and subsidies 5871 9077 7690 10728 11028 11028 4512 8010 8 920 8730
Other ex penditure 350 242 406 473 321244 237 584 282 316 282 316 160 791 205 639 199 246 217 279
Total Expenditure 515624 594 260 527 189 459 546 511 564 511 564 307 089 424 560 426 429 452 380
Surplus/(Deficit) (72 911) (171 555) (75 154) 41 472 13 636 13 636 36 924 50 025 37079 42 140
Transfers and subsidies - capital (monetary
allocations) 94915 94109 97 858 78 469 78 446 78 446 54 554 73918 82 443 85 084
Transfers and subsidies - capital (in-kind) - - - - - - - - - -
Surplus/(Deficit) after capital transfers & 22004 (77 446) 22704 119 941 92 083 92 083 91479 123 943 119 522 127 224
contributions
Share of Surplus/Deficit attributable to Associate - - - - - - - - - -
Surplus/(Deficit) for the year 22004 (77 446) 22704 119 941 92 083 92 083 91479 123 943 119 522 127 224
Capital expenditure & funds sources
Capital expenditure 99 659 73273 46 949 161 743 143 776 143 776 64 505 164 904 156 968 169 336
Transfers recognised - capita| 46 701 (46 416) 43 287 78 469 78 446 78 446 45438 75054 97 418 100 736
Borrowing - - - - - - - - - -
Internally generated funds 52 958 119 689 3662 83274 65 330 65 330 19 068 89 850 59 550 68 600
Total sources of capital funds 99 659 73273 46 949 161743 143 776 143 776 64 505 164 904 156 968 169 336
Financial position
Total current assets 27 671 32 622 45 196 100 518 102 526 102 526 80 651 170 823 173 575 191 995
Total non current assets 428 006 479 513 505 158 668 284 649 227 649 227 545 622 632 918 592 724 618 831
Total current liabilities (7 622) 124 602 140 169 87 676 98 485 98 485 124 609 143 945 129073 150 766
Total non current liabilities 8 037 9718 9665 9718 9718 9718 9 665 - - -
Community wealth/Equity 3488 063 3 564 646 3045227 671 408 643 550 643 550 491 998 657 422 622 812 646 446
Cash flows
Net cash from (used) operating (98 265) (90 159) (91 330) (10 125) (11 690) (11 690) (55 389) 162 335 163 948 186 724
Net cash from (used) investing (93 987) (145 113) (145 107) (187 504) (163 003) (163 003) 2533 (164 904) (161 730) (180 749)
Net cash from (used) financing - - - - - - - - - -
Cash/cash equivalents at the year end (192 252) (235 272) (236 437) (183 728) (160 792) (160 792) (48 459) 1828 4046 10 021
Cash backing/surplus reconciliation
Cash and investments available (192 252) (235 272) (236 437) (183 728) (160 792) (160 792) (48 459) 1828 4046 10 021
Application of cash and investments (10 584) 117 645 103 535 22 403 33009 33009 113 201 (29 778) (57 690) (52 799)
Balance - surplus (shortfall) (181 668) (352 917) (339972) (206 131) (193 801) (193 801) (161 660) 31606 61736 62 821
Asset management
Asset register summary (WDV) 353 391 446 501 431275 474 485 468 551 468 551 403 231 360 235 369 536
Depreciation 28 572 31480 35 496 36 851 37 941 37941 38 344 39610 40 877
Renewal and Upgrading of Existing Assets 4693 7544 4693 - - - = = 17 365
Repairs and Maintenance 35519 39751 70 028 39500 54 500 54 500 31500 27 546 40 592
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2.3.2

Table MBRR A2 - Budgeted Financial Performance (Functional Classification)

LIM473 Makhuduthamaga - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

LIM473 Makhuduthamaga - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vote Description

Ref

2022123

2023(24

2024125

Current Year 2025/26

2026/27 Medium Term Revenue &

Expenditure Framework
R thousand Audited Audited Audited | Original | Adjusted | Full Year |BudgetYear i Budget Year { Budget Year
Outcome | Outcome | Outcome | Budget Budget Forecast | 2026/27 | +12027/28 | +22028/29
Revenue by Vote 1
Viote 2 - Finance & Administration 537176 516785 549 827 535 187 55 347 55 347 523 003 541 151 574 604
Viote 8 - Road Transport - - - 4300 4300 4300 5500 4800 5000
Vote 12 - Water Management - - - 40000 40000 40000 20000 -
Total Revenue by Vote 2 537176 516785 549 821 579 487 603 647 603 647 548 503 ! 545 951 ! 579 604
Expenditure by Vote to be appropriated 1
Vote 1 - Executive & Council 67 203 71676 68 021 71061 733 733 T 74161 76 534
Viote 2 - Finance & Administration 156 263 169 009 169 454 121575 150 584 150 584 132839 145 764 151049
Viote 3 - Finance & Administraion 2 39580 38199 40574 36078 47 044 47 044 57 289 59700 61613
Viote 4 - Community and Social Services 30743 34070 33905 39903 37705 37705 31115 42532 39 556
Viote 5 - Planning and Development 16702 18279 18 261 27 862 24 955 24 955 2743 24393 25738
Vote 6 - Internal Audit 5597 5962 S417 5387 S7 S7 2440 2532 262
Vote 7 - Energy Sources 5913 4628 6 151 6074 4479 4479 417 314 4301
Viote 8 - Road Transport 153 637 181673 134117 57192 68 897 68 897 49 856 46973 59 092
Vote 9 - Public Safety 304 560 2078 350 350 350 43 a1 440
Vote 10 - Waste Management 29 467 31416 25289 29628 2493 24935 2447 23634 2733
Viote 11 - Sports & Recreation 1026 2473 2095 2100 2130 2130 1000 1000 1000
Viote 12 - Water Management - - - 40000 40000 40000 20000 - -
Viote 14 - Housing 3974 3550 3907 2500 2500 2500 1500 1600 2700
Total Expenditure by Vote 2 510 407 561 496 ] 499 269 439710 486 528 486 528 424 560 426 429 ] 452 380
Surplus/(Deficit) for the year 2 26769 (44 710)| 50 557 139717 17119 17119 123 943 119 522 1 121 24
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Table MBRR A3 - Budgeted Financial Performance (Municipal Vote)
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LIM473 Makhuduthamaga - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

LIM473 Makhuduthamaga - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)
Vote Dessripti Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year |Budget Year { Budget Year ; Budget Year
Outcome | Outcome | Outcome Budget Budget Forecast 2026/27 +12027/28 | +22028/29
Revenue by Vote 1
Vote 2 - Finance & Administration 537176 516 785 549 827 535187 559 347 559 347 523 003 541 151 574 604
Vote 8 - Road Transport - - - 4300 4300 4300 5500 4800 5000
Vote 12 - Water Management - - - 40000 40000 40000 20000 - -
Total Revenue by Vote 2 537176 516 785 549 827 579 487 603 647 603 647 548 503 545 951 579 604
Expenditure by Vote to be appropriated 1
Vote 1 - Executive & Council 67 203 71676 68 021 71061 77733 77733 71791 74 161 76 534
Vote 2 - Finance & Administration 156 263 169 009 159 454 121575 150 584 150 584 132 839 145 764 151 049
Vote 3 - Finance & Administration 2 39 580 38199 40 574 36 078 47044 47044 57289 59 700 61613
Vote 4 - Community and Social Services 30743 34070 33905 39903 37705 37705 37115 42 532 39556
Vote 5 - Planning and Dev elopment 16 702 18 279 18 261 27 862 24 955 24 955 22743 24393 25738
Vote 6 - Internal Audit 5597 5962 5417 5387 5217 5217 2440 2532 2625
Vote 7 - Energy Sources 5913 4628 6 151 6074 4479 4479 4127 3714 4301
Vote 8 - Road Transport 153 637 181673 134117 57192 68 897 68 897 49 856 46 973 59092
Vote 9 - Public Safety 304 560 2078 350 350 350 43 421 440
Vote 10 - Waste Management 29 467 31416 25289 29628 24 935 24 935 23 447 23634 21733
Vote 11 - Sports & Recreation 1026 2473 2095 2100 2130 2130 1000 1000 1000
Vote 12 - Water Management - - - 40000 40 000 40 000 20 000 - -
Vote 14 - Housing 3974 3550 3907 2500 2500 2500 1500 1600 2700
Total Expenditure by Vote 2 510 407 561 496 499 269 439710 486 528 486 528 424 560 426 429 452 380
Surplus/(Deficit) for the year 2 26 769 (44 710) 50 557 139717 117119 17119 123 943 119 522 127 224
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2.34 Table MBRR A4 - Budgeted Financial Performance (Operational Revenue and Expenditure)

LIM473 Makhuduthamaga - Table A4 Budgeted Financial Performance (revenue and expenditure)

o 2026/27 Medium Term Revenue &
Description Ref 2022/23 2023/24 2024125 Current Year 2025/26 .
Expenditure Framework
Rth d 1 Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
ousan
4 Outcome Outcome Outcome Budget Budget Forecast outcome 2026/27 +12027/28 | +22028/29
Revenue
Exchange Revenue
Service charges - Waste Management 72 175 349 388 10 700 5700 5700 340 600 750 900
Sale of Goods and Rendering of Services 72 428 474 1674 1425 16 425 16 425 215 4 267 16 815 17702
Agency services 72 5 669 6 262 6 340 7500 7700 7700 5822 9100 8300 8 600
Interest earned from Current and Non Current Assets #) 7217 3784 2852 4000 2200 2200 1180 4 400 4900 5300
Rental from Fixed Assets 72 160 264 229 250 250 250 157 310 500 550
Operational Revenue '2 29 688 - - - -
Non-Exchange Revenue
Property rates 72 46 259 39628 40 011 53 000 53 000 53 000 30 115 57 000 59 000 61000
Fines, penalties and forfeits 72 1093 668 1932 1400 2000 2000 1096 2700 1900 2200
Licences or permits '2 - - - - - - -
Transfer and subsidies - Operational 72 336 255 360 632 383 039 409 743 418 926 418 926 279 823 382 208 356 843 382 768
Interest 72 13627 12 211 14 339 13 000 19000 19 000 10 702 14000 14 500 15500
Gains on disposal of Fixed and Intangible Assets '2 328 (958) 748 - - -
Other Gains 72 1814 (609) 484 - 14 564 - - -
Total Revenue (excluding capital transfers and contribution 442713 422 705 452 035 501018 525 201 525 201 344 013 474 585 463 508 494 520
Expenditure
Employ ee related costs r2 101 174 14717 130 218 143 979 149 626 149 626 92 822 140 644 145 904 151 866
Remuneration of councillors r2 23 812 27 817 27 464 28 904 29154 29154 18 107 31122 32149 33178
Inventory consumed 28 3269 2465 2395 1500 1500 1500 6221 800 600 450
Debt impairment 23 - 20 362 12 740 19 836 25036 25036 - 20 000 20 660 21321
Depreciation, amortisation and impairment 2 28572 31480 35 496 36 851 37 941 37 941 24 636 38 344 39610 40 877
Interest, Dividends and Rent on Land , 2685 2232 2681 - - - - - - -
Contracted services r2 253733 295 943 237137 160 518 191 546 191 546 120 550 135 880 128 929 144 827
Transfers and subsidies r2 5871 9077 7690 10728 11028 11028 4512 8010 8920 8730
Irecov erable debts written off 2 26 175 20 563 4242 - 8000 8000 4917 2000 2066 2132
Operational costs r2 70 333 69 605 67123 57 230 57 734 57 734 35323 47 758 47 591 48 998
Total Expenditure 515 624 594 260 527 189 459 546 511 564 511 564 307 089 424 560 426 429 452 380
urplus/(Defici
Surplus/(Deficit) (72911) (171 555) (75 154) 41472 13 636 13 636 36924 50 025 37079 42140
Transfers and subsidies - capital (monetary allocations) 6 94 915 94 109 97 858 78 469 78 446 78 446 54 554 73918 82 443 85 084
Transfers and subsidies - capital (in-kind) 6 - - - - - - - - - -
Surplus/(Deficit) after capital transfers & contributions 22 004 (77 446) 22704 119 941 92 083 92 083 91479 123 943 119 522 127 224
Surplus/(Deficit) after income tax 22 004 (77 446) 22704 119 941 92 083 92 083 91479 123 943 119 522 127 224
Surplus/(Deficit) attributable to municipality 22 004 (77 446) 22704 119 941 92 083 92 083 91479 123 943 119 522 127 224
Surplus/(Deficit) for the year 1 22 004 (77 446) 22704 119 941 92 083 92 083 91479 123 943 119 522 127 224
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2.3.5 Table 11 MBRR A5 — Budgeted Capital Expenditure (By Vote & Standard Classification)

2026/27 Medium Term Revenue &

Vote Description Ref! 2022123 2023/24 202425 Current Year 2025/26 i
Expenditure Framework
R thousand 1 Audited Audited Audited Original : Adjusted : Full Year | Pre-audit |Budget Year : Budget Year : Budget Year
Outcome : OQutcome | QOutcome Budget Budget Forecast | outcome | 2026/27 © +12027/28 © +22028/29
Single-year expenditure fo be appropriated 2
Vate 1 - Executive & Councl - - - 47 630 630 - - - -
Vate 2 - Finance & Administrafion 65 382 14112 7347 8800 1700 1700 2551 4100 - -
Vaote 3 - Finance & Administrafion 2 0 3293 (2852) 2000 2000 2000 469 1300 800 830
Vate 7- Energy Sources - - 0 6436 6436 6436 - 9336 14975 15652
Vaote § - Road Transport 45 381 (46 416) 43287 1420383 130 010 130 010 61485 145468 14119 135469
Vate 9 - Public Safety 179 - (179) - - - - - - -
Vate 10 - Waste Management (11283) 2284 (1089) 2000 900 900 - 1000 - -
Vate 11 - Sports & Recreafion - - - - - - - - - 17 365
Vate 14 - Housing - - - - 2100 2100 - 3500 - -
Vate 15 - OTHER - - 43 - - - - - - -
Capital single-year expenditure sub-total 99 659 13203 45948 161743 143776 143776 64 505 164904 156 968 16933
Total Capital Expenditure - Vote 99 659 T 4948 161743 143776 143176 64 505 164904 156 968 169 336
Capital Expenditure - Funetional
Governance and adm inistration 65 382 117 405 44% 1274 433 433 302 5600 800 850

Execufive and council - - - 474 630 630 - - - -

Finance and administrafon 65 382 117 405 44% 10800 3700 3 700 3021 5600 800 850

Internal audit - - - - - - - - - -
Comm unity and public safety L] - (179) - 2100 2100 -F 7 E A

Sport and recreafion - - - - - - - - - 17 365

Public sakty 178 - (179) - - - - - - -

Housing - - - - 2100 2100 - 3500 - -
Econom ic and environmental services 45381 (46 416) 43287 142033 130010 130 010 61485 1454687 1411937 135469

Planning and development - - - - - - - - - -

Road transport 45 381 (46 416) 43287 142033 130 010 130 010 61485 145468 141193 135469

Envimnmental protection - - - - - - - - - -
Trading services (11283) 2284 (10889) 843 T33% 733% -F 03T uesT 1568

Energy sources - - 0 643% 643% 6 43% - 93% 14975 12692

\Waste management (11 283) 224 {1089) 2000 900 900 - 1000 - -
Other - - 44 - - - - - - -

Total Capital Expenditure - Funetional 3 99 659 nm 4949 161743 143776 143 776 64 505 164304 156 968 169336
Funded by:

National Govemment 45701 (45 418) a7 78469 18445 78 445 45438 7504 97418 100 736
Transfers recognised - capital 4 &0 (46 418) 328 78 469 T8 44§ 78 448 45438 75 054 97418 100736
Internally generated funds 52 958 119689 3662 83274 63330 65 330 19 068 89850 59550 68 600

Total Capital Funding 7 99 659 nm 45949 161743 143776 143 776 64 505 164 304 156 968 169336
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2.3.1 Table MBRR A6 — Budgeted Financial Position

LIVAT3 Makhucuthomaga - Table A8 Budgeted Fnancial Posiion

LIM473 Makhuduthamaga - Table A6 Budgeted Financial Position

Description Ref

2022/23

2023/24

2024125

Current Year 2025/26

2026/27 Medium Term Revenue &

Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year | Pre-audit [Budget Year | Budget Year | Budget Year
Outcome ; Outcome | Outcome Budget Budget Forecast | outcome 2026127 | +12027/28 | +22028/29

ASSETS
Current assets

Cash and cash equivalents 1 6 644 13897 43% 3776 2211 2211 7533 1265 12149 19 846

Trade and other receivables fom exchange transactions | 3 2697 21% 1499 6 046 23 056 23 056 1505 4714 4 467 7265

Receivables from non-exchange ransactions 3 11709 97m 32870 53385 41655 4165 60 985 140 489 136 331 141230

Inventory 5 707 628 186 4128 4128 4128 319 386 625 815

VAT Receivable 6 1031 886 1217 27 943 26 236 26 236 5054 23595 25588 32226

Other current assefs 7 4882 5239 4967 5239 5239 5239 519 - - -
Total current assets 2167 32622 45196 100 518 102 526 102 526 80 651 170 449 179 161 201 381
Non current assets

Investment property 9 514 539 462 539 539 539 462 462 41 492

Property, plant and equipment 10 427 492 477 340 503729 659 872 641 296 641 296 544 636 675037 636 607 663 677

Intangible assets 14 - 1634 968 7872 7392 7392 524 934 158 183
Total non current assets 428 006 479513 505 158 668 284 649 227 649 227 545 622 676 432 637 241 664 352
TOTAL ASSETS 455 677 512135 550 354 768 802 751753 751753 626 273 846 881 816 402 865733
LIABILITIES
Current liabilities

Trade and other payables from exchange transactions  § 20 45497 139 780 146 337 60 346 70975 70975 76 857 134 295 136 827 161724

Trade and other payables from non-exchange transaction; 21 " 7 551 (1272) 11383 13139 13139 43 682 3020 3330 2841

Provision 2 (38 461) (15518) (922) 12 541 12541 12 541 (922) 8 631 8916 9201

VAT Payable 23 (14 730) (7210) (3974) 3406 1831 1831 4992 - - -
Total current liabilities (7622) 124 602 140 169 87676 98 485 98 485 124 609 145 945 149 073 173 766
Non current liabilities

Provision 26 8037 9718 9665 9718 9718 9718 9 665 - - -
Total non current liabilities 8037 9718 9 665 9718 9718 9718 9 665 - - -
TOTAL LIABILITIES 415 134 320 149 834 97 393 108 203 108 203 134 275 145 945 149 073 173 766
NET ASSETS 455 261 377 815 400 519 671 408 643 550 643 550 491998 700 936 667 329 691 968
COMMUNITY WEALTH/EQUITY

Accumulated surplus/(deficit) 291 3488063: 35646461 3045227 671408 643 550 643 550 491998 700 936 667 329 691 968
TOTAL COMMUNITY WEALTH/EQUITY 321 3438063: 35646461 3045227 671 408 643 550 643 550 491998 700 936 667 329 691 968
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2.3.6 Table MBRR A7 — Budgeted Cash Flows

LIM473 Makhuduthamaga - Table A7 Budgeted Cash Flows

LIM473 Makhuduthamaga - Table A7 Budgeted Cash Flows

2026/27 Medium Term Revenue &

Description Refi 202223 2023/24 202425 Current Year 2025/26 )
Expenditure Framework

Audited Audited Audited | Original | Adjusted | Full Year | Pre-audit |Budget Year ; Budget Year : Budget Year
Outcome | Outcome | Outcome | Budget Budget | Forecast | outcome | 2026127 1 +12027/28 ;i +22028/29

R thousand

CASH FLOW FROM OPERATING ACTIVITIES

Receipts
Property rates 23724 574371 85838 41870 45050 45050 6437 48450 59000 61000
Service charges 2% 520 788 8453 4 845 4845 210 510 750 900
Other revenue 38 808 111090 196 548 64 948 64190 64190 21339 16 377 27515 29052

—_

Transfers and Subsidies - Operational
Transfers and Subsidies - Capital

333 845 7059741 1083946 45179 424 362 424362¢ 153102 362 208 356 843 362 768
94915 189 024 286 882 73033 73010 730104 193979 73918 82 443 85084

—

Interest 5544 9250 12007 4000 2200 2200 1181 4400 4900 5300
Payments

Suppliers and employ ees (595 367) (11634B5)} (1757341)  (612784)F  (619224)F  (619224)]  (4316%)  (369890);  (357813); (363 79%)

Transfers and Subsidies 1 - - - (4823) (6123) (6123) - (4200 (4300 (4400)

NET CASH FROMI(USED) OPERATING ACTIVITIES | (98.265)]  (90159)]  (91330)|  (10425)]  (11690)]  (11690)]  (55389)] 161773 16933 195908

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Payments
Capital assefs (93987 (145113)f  (145107)]  (187504);  (163003); (163 003) 2533 (164904)|  (161730)| (180 749)
Retention (Capital) - - - - - = = - - -
NET CASH FROM/(USED) INVESTING ACTIVITIES (93987)F  (145113)]  (145107);  (187504)}  (163003); (163 003) 2533F  (164904);  (161730) (180 749)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts

NET CASH FROM/(USED) FINANCING ACTIVITIES - - - - - - - - - -

NET INCREASE/ (DECREASE) IN CASH HELD (192252);  (235272)]  (2%6437)|  (197629);  (174693)}  (174693)  (52856) (3131) 7608 15159
Cashicash equivalents at the year begin: 2 - - - 13901 13901 13 901 4 396 4396 1265 8813
Cash/cash equivalents at the year end: 2 (192252))  (235272))  (236437)  (183728)  (160792);  (160792); (48 459) 1265 8873 24032
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2.3.7 Explanatory notes to Table A7 - Budgeted Cash Flow Statement

1. The budgeted cash flow statement is the first measurement in determining if the budget is funded.

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the
implementation of the budget.

3. The 2026/27 MTREF provides for a net decrease in cash of R 3.1million for the 2026/27 financial

year,netincrease of R 7.6 million 2027/28 and net increase of R 15 million in 2028/29.
4. CashFlow from Operating activities.

The municipality has been projected to receive R 48.5 million from Property rates and R 16 million
from other revenue which consists mainly of VAT recovery for capital expenditure and other
confracted services for operational purposes. Transfers from National government are
projected to be received 100%.Trade and other payables as indicated in table A6 has been
subtracted from the total expenditureincluded in the cash flow and non-cash flow items such
as depreciation and debt impairment havebeen disregarded in the calculations.

5. Property Rates
- The municipality has budgeted to collect about R 48.5 million from the property rates

billing during the 2026/27 budget year.
6. Other Revenue
- Oftherrevenue sources include, rental of facilities and agency services income.

- The municipality is anticipating 100% collection on these items of revenue on the basis
thatcollection on all these revenue items.
7. Government Grants & Transfers Cash Flow Assumptions
- Algovernment grants are projected to bereceived at 100% and all conditional grants
are projected to be spent at 100% during the 2026/27 budget year.

8. Interest on investments Cash Flow Assumptions
- The interest on investments is projected to be received at 100%. All budgeted
investmentswill be carried out as and when there is surplus cash available in the
municipality’s primarybank accounts and such available cash surpluses are not currently
committed. The interest projection was made considering the fact that, irrespective
of a separate investment account being opened, the positive balance in the
municipality’s primary account earn +/-7.5% interests p.a.
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2.3.8 Table MBRR A8 - Cash backed reserves/Accumulated surplus reconciliation
LIMATS Makhuduthamaga - Table AS Cash hacked reserveslaccumulated surplus reconciliation

Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation

LIM4T3 Makhuduthamaga - Table A8 Cash backed reserveslaccumulated surplus reconciliation
2026127 Medium Term Revenue &
Description Ref| 2022123 | 202324 | 202425 Current Year 2025/26 ,
Expenditure Framework
R thousand Audited | Audited | Audited | Original | Adjusted | Full Year | Pre-audit |BudgetYear ; Budget Year ; Budget Year
Outcome | Outcome { Outcome | Budget | Budget | Forecast | outcome | 2026127 | +12027/28 | +22028/29
Cash and investments available
Cashicash equivalents at he year end 11 (19229)) (85272 (2%6437)]  (183728)f  (16079Q)f  (160792)]  (484%9) 1265 8873 2032
Other currentinvestments > 90 days - - - - - - - - - -
Non current Investments 1 - - - - - - - - - -
Cash and investments available: (192250  (35212) (2%6437)(  (193728)  (160792)i  (160792)  (484%9) 1265 8873 26032
Application of cash and investments
Unspent condtional ransfers 1 1551 (121) 7158 715 1158 43682 Byl 330 1
Unspent borrowing
Statutory requirements 2 (15761) (6.035) 184 (oM (Tni (3T ) 2634 (42661); (44973 (4 807)
Other warking capital requirements 3 435661 131648 108913 40548 50458 50458 67806 351 (24782)8  (10674)
Other provisions (3B461)f  (1551) (922) 12541 12 541 12541 (922) §631 §916 9201
Long term investments commified 4 - - - - - - - - - -
Reserves to be backed by cash/investments 5 - - - - - - - - - -
Total Application of cash and investments: (10584 117645¢ 10353 0403 33009 33009 13201 (30199);  (60509);  (56019)
Surplus(shortfall) - Excluding Non-Current Creditors Trf to Dbt Relief Ben¢ ~ (181668); ~ (352917);  (339972)[  (206131); ~ (193801);  (193801)( (161 660) 31 464 69 382 §0 052
Creditors transferred to Debt Relief - Non-Current portion - - - - - - - - - -
Surplus(shortfall - Including Non-Current Creditors Trf to Debt Relief Bene ~ (181668);  (352917);  (339972)]  (206131)}  (193801))  (193.801)[  (161660) 31 44 69 362 80 052

. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of
MFMA Circular42 — Funding a Municipal Budget.

In essence the table evaluates the funding levels of the budget by firstly forecasting the cash
and investments at year end and secondly reconciling the available funding to the
liabilities/commitments that exist.

. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that
theapplications exceed the cash and investments available and would be indicative of non-
compliancewith the MFMA requirements that the municipality’s budget must be “funded”.
Non-compliance with section 18 of the MFMA is assumed because a shortfall would indirectly
indicatethat the annual budget is not appropriately funded.

. Considering the requirements of section 18 of the MFMA,, it can be concluded that the
2025/26MTREF was fully funded.
. The municipality does not have non-current investments and no projection has been
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madefor unspent conditional grants as we plan to utilize 100% of the allocation by year
end.

7. The municipality is planning to spend 100% of its conditional grants.
8. VAT input will always be more than VAT output which is reflecting in the cash flow from operating
activities and therefore no amount will reflect under statutory requirements.
9. The municipality’s third party payments such as SARS under the statutory requirements are accounted
for under the employee related costs on B7 as part of the payments to suppliers and employees over the
2025/26 MTREF. The VAT portion is also accounted for as part of the payments to suppliers and employees
and also under the capital assets payments on the B7.
10. The main purpose of the other working capital is to ensure that sufficient funds are available to meet
obligations as they fall due. A key challenge is often the mismatch between the timing of receipts of funds
from debtors and payments due to employees and creditors. High levels of debtor non-payment and
receipt delays will have a greater requirement for working capital. Any underperformance in relation to
collections could place upward pressure on the ability of the municipality to meet its creditor obligations.
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Table MBRR table A9 - Asset Management

LIM473 Makhuduthamaga - Table A9 Asset Management
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2026/27 Medium Term Revenue &
Description Ref 2022/23 2023/24 2024/25 Current Year 2025/26 N
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2026/27 +1 2027/28 +2 2028/29
CAPITAL EXPENDITURE
Total New Assets 1 678 418 748 839 798 640 161 743 143 776 143 776 164 904 156 968 151 971
Roads Infrastructure 462 750 517 316 560 603 142 033 130 010 130 010 145 468 141 193 135 469
Storm water Infrastructure - - - - - - - - -
Electrical Infrastructure 10 341 13 528 13 528 6 436 6 436 6 436 9 336 14 975 15 652
Solid Waste Infrastructure 2707 4 991 3 901 2 000 900 900 1800 = -
Infrastructure 475 798 535 834 578 032 150 469 137 346 137 346 156 604 156 168 151 121
Community Facilities 34 831 36 152 36 587 - - - - - -
Sport and Recreation Facilities — — — — — — — — —
Community Assets 34 831 36 152 36 587 - - - - - -
Operational Buildings 69 586 77 218 81 926 - - - 1300 - -
Housing 476 1655 — 2 100 2100 2 100 1400 - —
Other Assets 70 062 78 873 81 926 2100 2100 2100 2700 - -
Biological or Cultivated Assets - - - - - - - - -
Servitudes - - - - - - - - -
Licences and Rights 8 215 10 216 2 001 — — — — — —
Intangible Assets 8215 10 216 2001 - - - - - -
Computer Equipment 33 436 30 135 30 087 2 000 2 000 2000 1 500 800 850
Furniture and Office Equipment 10 510 9 148 10 546 1700 1700 1700 300 - -
Machinery and Equipment 179 179 - 474 630 630 - - -
Transport Assets 44 122 47 037 58 196 5 000 - - 3 800 - -
Land 1265 1265 1265 - - - - - -
Total Upgrading of Exi g Assets 6 4693 7 544 4 693 - - - - - 17 365
Electrical Infrastructure 3 565 3 565 3 565 - - - - - -
Infrastructure 3565 3565 3 565 - - - - - -
Community Facilities - - - - - - - - -
Sport and Recreation Facilities — — — — — — — — 17 365
Community Assets - - - - - - - - 17 365
Operational Buildings 1127 3979 1127 - - - - - -
Housing — — - - — — — — —
Other Assets 1127 3979 1127 - - - - - -
Total Capital Expenditure 4 683 111 756 383 803 332 161 743 143 776 143 776 164 904 156 968 169 336
Roads Infrastructure 462 750 517 316 560 603 142 033 130 010 130 010 145 468 141 193 135 469
Storm water Infrastructure - - - - - - - - -
Electrical Infrastructure 13 906 17 093 17 093 6 436 6 436 6 436 9 336 14 975 15 652
Solid Waste Infrastructure 2707 4 991 3 901 2 000 900 900 1800 . =
Infrastructure 479 363 539 399 581 597 150 469 137 346 137 346 156 604 156 168 151 121
Community Facilities 34 831 36 152 36 587 - - - - - -
Sport and Recreation Facilities — — — — — — — — 17 365
Community Assets 34 831 36 152 36 587 - - - - - 17 365
Operational Buildings 70713 81197 83 053 - - - 1300 - -
Housing 476 1655 — 2100 2100 2100 1400 = -
Other Assets 71 190 82 852 83 053 2100 2100 2100 2700 - -
Licences and Rights 8 215 10 216 2 001 — — — — - —
Intangible Assets 8 215 10 216 2001 - - - - - -
Computer Equipment 33 436 30 135 30 087 2 000 2 000 2000 1 500 800 850
Furniture and Office Equipment 10 510 9 148 10 546 1700 1700 1700 300 - -
Machinery and Equipment 179 179 - 474 630 630 - - -
Transport Assets 44 122 47 037 58 196 5 000 - - 3 800 - -
Land 1 265 1 265 1 265 — — - - - -
Living Resources - - - - - - - - -
TOTAL CAPITAL EXPENDITURE - Asset class 683 111 756 383 803 332 161 743 143 776 143 776 164 904 156 968 169 336
ASSET REGISTER SUMMARY - PPE (WDV) 5 353 391 446 501 431 275 474 485 468 551 468 551 403 231 360 235 369 536
Roads Infrastructure 236 605 318 745 297 373 293 739 293 739 293 739 274 501 283 560 292 634
Storm water Infrastructure - - - - - - - - -
Electrical Infrastructure 4 550 7 346 6 745 6 403 6 423 6 423 6 088 6 289 6 491
Solid Waste Infrastructure 1193 1930 800 1880 1890 1890 1 559 784 809
Infrastructure 242 348 328 020 304 918 302 497 302 683 302 683 282 149 290 633 299 934
Community Assets 24 885 24 790 23 337 23 207 23 287 23 287 21782 22 501 22 501
Heritage Assets - - - - - - - - -
Investment properties 514 539 462 539 539 539 462 477 477
Other Assets 47 344 50 776 52 217 98 824 100 814 100 814 72 927 (4 351) (4 351)
Biological or Cultivated Assets - - - - - - - - -
Intangible Assets = 1634 968 7 872 7392 7392 934 158 158
Computer Equipment 14 772 13 116 12 576 11 380 11 680 11 680 10 743 10 348 10 348
Furniture and Office Equipment 3 706 4 956 4 560 4 588 2378 2378 3 694 3 816 3 816
Machinery and Equipment 179 179 = 6 700 1700 1700 11 145 7 045 7 045
Transport Assets 18 378 21 225 30 974 17 612 16 812 16 812 (1 869) 28 302 28 302
Land 1265 1265 1265 1265 1265 1265 1265 1307 1307
TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5 353 391 446 501 431 275 474 485 468 551 468 551 403 231 360 235 369 536
EXPENDITURE OTHER ITEMS 64 090 71 231 105 524 76 351 92 441 92 441 69 844 67 155 81 469
Depreciation 7 28 572 31 480 35 496 36 851 37 941 37 941 38 344 39 610 40 877
Repairs and Maintenance by Asset Class 3 35 519 39 751 70 028 39 500 54 500 54 500 31 500 27 546 40 592
Roads Infrastructure - 917 35 000 20 000 20 000 20 000 15 000 11 000 22 000
Storm water Infrastructure - - - - - - - - -
Electrical Infrastructure 2786 1444 2 362 2 000 2 000 2 000 1 500 1 000 1 500
Infrastructure 2786 2 361 37 362 22 000 22 000 22 000 16 500 12 000 23 500
Community Facilities 957 - - 1 000 - - - - -
Sport and Recreation Facilities — — — — — — — — —
Community Assets 957 - - 1 000 - - - - -
Operational Buildings 3974 3 550 3 907 2 500 2 500 2500 1500 1 600 2700
Housing — — — - - — — — —
Other Assets 3974 3 550 3907 2 500 2 500 2 500 1 500 1 600 2700
Computer Equipment 16 821 14 820 13 714 8 000 18 000 18 000 9 000 9 297 9 595
Machinery and Equipment 10 982 19 021 15 046 6 000 12 000 12 000 4 500 4 649 4797
TOTAL EXPENDITURE OTHER ITEMS 64 090 71 231 105 524 76 351 92 441 92 441 69 844 67 155 81 469
Renewal and upgrading of Existing Assets as % of total capex 0.7% 1.0% 0.6% 0.0% 0.0% 0.0% 0.0% 0.0% 10.3%
Renewal and upgrading of Existing Assets as % of deprecn 16.4% 24.0% 13.2% 0.0% 0.0% 0.0% 0.0% 0.0% 42.5%
R&M as a % of PPE & Investment Property 10.1% 8.9% 16.3% 8.5% 11.8% 11.8% 7.8% 7.6% 11.0%
Renewal and upgrading and R&M as a % of PPE and Investment Pro_pert 11.4% 10.6% 17.4% 8.5% 11.8% 11.8% 7.8% .6% 15.7%
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2.39 Table 16 MBRR table A10 — Basic Service delivery measurement

Explanatory notes to Table A10 - Basic Service Delivery Measurement

LIM473 Makhuduthamaga - Table A10 Basic service delivery measurement

2026/27 Medium Term Revenue &
Expenditure Framework

2022/23 2023/24 2024/25 Current Year 2025/26
Description Ref

Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Budget Budget Forecast 2026/27 | +12027/28 | +22028/29

OQutcome Outcome Qutcome

Cost of Free Basic Services provided - Formal Settlements (R'000)

Water (6 kilolitres per indigent household per month) - - - - - - - - -
Sanitation (free sanitaion service to indigent households) - - - - - - - - -
Electricity /other energy (50kwh per indigent household per month) 1977 213 2169 2610 1010 1010 1078 1114 1149
Refuse (removed once a week for indigent households) - - - - - - - - -
Cost of Free Basic Services provided - Informal Formal Settlements (R'000) - - - - - - - - -

Total cost of FBS provided 8 1977 213 2169 2610 1010 1010 1078 1114 1149

1.

2.

3.

4.

Table A10 provides an overview of service delivery levels, including backlogs (below minimum servicelevel),
foreach of the mainservices.
The municipality continues to make good progress with the eradication of backlogs on services that are
within the functions of the municipality in tferms of the South African Constitution and Municipal Systems
Act. The municipality performs only the function of providing indigents registered in themunicipality's
indigent register with electricity tokens (Free Basic Electricity) and the other basicservices as listed in
table A10 are performed by the Sekhukhune District Municipality. It mustbe noted also that as the
municipality does not sell electricity, but purchase the electricity from Eskom,therefore the revenue costs for
providing free basic electricity is Zero.
The following are the services that are provided by the district municipality and hence, no informationhas
been completed on the table A10 of the municipality's Annual budget for 2026/27 MTREF:

a. Waterservices

b. Sanitation services

c. Electricity services

d. Refuse services
The budget provides for 7900 households to be registered as indigent in 2026/76 and therefore entitledto
receiving Free Basic Services. It is anficipated that these Free Basic Services will cost the municipality R
1 million in 2026/27, increasing to R 1.1 million in 2027/28 and R 1.1 million in 2028/29. This is covered by the
municipality’s equitable share allocation from national government.
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3 PART 2 - SUPPORTING DOCUMENTS

3.1 Overview of municipal budget process.

Section 53 of the MFMA requires the Mayor of the municipality to provide general political
guidance inthe budget process and the setting of priorities that must guide the preparation of the
budget. In additionChapter 2 of the Municipal Budget and Reporting Regulations states that the
Mayor of the municipality must establish a Budget Steering Committee to provide technical
assistance to the Mayor in discharging theresponsibilities set outinsection 53 of the Act.

The Budget Steering Committee of the municipality consists of the Municipal Manager and senior
officialsof the municipality meeting under the chairpersonship of the Portfolio chairperson for Finance.

The primary aims of the Budget Steering Committee are to ensure:

o thatthe processfollowed to compile the budget complies with legislation and good
budget practices.

o thatthereis proper alignment between the policy and service delivery priorities set out in
themunicipality’s IDP and the budget, considering the need to protect the financial
sustainabllity of municipality.

o thatthe municipality’s revenue and tariff setting strategies ensure that the cash resources
neededtodeliver services are available; and

e that the various spending priorities of the different municipal departments are
properlyevaluated and prioritized in the allocation of resources.

The budget steering committee had regular meetings to deal with the IDP/Budget processes as
contained in the municipality’s approved time schedule that sets out the process to review the IDP
andprepare the annual budget.

3.1.1 Budget Process Overview

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before the start
ofthe new financial year (i.e.in August 2025) a time schedule that sets out the process to revise the IDP
andprepare the budget.

The Mayor tabled in Council the required IDP and budget time schedule in July 2025. Key
datesapplicable to the process were adhered to and progress was reported to council quarterly

3.1.2 IDP and Service Delivery and Budget Implementation Plan

The municipality’s IDP is its principal strategic planning instrument, which directly guides and informs
itsplanning, budget, management and development actions. This framework is rolled out into
objectives key performance indicators and targets for implementation which directly inform the
Service Deliveryand Budget implementation Plan.
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The Process Plan applicable to the first revision cycle included the following key IDP processes and
deliverables:

Registration of community needs.

Compilation of departmental business plans including key performance indicators and targets.
Financial planning and budgeting process.

Public participation process.

. Compilation of the SDBIP

The SDBIP for 2025/26 has been completed and will be submitted to the relevant stakeholders within 28days
from the date of adopting the budget by council.

3.1.3 Financial Modelling and Key Planning Drivers

As part of the compilation of the 2026/27 MTREF, extensive financial modelling was undertaken to
ensure affordability and long-term financial sustainability. The following key factors and planning
strategies have informthe compilation of the 2026/27 MTREF:

Municipality’s growth

Policy priorities and strategic objectives

Asset maintenance

Economic climate and trends (i.e. inflation, Eskom increases, household debt, migration patterns)
Performance trends

The approved 2025/26 adjustments budget and performance against the SDBIP
Cash Flow Management Strategy

Debtor payment levels

Investment possibilities

The need for tariffs increases versus the ability of the community to pay for services.
Improved and sustainable delivery service

The municipality’s Spatial Development Plan

In addition to the above, the strategic guidance given in National Treasury’'s MFMA Circulars 51 and 54,
55,58, 59,66, 67,70,72,74,75,78,79, 85, 86,89,91,93, 94, 98 & 99, 107 & 108 and 126 has been taken info
consideration in the planning and prioritization process
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3.1.4 Community Consultation

The below consultation schedule for 2026/27 draft MTREF which will be tabled before Council in March 2026
and was also published on the municipality’s website, and hard copies were made available at
customer care offices, municipal notice boards and the municipality’s community libraries and at tribal
offices.

Makhuduthamaga Local Municipality IDP/Budget Process Plan is outlined as follows:

o Phases and activities of the process.
o Structures that will manage the planning process and their respective roles
o Public/community participation.

o Time schedule for the planning process; and

o Monitoring of the process

2) Phases and activities of the IDP/ Budget/PMS Process Plan
The table below shows the phases/stages of the IDP process and Activities entailed for the review of the
2026-2027 IDP

Stages/phases of the IDP

process
IDP phases Activities
Preparatory Phase Identification and establishment of

stakeholders and or structures and
sourcesof information

Development of the IDP Framework
andProcess plan

Analysis Phase Compilation of levels of development
and

backlogs that suggest areas of
intervention

Strategies phase Reviewing Vision, Mission, Strategies
and Objectives

Project phase Identification of possible projects and
their funding sources

Integration Phase Sector plans for summary
inclusion and programmes of
action.

Approval Phase Submission of Annual IDP to council

Roadshow on Public Participation
andpublication

Amendments of the Annual IDP
according tocomments.
Submission of final IDP to council
forapproval and adoption
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3. Institutional arrangements for the IDP process and implementation

In order to manage the Annealing of the IDP outputs effectively, Makhuduthamaga Local Municipality
institutionalizedthe participation process thereby giving affected parties access to contribute to the
decision-making process. The following structures, linked to the internal organizational arrangements,
have therefore been established:

e The IDP Steering committee which is chaired by the Head of Budget and Treasury and is
composed asfollows: Senior Managers, Divisional Managers and Senior IDP Officer/IDP
Officer7j

e |DP Representative Forum which is chaired by the Mayor and composed of the following
stakeholders: Councilors, Ward committees, CDWs, Traditional leaders, organized business,
Women's organizations, Youth movements, People with Disabilities, Advocacy Agents of
unorganized groups, Sector departments,District municipality, Parastatals, NGOs and CBOs.

4. Context of public participation

Chapter 4 of the Municipal Systems Act, 2000 section 17(2) stipulates that a municipality must establish
appropriatemechanisms, processes and procedures to enable the local community to participate in the
affairs of the municipality. Four major functions can be aligned with the public participation process
namely:

o Needs identification.

o Endorsement of appropriate solutions.

o Community ownership and buy-in; and

o Empowerment.

4.1 Mechanisms for participation
The following mechanisms for participation will be utilized:

e Print media
National and regional newspapers and the municipal newsletter will be used to inform the community of
the activitiesof the process plan and even progress on implementation

e Radio slotfs
The local radio station and regional stations will be utilized to make public announcements and interviews
about IDPprocess activities and progress on implementation.

e Municipal website
Municipal websites will also be utilized to communicate and inform community. Copies of IDP/Budget will
be placedon the website for people and other stakeholders to view or download.

4.2 Procedures for participation
The following procedures for participation were utilized:

o |IDP Representative Forum (IDP Rep Forum)
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The forum consists of members representing all stakeholders in the municipality. Efforts will be made to

bring additional organizations into the IDP Rep Forum and ensure their continued participation
throughout the process. The IDP Representative forum is a structure which institutionalizes and
guarantees representative participation inthe IDP process.

Member of the Rep Forum include:
Members of Executive Committee
Councilors

Traditional Leaders

Ward committee Chairpersons

o O O O

O

All Senior Managers
Sector Departments
Organized group representatives

O O

The forum will be responsible for:
o Represent the interest of their constituents in the IDP process
o Provide an organizational mechanism for discussion, negotiation and decision making
between thestakeholders and the municipality
o Ensure communication between all the stakeholder representatives
o Monitor the performance of the planning and implementation
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Below is the A t h le for the review of IDP/B t for the 2026-2027 f
Month | Action | Target date
PREPARATORY PHASE
July 2025 o Table to council 4rth quarter performance July 2025

report and submit to COGHSTA after approval.
4 Quarter Performance Lekgotla (2024-2025)
All Senior Managers and Municipal Manager’s
annual performance agreements developed
signed and submitted to MEC for Coghsta.
Audit and Performance Audit Meeting
Risk committee meeting

o O

o O

August 2025 o Ward to Ward based data collection August 2025
o Submit Annual Financial Statements for 2024-
2025 to AG
o Submit 2024-2025 Annual Performance Report
to AG
o Operational Risk Assessment for 2025-2026
Month Activity Target date
ANALYSIS PHASE
September 2025 o The council determines strategic objectives for | September

service delivery through IDP review processes 2025
and the development of the next 3-year
budget (including review of sector
department plans)

o Consult provincial and national sector
departments on sector specific programmes
for alignment (libraries, schools, clinics, water,
electricity, roads, sanitation, etc.)

o Collate information from ward-based data

o Finalize ward-based data compilation for
verification in December (IDP Rep forum)

Month Activity Target date
STRATEGIES PHASE
October 2025 o Quarterly (1¢) review of the 2025-2026 budget, October 2025

related policies, amendments (if necessary),
any related process

Risk committee meeting

Audit and performance meeting

Preliminary preparations on proposed budget
for 2026-2027 financial year begin

1st Quarter Performance Lekgotla (2025-2026)

Tabling of 2025-2026 15t quarter performance

o O O

o O
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report to council and submit to COGHSTA after
approval
o MSCOA Steering Committee meeting

Month Activity Target date
PROJECTS PHASE
November 2025 o Confirm IDP Projects with District and Sector November
departments 2025
o Review and effect changes on the initial IDP
draft
Month Activity Target date
INTEGRATION PHASE
December 2025 o Consolidated Analysis Phase in Place December
o IDP Representative Forum 2025
o MSCOA Steering Committee meeting
January 2026 o Table Draft 2024-2025 Annual Report to Council | January 2026
o Submit Draft Annual Report to AG, PT and
Coghsta
o Publish Draft Annual Report in the Municipal
jurisdiction (website etc.)
o Mid-Year Performance Lekgotla
o Risk committee meeting
o Audit and performance meeting
o Table Mid-Year and 29 quarter performance
report to council and submit to National
Treasury, Provincial Treasury, Coghsta
Month Activity Target date
February 2026 o Strategic Planning Session (Review of February 2026

IDP/Budget, related policies)

o Submit and Presentation of institutional Mid-Year
performance assessment report to Provincial
Treasury.

Adjust 2025/2026 budget and SDBIP and table
to council for approval

o Submit 2025-2026 Budget Adjustment and SDBIP
to COGHSTA, Provincial Treasury.

IDP/Budget Steering committee

Capturing the IDP projects and Budget figures
onto the Municipal Planning and Budget
Module (MPBM) and approved to the
Financial System.

Uploading of mSCOA data strings for the
Adjustment budget onto the National
Treasury's GoMuni portal.

o Submission of Draft IDP/Budget for 2026-2027 to
Management, relevant stakeholders and
structures

o MSCOA Steering Committee meeting

O

o O

o
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March 202”6

O

o O O

Exco provides political guidance over the
budget process and priorities that must inform
preparations of the budget

Council considers the 2026-2027 Draft
IDP/Budget /SDBIP

Download of the latest mMSCOA template

Adoption of Oversight Report for 2024-2025

Conduct Mid-Year Performance assessment for
Municipal Manager and all Senior Managers
for 2025-2026 financial Year.

Conduct Annual Performance assessment for
senior managers, Municipal manager and
managers reporting directly to the senior
managers

Submit Annual Report and oversight report to
COGHSTA, AG and municipal Website

March 2026

APPROVAL PHASE

April 2026

@)

O

o O O O

o O O O

Publish the 2026-2027 IDP/Budget for public
comments.

Submit 2026-2027 Draft IDP/Budget to the
National Treasury, Provincial Treasury, Coghsta
and SDM in both printed and electronic
formats

Community consultation with key stakeholders

Strategic Risk Assessment for 2025-2026

3rd Quarter Performance Lekgoftla (2025-2026)

Table of 3@ quarter performance report to
council and submitted to COGHSTA

MSCOA Steering Committee meeting

Risk committee meeting

Audit and performance meeting

Consultation on tariffs and Free Basic Services
(FBS)

April 2026

May 2026

IDP/Budget steering committee meeting

Submission of Draft IDP/Budget for 2026-2027
with incorporated comments from
stakeholders 'consultation to council for
approval

Download of the latest mSCOA template

Capturing the IDP projects and Budget figures
onto the Municipal Planning and Budget
Module (MPBM) and approved to the
Financial System.

Uploading of mSCOA data strings for the
Adopted budget onto the National Treasury’s
GoMuni portal.

May 2026
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o Table Municipal policies and By-Laws to council
for approval.

Prepare SDBIP for 2026-2027

Prepare operational Risk assessment for 2026 -
2027

o O

June 2026

o

Publish the approved 2025-2026 IDP/Budget June 2026

Submit final annual procurement plan to the
Mayor, Provincial Treasury and National
Treasury.

o Submission of the SDBIP to the Mayor for
approval.

o Submission of approved IDP/Budget and SDBIP
to MEC for Coghsta / National and Provincial
Treasury and to SDM

o MSCOA Steering Committee meeting

o Review of previous year's IDP/Budget process

o Submit IDP/Budget Process Plan for 2027/2028 to

Councill

o




Makhuduthamaga Local Municipality 2026/27 MTREF Draft Annual Budget

3.2 Overview of alignment of annual budget with IDP

The Constitution mandates local government with the responsibility to exercise local developmental and
cooperative governance. The eradication of imbalances in South African society can only be realized
through a credible integrated developmental planning process.

Our municipal IDP provides a five-yearstrategic programme of action aimed at setting short, medium

and long-term strategic and budget priorities to create a development platform, which correlates withthe
term of office of the municipal council, was first adopted in July 2019. This plan aligns the resources and the
capacity of a municipality to its overall development aims and guides the municipal budget. The
Municipality ‘s IDP is therefore a key instrument which was used to provide vision, leadership and directionto all
those that have a role to play in the development of the municipality. The IDP enables the municipality to
make the best use of scarce resources and speed up service delivery.

Integrated developmental planning in the South African context is amongst others, an approach to
planning aimed at involving the municipality and the community to jointly find the best solutions towards
sustainable development. Furthermore, integrated development planning provides a strategic
environment for managing and guiding all planning, development and decision making in the
municipality.

The aim of this revision cycle was to develop and coordinate a coherent plan to improve the quality oflife
for all the people living in the areaq, also reflecting issues of national and provincial importance. One of the key
objectives is therefore to ensure that there exists alignment between national and provincial priorities, policies
and strategies and the municipality’s response to these requirements.

The Constitution requires local government to relate its management, budgeting and planning functions to its
objectives. This gives a clear indication of the infended purposes of municipal integrated development
planning. Legislation stipulates clearly that a municipality must not only give effect toits IDP but must also conduct
its affairs in a manner which is consistent with its IDP. The following table highlightsthe IDP’s six strategic objectives
for the 2025/26 MIREF and further planning refinements that have directly informed the compilation of the
budget:

Table 17 IDP Strategic Objectives

2025/26 Financial year 2024/2 Financial year
To ensure acquisition and sustainable use of To ensure acquisition and sustainable use of
land and promote growth and development. lond and promote growth and

development.
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To reduce infrastructure and service
backlogs in order to improve quality of life of
the community by providing them with roads

& storm water, bridges electricity and

To reduce infrastructure and service backlogs
in order to improve quality of life of the
community by providing them with roads &
storm water, bridges electricity and

housing
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To create and manage an environment
that will develop, stimulate and strengthen

local economic growth

To create and manage an environment
that will develop, stimulate and strengthen

local economic growth

To promote social cohesion,
environmental  welfare and
management for the municipality.

safety, [To
disaster lenvironmental

promote social cohesion,
welfare  and

management for the municipality.

safety,
disaster

To provide sound and sustainable

management of the financial affairs of the
Municipality

To provide sound and sustainable

management of the financial affairs of the
Municipality

To effectively coordinate all general
administrative, governance, human
resources, IT and legal services.

To promote good governance, public
participation, accountability, transparency,
effectiveness and

efficiency.

Improve Internal and External operation of
the municipality and its stakeholders

Improve Internal and External operation of
the municipality and its stakeholders
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To ensure integrated and focused service delivery between all spheres of government it wasimportant for
the municipality to align its budget priorities with that of national and provincial government. All spheres
of government place a high priority on infrastructure development, economic development and job
creation, efficient service delivery, poverty alleviation and building sound institutional arrangements.

Local priorities were identified as part of the IDP review process which is directly aligned to that of thenational
and provincial priorities. The key performance areas can be summarized as follows against the sixstrategic
objectives:

1. Provision of quality basic services and infrastructure which includes, amongst others:
o Provide waste removal.
o Provide roads and storm water.
o Provide municipal planning services; and
o Maintaining the infrastructure of the municipality.

2. Economic growth and development that lead to sustainable job creation by:
o Ensuring thereis a clearstructural plan for the municipality.
o Ensuring planning processes function in accordance with set timeframes.

o Facilitating the use of labor-intensive approaches through the EPWP programme in the
delivery of services and the building of infrastructure.

3.1 Fight poverty and build clean, healthy, safe and sustainable communities:

o Effective implementation of thelndigent Policy.

o Working with the provincial department of health to assist on matters affecting primary
health care.

o Extending waste removal services and ensuring effective municipal cleansing.

o Working with strategic partners such as SAPS to address crime.

o Ensuring saving working environments is effectively enforced of building and health
regulations.

o Promote viable, sustainable communities through proper zoning; and

o Promote environmental sustainability by protecting wetlands and key open spaces.

3.2 Integrated Social Services forempowered and sustainable communities
o Work with provincial departments to ensure the development of community
infrastructure such as schools and clinics is properly coordinated.
o Provision of bursaries for well-deserving students who are financially needy.
4. Foster participatory democracy and Batho Pele principles through a caring, accessible and
accountable service by:
o] Optimizing effective community participation in the ward committee system; and
o] Implementing Batho Pele in the revenue management strategy.

5. Promote sound governance and transparency through:

Publishing the outcomes of all tender processes on the municipal website
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Ensure financial sustainability through:
Reviewing the use of contracted services

Continuing to implement the infrastructure management strategy and the repairs and
maintenance plan

Optimal institutional fransformation to ensure capacity to achieve set objectives
Review of the organizational structure to optimize the use of personnel.

The 2026/27 budget and the MTREF have therefore been directly informed by the IDP revision process, and
the following tables provide a reconciliation between the IDP strategic objectivesand operating revenue,
operating expenditure and capital expenditure.

The 2025/26 budget and the MTREF has therefore been directly informed by the IDP revision process, andthe
following tables provide a reconciliation between the IDP strategic objectives and operating revenue,
operating expenditure and capital expenditure.

3.3 Measurable performance objectives and indicators

Performance Management is a system intended to manage and monitor service delivery progress against
the identified strategic objectives and priorities. In accordance with legislative requirements and good business
practices as informed by the National Framework for Managing Programme Performance Information, the
municipality has developed and implemented a performance management system ofwhich system is
constantly refined as the integrated planning process unfolds. The Municipality targets, monitors, assesses and
reviews organizational performance, which in turnis directly linked to individualemployee's performance.

At any given time within government, information from multiple years is being considered; plans and
budgets for next year; implementation for the current year; and reporting on last year's performance.
Although performance information is reported publicly during the last stage, the performance information
process begins when policies are being developed, and continues through each of the planning,
budgeting, implementation andreporting stages.

The performance of the municipality relates directly to the extent fo which it has achieved success in
realizing its goals and objectives, compiling with legislative requirements and meeting stakeholder
expectations. The municipality therefore has adopted one integrated performance management system
which encompasses:

Planning (setting goals, objectives, targets and benchmarks);

Monitoring (regular monitoring and checking on the progress against plan);
Measurement (indicators of success);

Review (identifying areas requiring change and improvement);

Reporting (what information, to whom, from whom, how often and for what purpose); and
. Improvement (making changeswhere necessary).
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3.3.1.1 Other Indicators

. Employee costs as a percentage of operating revenue continue toincrease for the 2026/27 MTREF as the
municipality continues to implement three-year collective agreement on municipal salaries forthe year.

. Repairs and maintenance as percentage of operating expenditure is 16% for 2026/27 budget year.The
municipality will always ensure that its existing assets are properly maintained and repaired tolengthen
their life span and to keep them in good working conditions.

3.3.1 Free Basic Services: basic electricity tokens for indigent households

The free basic electricity token assists residents that have difficulty paying for electricity services and are
registered asindigent households in terms of the Indigent Policy of the municipality.

For the 2026/27 financial year registered indigents are being provided with a fifty (50) KWh token per
household per month at a total cost R 1 million to the municipality. The cost of free basic electricity remains
the same at R 1.1 million in 2026/27 and 2027/28 respectively. The total number of units provided per household
remains at 50 KWh for the 2026/27 MTREF.

Further detail relating to the number of households receiving free basic services, the cost of free basic
services, highest level of free basic services as well as the revenue cost associated with the free basic
servicesis contained in Table 16 MBRR A10 (Basic Service Delivery Measurement)

3.4Overview of budget related policies

The Municipality’s budgeting process is guided and governed by relevant legislation, frameworks,
strategies and related policies of the municipality.

3.4.1 Review of credit control and debt collection procedures/policies

The Debt Collection Policy as approved by Councilin May 2025 was reviewed. While the adopted policyis
credible, sustainable, manageable and informed by affordability and value for money there has beena
need to review the tariff for property rates and certain components to encourage our customers topay
their accounts as they complained about the current rate and to achieve a higher collection rate. In
addition, emphasis will be placed on speeding up the indigent registration process to ensure that credit
control and debt collection efforts are not fruitlessly wasted on these debtors.

The 2026/27 MTREF has been prepared based on achieving an average debtors’ collection rate of 70 per cent
on current debtors. In addition the collection of debt in excess of 90 days has been prioritized as a pertinent
strategy in increasing the municipality’s cash levels and since these overdue debtors has not paid in the past
two financial years and an impairment was made to their balances as at 30 June 2025, the municipality has
not made any projection for them in the cash flow statement for 2026/27 MIREF. In addition, the payment
incentive scheme was consulted with the customers and is being implemented to encourage customers who
were not paying to start paying by taking advantage of the settlement offerby the municipality.
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The revenue strategy is a function of key components such as:

. Growthin the municipality and economic development.

. Revenue management and enhancement.

. National Treasury guidelines.

. The Property Rates Policy in terms of the Municipal Property Rates Act, 2004 (Act é of 2004) (MPRA),and
. And the ability fo extend new services and obtain cost recovery levels.

The above principles guide the determination of the tariffs charged to the consumers and the ratepayers
aligned to the economic forecasts.

The proposed tariff for the 2026/27 MTREF for Property rates can be shown as follows:

Approved | Approved |Approved | Tarrif2026/27
Revenue Tarrif Tarrif Tarrif
Category 2023/24 |2024/25 2025/26
Business Property 0.016 0.016 0.016 0.016
Government 0.016 0.016 0.016 0.016
Property
Agricultural 0.014 0.014 0.014 0.014
Property
Residential 0 0 0.056 0.056
Vacant 0 0 0.008 0.008
land

AR 250 000 exemptionis applicable to all business properties

342 Cash Flow Management

Cash flow management and forecasting is a critical step in determining if the budget is funded over the
medium- term. The table below is consistent with intfernational standards of good financial management
practice and also improves understandability for councilors and management of the municipality. Some
specific featuresinclude:

. Clearseparation of receipts and payments within each cash flow category.

. Clear separation of capital and operating receipts from government, which also enables cash
from ‘Ratepayers and others to be provided for as cash inflow based on actual performance. In
otherwords, the actual collection rate of billed revenue and other own sources.

343 Budget Policy

The annual budget process is governed by various provisions in the MFMA and the Budget policy of the
municipality which is aimed at instilling and establishing an increased level of discipline, responsibility and
accountability in the financial management practices of municipalities. The budget policy was reviewedto
ensure that it is up to date considering the latest regulations and budget circulars.
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344 Supply Chain Management Policy

The Supply Chain Management Policy was adopted by Council in May 2020 and reviewed during the
consultation in 2025/2026
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345 Cash Management and Investment Policy

The municipality’s Cash Management and Investment Policy were adopted by Council in May 2020. The aim
of the policy is to ensure that the municipality’s surplus cash and investments are adequately managed,
especially the funds set aside for the cash backing of certain reserves. The policy details the minimum cash
and cash equivalents required at any point in time and introduces fime frames to achieve certain
benchmarks.

3.4.6 Tariff Policies

The municipality’s tariff policy provides a broad framework within which the Council can determine fair,
transparent and affordable charges that also promote sustainable service delivery. The reviewed policy was
reviewed and was approval in May 2025.

3.50verview of budget assumptions

3.5.1 External factors
Owing to the economic slowdown, financial resources are limited due to reduced payment levels by
consumers. This has resulted in declining cash inflows, which has necessitated restrained expenditure toensure
that cash outflows remain within the affordability parameters of the municipality’s available cash.

3.52 Generalinflation outlook and its impact on the municipal activities
There are five key factors that have been taken into consideration in the compilation of the 2026/27 MTREF:

National Government macro-economic targets.

The general inflationary outlook and the impact on municipality’s residents and businesses.
The impact of municipal cost drivers.

The increase in prices for electricity and water; and

. The increase in the cost of remuneration.

3.5.3 Interest rates for borrowing and investment of funds

The MFMA specifies that borrowing can only be utilized to fund capital or refinancing of borrowing in
certain conditions. The municipality is not planning to use borrowing to fund its capital projects and
therefore no interest is to be paid. The municipality is forecasting to have surplus cash for investmentand cash
management and investment policy will be applied when investing such funds to generaterevenue.
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3.54 Collection rate for revenue services

The municipality‘s assumption is that, the reduction of the property rates tariff implemented from 1 July 2016
will be affordable to the rate payers and collection will increase significantly as compared to the previous
years. The seftlement offer by the municipality to the property rates customers has also resulted inan increased
collection rate during the 2024/25 financial year and the municipality remain positive that itwillencourage the
otherto come on board.

3.5.5 Salary increases

We have budgeted salary increases as per the National Treasury Circular number 132 and 134. We budgeted
4.75% an increase of percentfor2026/27 financial year.

3.5.6 Impact of national, provincial and local policies

Integration of service delivery between national, provincial and local government is ciitical to ensure
focused service delivery and in this regard various measures were implemented to align IDPs, provincialand
national strategies around priority spatial interventions. In this regard, the following national prioritiesform the
basis of allintegration initiatives are:

Creatingjobs;

Enhancing education and skill development;
Improving Healthservices;

Rural development and agriculture; and
Fighting crime and corruption.

To achieve these priorities integration mechanisms are in place to ensure integrated planning and
execution of various development programs. The focus will be to strengthen the link between policy
priorities and expenditure thereby ensuring the achievement of the national, provincial and local
objectives.

3.6 Overview of budget funding

3.6.1 Medium-term outlook: operating revenue

The following table is a breakdown of the operating revenue over the medium-term:

Table 22 Breakdown of the operating revenue over the medium-term

Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists in the
compilationof a credible and funded budget. The municipality derives most of its operational revenuefrom
the fransfers recognised — operational (government grants), Property rates, capital grants fromorgans of
state and other minor charges (such as licenses and permits etc).
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The revenue strategy is a function of key components such as:

. Growthin the municipality and economic development;

. Revenue management and enhancement;

. National Treasury guidelines;

. The Property Rates Policy in terms of the Municipal Property Rates Act, 2004 (Act é of 2004) (MPRA),and
. And the ability fo extend new services and obtain cost recovery levels.

The above principles guide the determination of the tariffs charged to the consumers and the ratepayers
aligned tothe economic forecasts.

The proposed tariff for the 2025/26 MTREF for Property rates can be shown as follows:

Approved |Approved |Approved Tarrif Approved
Revenue Tarrif Tarrif 2025/26 Tarrif 2026/27
Category 2022/24 2024/25
Property Rates 0.16 0.16 0.014 0.014

AR 250 000 exemptionis applicable to all business properties.

3.6.2 Cash Flow Management

Cash flow management and forecasting is a critical step in determining if the budget is funded over the
medium- term. The table below is consistent with intfernational standards of good financial management
practice and also improves understand-ability for councilors and management of the municipality. Some
specific featuresinclude:

. Clearseparation of receipts and payments within each cash flow category;

. Clear separation of capital and operating receipts from government, which also enables cash
from ‘Ratepayers and other’ to be provide for as cash inflow based on actual performance. In
other words the actual collection rate of billed revenue and other own sources of revenue

The above table shows a net decrease in cash held for 2026/27 and net increase for both 2027/28 &2028/29
financial years.
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Table 28 MBRR Table A7 - Budget cash flow statement

LIM473 Makhuduthamaga - Table A7 Budgeted Cash Flows

2026/27 Medium Term Revenue &

Description Refi 202223 2023124 2024/25 Current Year 2025/26 ,
Expenditure Framework
R thousand Audited Audited Audited Original | Adjusted | Full Year | Pre-audit |Budget Year ; Budget Year | Budget Year
Outcome | Outcome | Outcome Budget Budget Forecast | outcome | 2026127  +12027/28 | +22028/29
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Properly rates 23724 57 4371 85 838 41870 45050 45050 6437 48 450 59000 61000
Service charges 256 520 788 8453 4 845 4845 210 50 750 900
Other revenue 38 808 111090 196 548 64 948 64190 64190 21339 16 377 21515 29052
Transfers and Subsidies - Operational 1 333 845 7059741 1083 946 415179 424 362 424 362 153102 382 208 356 843 382768
Transfers and Subsidies - Capital 1 94 915 189 024 286 882 73033 73010 73010 193 979 73918 82 443 85 084
Interest 5544 9250 12007 4000 2200 2200 1181 4400 4900 5300
Payments
Suppliers and employ ees (595 357)F  (1163455) (1757 341)  (612784)]  (619224)  (619224);  (43169)|  (3598%0);  (357813)] (363 79%)
Transfers and Subsidies 1 - - - (4823) (6123) (6123) - (4 200) (4 300) (4 400)
NET CASH FROM/(USED) OPERATING ACTIVITIES (98 265) (90 159) (91 330) (10125) (11 690) (11 690) (55 389) 161773 169 338 195 908
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Payments
Capital assefs (93987)i  (145113)f  (145107)]  (187504)i  (163003); (163 003) 2533 (164904)|  (161730)] (180 749)
Retention (Capital) - - - - - - - - - -
NET CASH FROM/(USED) INVESTING ACTIVITIES (93987)i  (145113)]  (145107)f  (187504);  (163003)] (163 003) 2533 (164904);  (161730)] (180 749)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
NET CASH FROM/(USED) FINANCING ACTIVITIES - - - - - - - - - -
NET INCREASE/ (DECREASE) IN CASH HELD (192252);  (235272);  (236437)|  (197629)]  (174693) (174 693) (52 856) (3131) 7608 15159
Cashlcash equivalents at the year begin: 2 - - - 13901 13901 13901 4 39 4 3% 1265 8 873
Cash/cash equivalents at the year end: 2 (192252);  (235272)]  (236437)|  (183728)]  (160792);  (160792) (48 459) 1265 8813 24032
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3.6.3 Cash Backed Reserves/Accumulated Surplus Reconciliation

This following table meets the requirements of MFMA Circular 42 which deals with the funding of a municipal
budgetin accordance with sections 18 and 19 of the MFMA. The table seeks to answer three key questions
regarding theuse and availability of cash:

. What are the predicted cash and investments that are available at the end of the budget year
. How are those funds used
. What is the net funds available or funding shortfall

A surplus would indicate the cash-backed accumulated surplus that was/is available. A shortfall
(applications > cash and investments) is indicative of hon-compliance with section 18 of the MFMA
requirement that themunicipality’s budget must be ‘funded’. Non-compliance with section 18 is assumed
because a shortfall would indirectly indicate that the annual budget is not appropriately funded
(budgeted spending is greater than funds available orto be collected). Itis alsoimportant to analysetrends
to understand the consequences, e.g. the budgetyear might indicate a small surplus situation,which in itself
is an appropriate outcome, but if in prior years there were much larger surpluses then thisnegative frend may
be a concern that requires closer examination.
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Table 29 MBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation

LIM473 Makhuduthamaga - Table A8 Cash backed reserves/accumulated surplus reconciliafion
LIM473 Makhuduthamaga - Table A8 Cash backed reserves/accumulated surplus reconciliation

2026/27 Medium Term Revenue &
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year | Pre-audit |Budget Year ; Budget Year | Budget Year
Outcome | Outcome | Outcome Budget Budget Forecast outcome 2026127 +12027/28 | +22028/29

Description Ref{ 2022/23 202324 2024/25 Current Year 2025/26

R thousand

Cash and investments available

Cash/cash equivalents at the year end 1 (192 252) (235272) (236 437) (183 728) (160 792) (160 792) (48 459) 1265 8873 24032
Other currentinvestments > 90 days - - - - - - - - - -
Non current Investments 1 - - - - - - - - - -
Cash and investments available: (192252);  (235272) (236 437) (183 728) (160 792) (160 792) (48 459) 1265 8873 24032
Application of cash and investments
Unspent conditional transfers 7 7551 (1272) 7158 7158 7158 43 682 320 330 341
Unspent borrowing
Statutory requirements 2 (15761) (6035) (3184) (37 844) (37147) (37147) 2634 (42 661) (44 973) (54 887)
Other working capital requirements 3 43 566 131648 108 913 40 548 50 458 50 458 67 806 3511 (24782) (10 674)
Other provisions (38 461) (15518) (922) 12 541 12 541 12 541 (922) 8631 8916 9201
Long term investments committed 4 - - - - - - - - - -
Reserves to be backed by cash/investments 5 - - - - - - - - - -
Total Application of cash and investments: (10 584) 117 645 103 535 22 403 33009 33009 113201 (30 199) (60 509) (56 019)

Surplus(shortfall) - Excluding Non-Current Creditors Trf to Debt Relief Ben (181668);  (352917) (339972) (206 131) (193 801) (193 801)[ (161 660) 31464 69 382 80 052
Creditors transferred to Debt Relief - Non-Current portion - - - - - - - - - -
Surplus(shortfall) - Including Non-Current Creditors Trf to Debt Relief Ben¢ (181 668); (352 917) (339972) (206 131) (193 801) (193 801)[ (161 660) 31464 69 382 80 052

From the above table it can be seen that the cash and investments available total is R 1.3 million in the
2026/27 financial year and increases to R 8.9 million by 2027/28 and R 24 million by 2028/29.

The main purpose of other working capital is to ensure that sufficient funds are available to meet
obligations as they fall due. A key challenge is often the mismatch between the timing of receipts offunds
from debtors and payments due to employees and creditors. High levels of debtor non-payment and receipt
delays will have a greater requirement for working capital. Any underperformance in relation to collections
could place upward pressure on the ability of the municipality to meet its creditor obligations.

It can be concluded that the municipality has a surplus against the cash backed and accumulated
surpluses reconciliation.

3.6.4 Funding compliance measurement

National Treasury requires that the municipality assess its financial sustainability against fourteen different
measures that look at various aspects of the financial health of the municipality. These measures are
contained in the following table. All the information comes directly from the annual budgeted statements of
financial performance, financial position and cash flows. The funding compliance measurement table
essentially measures the degree to which the proposed budget complies with the funding requirementsof
the MFMA.
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Table 30 MBRR SA10 - Funding compliance measurement

LIM473 Makhuduthamaga Supporting Table SA10 Funding measurement
2026/27 Medium Term Revenue &
o . MEMA et 2022/23 2023/24 2024/25 Current Year 2025/26 Expenditure Framework
esent section © Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year : Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2026/27 +1 2027/28 +2 2028/29
Funding measures
Cash/cash equivalents at the y ear end - R'000 18(1)b 1 (192 252) (235 272) (236 437) (183 728) (160 792) (160 792) (48 459) 1265 8 873 24 032
Cash + investments at the yr end less applications - R'000; 18(1)b 2 (181 668) (352 917) (339 972) (206 131) (193 801) (193 801) (161 660) 31 464 69 382 80 052
Cash year end/monthly employ ee/supplier pay ments 18(1)b 3 (2.8) (3.6) (3.4) (2.6) 3.7) (2.6) (0.8) 0.0 - -
Surplus/(Deficit) ex cluding depreciation offsets: R'000 18(1) a4 22 004 (77 446) 22 704 119 941 92 083 92 083 91 479 123 943 119 522 127 224
Service charge rev % change - macro CPIX target exclusiy 18(1)a,(2): 5 N.A. (19.9%) (4.9%) 51.7% (13.8%) (6.0%) (54.1%) (7.9%) (2.3%) (2.4%)
Cash receipts % of Ratepay er & Other revenue 18(1)a,(2); 6 13.4% 67.9% 108.9% 33.3% 31.7% 31.7% 14.5% 88.7% 100.6% 100.6%
Debt impairment ex pense as a % of total billable revenue : 18(1)a,(2); 7 0.0% 50.9% 31.5% 31.1% 42.7% 42.7% 0.0% 34.7% 34.6% 34.4%
Capital pay ments % of capital ex penditure 18(1)c;19; 8 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Borrow ing receipts % of capital ex penditure (excl. transfers: 18(1)c 9 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Grants % of Govt. legislated/gazetted allocations 18(a : 10 0.0% 0.0% 0.0%
Current consumer debtors % change - incr(decr) 18(ha | 11 N.A. (16.9%) 187.1% 72.9% 8.9% 0.0% (3.4%) 132.4% (3.0%) 5.5%
Long term receiv ables % change - incr(decr) 18(Ma : 12 N.A. 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
R&M % of Property Plant & Equipment 20(1)(vi) | 13 10.1% 8.9% 16.3% 8.5% 11.8% 11.8% 7.1% 6.8% 9.8% 0.0%
Asset renew al % of capital budget 20(1)(vi) | 14 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
ting indi s
% incr total service charges (incl prop rates) 18(1)a 0.0% (13.9%) 1.1% 57.7% (7.8%) 0.0% @8.1%) [ (1.9%) 3.7% 3.6%
% incr Property Tax 18(1)a 0.0% (14.3%) 1.0% 32.5% 0.0% 0.0% @3.2%) [ 7.5% 3.5% 3.4%
% incr Service charges - Electricity 18(1)a 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% I o0.0% 0.0% 0.0%
% incr Service charges - Water 18(1)a 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% I o0.0% 0.0% 0.0%
% incr Service charges - Waste Water Management 18(1)a 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% ' o0.0% 0.0% 0.0%
% incr Service charges - Waste Management 18(1)a 0.0% 99.5% 11.0% 2659.3% (46.7%) 0.0% (94.0%) [ (89.5%) 25.0% 20.0%
% incr in Sale of Goods and Rendering of Services 18(1)a 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% I o0.0% 0.0% 0.0%
Total billable revenue 18(1)a 46 434 39 977 40 399 63 700 58 700 58 700 30 455 57 600 59 750 61 900
Service charges 46 434 39 977 40 399 63 700 58 700 58 700 30 455 57 600 59 750 61 900
Property rates 46 259 39 628 40 011 53 000 53 000 53 000 30 115 57 000 59 000 61 000
Service charges - refuse remov al 175 349 388 10 700 5 700 5 700 340 600 750 900
Agency services 5 669 6 262 6 340 7 500 7 700 7 700 5 822 9 100 8 300 8 600
Capital ex penditure ex cluding capital grant funding 52 958 119 689 803 332 83 274 65 330 65 330 19 068 89 850 59 550 68 600
Cash receipts from ratepay ers 18(1)a 62 788 169 047 283 174 115 271 114 085 114 085 28 046 65 337 87 265 90 952
Ratepay er & Other revenue 18(1)a 468 513 248 861 260 058 346 025 359 825 359 825 193 641 73 667 86 765 90 402
Change in consumer debtors (current and non-current) N/A (2 435) 22 397 25 062 5 280 - (2 221) 82 712 (4 405) 7 697
Operating and Capital Grant Rev enue 18(1)a 431 170 454 741 480 897 488 212 497 372 497 372 334 378 456 126 439 286 467 852
Capital ex penditure - total 20(1)(vi) 99 659 73 273 803 332 161 743 143 776 143 776 64 505 164 904 156 968 169 336
Supporting benchmarks
Grow th guideline maximum 6.0% 6.0% 6.0% 6.0% 6.0% 6.0% 6.0% 6.0% 6.0% 6.0%
CPI guideline 4.3% 3.9% 4.6% 5.0% 5.0% 5.0% 5.0% 5.4% 5.6% 5.4%
Trend
Change in consumer debtors (current and non-current) N/A (2 435) 22 397 25 062 5 280 - (2 221) 82 712 (4 405) 7 697
Total Operating Revenue 442 713 422 705 452 035 501 018 525 201 525 201 344 013 474 585 463 508 494 520
Total Operating Expenditure 515 624 594 260 527 189 459 546 511 564 511 564 307 089 424 560 426 429 452 380
Operating Performance Surplus/(Deficit (72 911) (171 555) (75 154) 41 472 13 636 13 636 36 924 50 025 37 079 42 140
Cash and Cash Eguivalents (30 June 2012) 1265
Revenue
% Increase in Total Operating Rev enue (4.5%) 6.9% 10.8% 4.8% 0.0% (34.5%) (9.6%) (2.3%) 6.7%
% Increase in Property Rates Revenue (14.3%) 1.0% 32.5% 0.0% 0.0% (43.2%) 89.3% 3.5% 3.4%
% Increase in Electricity Revenue 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
% Increase in Property Rates & Services Charges (13.9%) 1.1% 57.7% (7.8%) 0.0% (48.1%) (1.9%) 3.7% 3.6%
Expenditure
% Increase in Total Operating Ex penditure 0.0% 15.3% (11.3%) (12.8%) 11.3% 0.0% (40.0%) (17.0%) 0.4% 6.1%
% Increase in Employ ee Costs 0.0% 13.4% 13.5% 10.6% 3.9% 0.0% (38.0%) (5.9%) 12.1% 3.2%
% Increase in Electricity Bulk Purchases 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Av erage Cost Per Budgeted Employ ee Position (Remuneration) [o] 282553.8103 | 484083.6022 | 769941.7968 | 1024833.048 | 864888.0058  496373.3636 | 752718.016 1081161.082 | 941622.5665
Av erage Cost Per Councillor (Remuneration) [o] o 442971.3871 | 466201.5645 | 470233.8226 (o] 292046.2419 | 501974.6129 | 518539.8065 o
R&M % of PPE 10.1% 8.9% 16.3% 8.5% 11.8% 11.8% 7 1% 7.1% 6.8% 9.8%
Asset Renew al and R&M as a % of PPE 11.4% 10.6% 17.4% 8.5% 11.8% 11.8% 7 1% 7 1% 6.8% 14.0%
Debt Impairment % of Total Billable Rev enue 0.0% 50.9% 31.5% 31.1% 42.7% 42.7% 0.0% 34.7% 34.6% 34.4%
Capital Revenue
Internally Funded & Other (R'000) 52 958 119 689 - 83 274 65 330 65 330 19 068 89 850 59 550 68 600
Borrow ing (R'000) - - - - - - - - - -
Grant Funding and Other (R'000) 46 701 (46 416) - 78 469 78 446 78 446 45 438 75 054 97 418 100 736
Internally Generated funds % of Non Grant Funding 100.0% 100.0% 0.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Borrowing % of Non Grant Funding 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Grant Funding % of Total Funding 46.9% (63.3%) 0.0% 48.5% 54.6% 54.6% 70.4% 45.5% 62.1% 59.5%
Capital Expenditure
Total Capital Programme (R'000) 99 659 73 273 803 332 161 743 143 776 143 776 64 505 164 904 156 968 169 336
Asset Renew al 4693 7 544 4 693 - - - - - - 17 365
Asset Renew al % of Total Capital Ex penditure 4.7% 10.3% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 10.3%
Cash
Cash Receipts % of Rate Pay er & Other 13.4% 67.9% 108.9% 33.3% 31.7% 31.7% 14.5% 88.7% 100.6% 100.6%
Cash Cov erage Ratio (0) (0) (0) (0) (0) (0) (0) o — —
Borrowing
Most recent Credit Rating o
Capital Charges to Operating 0.5% 0.4% 0.5% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Borrow ing Receipts % of Capital Ex penditure 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Reserves
Uncommitted reserv es after application of cash and investments (181 668) (352 917) (339 972) (206 131) (193 801) (193 801) (161 660) 31 464 69 382 80 052
Free Services
Free Basic Services as a % of Equitable Share 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Free Services as a % of Operating Rev enue
(excl operational transfers) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
gh Level Outcome of Funding Compliance
‘Total Operating Revenue 442 713 422 705 452 035 501 018 525 201 525 201 344 013 474 585 463 508 494 520
Total Operating Ex penditure 515 624 594 260 527 189 459 546 511 564 511 564 307 089 424 560 426 429 452 380
Surplus/(Deficit) Budgeted Operating Statement (72 911) (171 555) (75 154) 41 472 13 636 13 636 36 924 50 025 37 079 42 140
Surplus/(Deficit) C onsidering Reserves and Cash Backing (181 668) (352 917) (339 972) (206 131) (193 801) (193 801) (161 660) 31 464 69 382 80 052
MT REF Funded (1) / Unfunded (0) 15 o o o o o o o 1 1 1
MT REF Funded v~ / Unfunded 15 x x x x *x x x v v v
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3.6.5 Contracts having future budgetary implications
In terms of the municipality’s Supply Chain Management Policy, no contfracts are awarded beyond the medium-
term revenue and expenditure framework (three years). In ensuring adherence to this contractual time
frame limitation, all reports submitted to either the Bid Evaluation and AdjudicationCommittees must obtain
formal financial comments from the Financial Management Division of theTreasury Department.

3.6.6 Legislation compliance status

Compliance with the MFMA implementation requirements have been substantially adhered
to through the following activities:

1.

In year reporting

Reporting to National Treasury in electronic format was fully complied with on a monthly basis.
Section 71 reporting tothe Mayor (within 10 working days) has progressively improved and
includes monthly published financial performanceon the municipality’'s website.

Internship programme

The municipality is participating in the Municipal Financial Management Internship
programme and hasemployed six interns undergoing training in various divisions of the
Budget and Treasury Department, Risk management and Audit section. Since the
infroduction of the Internship programme the municipality has successfully trained 22 intems
and employed 10 of the total trained on permanent positions. Three of this total was
permanently employed by the districtmunicipality and two was recently employed by our
municipality.

Budget and Treasury Office
The Budget and Treasury Office has been established in accordance with the MFMA.

Audit Committee
An Audit Committee has been established and is fully functional.

Service Delivery and Implementation Plan
The detail SDBIP is and aligned with the 2026/27 budget & MTREF.

Annual Report
Annual report is compiled in terms of the MFMA and National Treasury requirements.

MFMA Training
The MFMA training module in electronic format is presented at the municipality and training is ongoing.

Policies

An amendment of the Municipal Property Rates Regulations as published in Government
Notice 363 of 27 March 2009 was announced in Government Gazette 33016 on 12 March
2010. The ratios as prescribed in the Regulations havebeen complied with.
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3.7 Expenditure on allocations and grants programmes
Table 30 MBRR SA18 - Transfers and Grants Received

LIM473 Makhuduthamaga - Supporting Table SA18 Transfers and grant receipts

LIM473 Makhuduthamaga - Supporting Table SA18 Transfers and grant receipts

Description Ref 003 023024 004125 Current Year 2025/26 2026127 Medium Term Revenue & Expenditure Framework
R thousand I B B e e B e e
Qutcome Qutcome Forecast 200627 202118 2028129
RECEIPTS 12
Operating
National Government
Monetary Allocations
Local Govemment Equitable Share ; 324200 344706 363 154 361580 361580 361580 33718 350 643 376 368
EPWP Incentive i} 195 3708 6 35 2443 2443 2443 259 - -
Municipal Drought Relef _ - - - - 9160 9160 - - =
Finance Management } 170 340 5240 1900 1900 1900 2000 220 230
Municipal Infrastructure Grant _ - - - 380 3843 3843 3900 4000 4100
Total Monetary Allocations 307 845 351 854 314750 369743 318926 318926 362208 356 843 382768
Total Operating/National Government 37845 351854 314750 369 743 318,926 318,926 362208 356 843 362768
Limpopo_DC 47 - Sekhukhune_Infrastructure_Specify (Add grant description) Recg _ 2620 6447 40000 40000 40000 20000000
Total OperatingIDistrict Municipalities . 2620 6447 40000 40000 40000 20000
National Departmental Agencies_Construction, Education and Training SETA Recei _ 110 110 48
Allocations In-kind
Total Operating/Other Grant Providers 1 1 48
Total Operating ] 328015 354 644 381615 409743 48926 48926 362208 000 356 843 000 362768 000
Municipal Infrastructure Grant (MIG) _ 9915 189 024 286 862 13088 73010 7300 73918.000 §2443.000 85084 000
Integrated National Electrification Programme Grant } 6000000} 27350000 37720000 5436000 5436000 5436000
Monetary Allocations
Total Capita 5 94915 189 024 286 862 13088 7300 7300
TOTAL RECEIPTS OF TRANSFERS AND GRANTS 4229 543 668 668 497 482716 49193 49193 362208 356 843 362768
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Table 31 MBRR SA19 - Expenditure on Transfers & Grants

LIMAT3 Makhuduthamaga - Supporting Table SAT9 Expenditure on fransfers and grant programme

2026127 Medium Term Revenue &
Description Ref{ 2022123 202324 2024125 Current Year 2025/26 ,
Expenditure Framework
Audited Audited Audited Full' Budget Year | Budget Year | Budget Year
R thousand e ot e Original Budget {Adjusted Budget e udgel Year ) Budge! Tear 1 4ge
Outcome Outcome Outcome Forecast 2026121 | +12027128 | +22028129
EXPENDITURE 1
Operating
National Government
Monetary Allocations
Local Government Equitable Share _ 324 200 344 706 363 154 361580 31580 361580 33718 350 643 376 368
EPWP Incentive _ 1925 3708 6 356 2443 2443 2443 2590 - -
Municipal Drought Relief - - - - - 9160 9160 - - -
Finance Management B 1720 3440 5240 1900 1900 1900 2000 2200 2300
Municipal Infrastructure Grant _ - - - 3820 3843 3843 3900 4000 4100
Total Monetary Allocations 327 845 351 854 314750 369 743 378926 378926 362 208 356 843 382768
Total Operating/National Government 327 845 351854 314750 369 743 378926 378926 362 208 356 843 382768
Limpopo-DC 47 - Sekhukhune-Infrastructure _ 20 8039 40000 40000 40000 20000
National Departmental Agencies-Construction, Education and Training SETA-
Transferred to Revenue/Capital Expenditure _ 98636 98 636 98 636
Total operating expenditure of Transfers and Grants 327 845 351 854 314750 369 743 378 926 378 926 362 208 356 843 382768
Integrated National Electrification Programme Grant _ 5436 5436 5436
Municipal Infrastructure Grant _ (92200)  (182809) (277 023) 73033 73010 73010 73918 824437 85084
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 327 845 351 854 314750 369 743 378926 378926 362 208 356 843 382768
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Table 32 MBRR SA 20 - Reconciliation of transfers, grant receipts and unspent funds

LIM473 Makhuduthamaga - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent fund
LIM473 Makhuduthamaga - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

2026/27 Medium Term Revenue &

Description Refi 2022123 2023124 2024125 Current Year 2025/26 ,
: Expenditure Framework

Audited Audited Audited Original | Adjusted { Full Year |Budget Year | Budget Year ; Budget Year

R thousand :
Outcome | Outcome | Outcome Budget Budget Forecast 2026127 | +12021/28 | +22028/29

Operating transfers and grants: 1,3
Monetary Allocations

Balance unspent at beginning of the year

Current y ear receipts 3645 7148 1159% 8163 17 346 17 346 8490 6200 6400
Repayment of grants
Conditions met - transferred to revenue - - - - - - - - -
Conditions sfill to be met - ransferred to liabiliies 3645 7148 115% 8163 17 346 17 346 8490 6200 6400
Current y ear receipts - - 2620 6 447 40000 40000 40000 20000 -
Conditions met - transferred to revenue - - 2620 6447 40000 40 000 40 000 20000 -
Current y ear receipts 170 § 170 418 - - - - - -
Conditions met - transferred to revenue 170 170 48 - - - - - -
Conditions stil to be met - transferred to liabilities - - - - - - - - -
Total operating transfers and grants revenue 170 170 3038 6 447 40000 40000 40000 20000 -
Total operating transfers and grants - CTBM 2 3645 7148 11596 8163 17 346 17 346 8490 6 200 6 400
Capital transfers and grants: 1,3 j
TOTAL TRANSFERS AND GRANTS REVENUE 10 170 3038 6 447 40000 40000 40 000 20000 -
TOTAL TRANSFERS AND GRANTS - CTBM , 3645 ; 7148 11596 8163 17 346 17 346 8490 6200 6400
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3.8 Allocations and grants made by the municipality.
Our municipality does not have any allocations any grants transferred to other municipalities or entitiesas

indicated by the table below.
2026127 Medium Term Revenue &
Description Reff 202123 | 2023024 | 2024125 Current Year 2025126 ,
Expenditure Framework
R thousand Audited | Audited | Audited | Original | Adjusted | Full Year | Pre-audit |BudgetYear ; Budget Year ; Budget Year
Outcome | Outcome | Outcome | Budget | Budget | Forecast | outcome | 202627 | +1 2027128 | +22028/29

Monetary Transfers to Entities/Other External Mechanisms

SMVE's 2 13 I 4 104 104 104 16 110 10 130
Total Monetary Transfers To Entities/Ems' 13 i 14 104 104 104 16 10 10 130
Monetary Transfers to Groups of Individuals

SMVE's 57% 9006 T3 10623 10923 10923 429 790 8800 8600
Total Monetary Transfers To Groups Of Individuals: 579 9006 T3 10623 10923 10923 4295 7900 § 800 § 600
TOTAL Monetary TRANSFERS AND GRANTS 6 54M 91 1325 10728 11028 1108 431 8010 8920 §730
TOTAL TRANSFERS AND GRANTS 6 541 9(m 1325 10728 1028 11028 431 8010 8920 §730
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3.9 Councilors and employee benefits
Table 33 MBRR SA22 - Summary of councilors and staff benefits

R thousand Audited Outcome | Audited Outcome | Audited Outcome | Original Budget Adjusted Full Year Budget Year Budget Year +1 Budget Year +2
Budget Forecast 2026/27 2027/28 2028/29
1 A B C D E F G H |
Councillors (Political Office Bearers plus Other
Allowances and Service Related Benefits
Basic Salary 13588 15 646 15712 16 413 16 413 16 413 17 521 18 099 18678
Cell phone Allowance 2526 3283 2909 3061 3061 3061 3267 3375 3483
Market Related Non-pensionable Allow ance 296 460 461 594 594 594 634 655 676
Travelling Allowance 4935 5671 5709 5995 6 245 6 245 6 667 6 887 7107
Total Allowances and Service Related Benefits 21345 25 060 24791 26 063 26313 26 313 28 089 29016 29 944
Social Contributions
Medial Aid Benefits - - - - - - - - -
Pension Fund Contributions 2467 27571 2673 2842 2842 2842 3034 3134 3234
Total Social Contributions 2467 2757 2673 2842 2842 2842 3034 3134 3234
Total Councillors 23 812 27 817 27 464 28 904 29 154 29154 31122 32149 33178
% increase 4 16.8% (1.3%) 5.2% 0.9% - 6.8% 3.3% 3.2%
Senior Managers of the Municipality 2
Salaries and Allowances
Basic Salary 3085 2904 4198 5451 5896 5896 6342 6551 6761
Bonuses = 155 (91) 104 104 104 m 115 119
Allowance
Accommodation, Travel and Incidental - - - - - - - - -
Cellular and Telephone 3 104 96 123 169 245 245 187 194 200
Housing Benefits 3 68 19 46 73 212 212 294 303 313
Non-pensionable - 20 - - - - - - -
Travel or Motor Vehicle 3 1106 987 1475 1421 1958 1958 1771 1829 1888
Voluntary Work - - - - - - - - -
Total Allowance 1217 1121 1645 1663 2415 2415 2252 2326 2401
Service Related Benefits
Long Service Award - - - 46 46 46 49 51 52
Total Service Related Benefits 3 73 - 46 76 76 49 51 52
Total Salaries and Allowances 4 365 4 255 5752 7264 8 491 8 491 8754 9043 9332
Social Contributions
Bargaining Council 1 0 1 1 1 1 1 1 1
Group Life Insurance - - - - - - - - -
Medical 438 373 479 549 562 552 526 543 561
Pension 469 270 276 317 370 370 439 454 468
Unemploy ment Insurance 9 16 53 13 65 65 14 14 14
Total Social Contributions 918 659 809 879 988 988 980 1012 1044
Post-retirement Benefit 6
Total Post-retirement Benefit - - - - - - - - -
Sub Total - Senior Managers of Municipality 5283 4914 6 561 8143 9479 9 479 9734 10 055 10 377
% increase 4 (7.0%) 33.5% 24.1% 16.4% - 21% 3.3% 3.2%
Other Municipal Staff
Salaries and Allowances
Basic Salary 54 663 63 320 71175 84 329 85990 85990 74 467 89 354 92197
Allowance
Cellular and Telephone 3 2216 2624 2948 3065 2975 2975 3020 3120 3220
Housing Benefits 3 3076 3483 4151 4136 4370 4370 4489 4637 4785
Non-pensionable - 20 24 = - - - - =
Travel or Motor Vehicle 3 11742 13 561 15 637 14 872 15211 15211 16 237 16 773 17 309
Total Allowance 17 094 19 688 22760 22074 22 556 22 556 23 746 24 529 25314
Service Related Benefits
Acting 3 241 559 367 255 160 160 171 177 182
Bonus 3 4680 4485 6042 6 260 8207 8207 8488 8785 9082
Leave Pay 3 19 254 1096 751 284 284 303 313 323
Lifeguard/Duty Squads = = = = = = = = =
Long Service Award - - - 816 639 639 956 987 1019
Overtime 2146 2290 1629 1123 1260 1260 1345 1389 1434
Uniform/Special/Protective Clothing 3 32 61 57 70 85 85 90 93 96
Long Term Service Award 1182 1025 1467 45 443 443 - - -
Total Service Related Benefits 8300 8674 10 658 9320 11078 11078 11353 11744 12136
Total Salaries and Allowances 80 058 91682 104 594 115722 119 624 119 624 109 566 125 627 129 647
Social Contributions
Bargaining Council 24 28 30 38 36 36 37 38 39
Medical 5044 5845 6115 6674 6892 6892 7357 7599 7842
Pension 10373 11808 12 406 12871 13018 13018 13 463 13907 14 352
Unemploy ment Insurance 391 440 513 530 577 577 603 623 643
Total Social Contributions 15833 18 121 19 064 20 114 20 523 20 523 21459 22 167 22 877
Post-retirement Benefit 6
Sub Total - Other Municipal Staff 95 891 109 803 123 658 135 836 140 147 140 147 131 025 147 795 152 524
% increase 4 14.5% 12.6% 9.8% 3.2% - (6.5%) 12.8% 3.2%
Total Parent Municipality 124 986 142 534 157 683 172 884 178 780 178 780 171 881 189 999 196 079
TOTAL SALARY, ALLOWANCES & BENEFITS 124 986 142 534 157 683 172884 178 780 178 780 171 881 189 999 196 079
% increase 4 14.0% 10.6% 9.6% 3.4% - (3.9%) 10.5% 3.2%
TOTAL MANAGERS AND STAFF 5,7 101174 114 717 130 218 143 979 149 626 149 626 140 758 157 850 162 901
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2.9 The following table SA23 indicates the remuneration for the political office bearers.

LIM473 Makhuduthamaga - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers)

Disclosure of Salaries, Allowances & Benefits 1. Ref Salary Contributions| Allowances | Performance | In-kind benefits Total
Bonuses Package
No.
Rand per annum 1. 2.
Councillors
Speaker 764 689 211636 57 570 - - 1033 895
Chief Whip 515 186 370232 56 736 - - 942 154
Executive Mayor 686 603 493 416 58 755 - - 1238774
Deputy Executive Mayor - - - - - -
Executive Commitiee 5271738 2619 221 455 639 - - 8 346 598
Total for all other councillors 12 825 285 5807 721 927 99 - - | 19561001
Total Councillors 81 -1 20063501 9502226 | 1556 695 122422
Senior Managers of the Municipality 5
Municipal Manager (MM) 1414 572 108 000 378 510 1901082
Chief Finance Officer 879 242 66 000 492 747 1437989
Senior Managers-Corporate Services 813 089 221822 403 078 1437 989
Senior Managers-Infrastructure Dev elopment 732711 91258 ¥ 486720 1310689
Senior Managers- Community Services 804 743 217197 416 049 1437989
Senior Managers- Economic Dev elopment & Planning 806 251 242 524 389125 1437 900
Senior Managers- Exective Support 781719 74 934 454 036 1310689
Total Senior Managers of the Municipality 810, - 6232 321 1021735 ; 3020 265 - 10274 321
TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE 0l -1 %508 05391 457690 ) 11396 749
REMUNERATION
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3. SA24 Indicates the Personnel Numbers

LIM4T3 Makhuduthamaga - Supporting Table SA24 Summary of personnel numbers
Summary of Personnel Numbers Ref 2024125 Current Year 2025/26 Budget Year 2026127
. Permanent | Contract . Permanent | Contract y Permanent | Contract
Number 1,21 Positions Positions Positions
employees | employees employees | employees employees | employees
Municipal Council and Boards of Municipal Enfities
Councillors (Political Office Bearers plus Other Councillors) 62 62 - 62 62 - 62 62 -
Municipal Manager and Senior Managers 3 b b - 7 1 - 1 7 -
Other Managers 7 - - - - - - - - -
Professionals 104 104 101 115 104 112 115 104 112
Finance 18 48 48 4 #8 M H ) U
Spatialftown planning 9 9 8 9 9 § 9 9 8
Information Technology 4 4 4 4 4 4 4 4 4
Roads b 6 4 b b 4 6 b 4
Electricity 1 1 1 1 1 1 1 1 1
Other 3% 3% 3 8 ) 8 8 ) 8
Clerks (Clerical and administrative) b] bl u B B] u 8] B i
TOTAL PERSONNEL NUMBERS 9 03 03 128 % 208 17 P 208 1m
% increase 2.1% 25% 1 2% - - -
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3.10 Monthly targets for revenue, expenditure and cash flow
The following tables shows how the municipality is planning to receive its budgeted revenue and spend
funds appropriated per cost center, standard classification and the cash inflow and out flowper
month.
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MUNICIPALITY

Table 364 MBRR SA25 - Budgeted monthly revenue and expenditure

LIM473 Makhuduthamaga - Supporting Table SA25 Budgeted monthly revenue and expenditure
- Medium Term Revenue and Expenditure
Description Ref Budget Year 2026/27
Framework
R thousand July August Sept. October ;| November i December | January | February March April May June Budget Year | Budget Year | Budget Year
2026/27 +12027/28 | +2 2028/29
Revenue
Exchange Revenue
Service charges - Waste Management 50 50 50 50 50 50 50 50 50 50 50 50 600 750 900
Sale of Goods and Rendering of Services 356 356 356 356 356 356 356 356 356 356 356 356 4267 16 815 17 702
Agency services 758 758 758 758 758 758 758 758 758 758 758 758 9100 8 300 8 600
Interest earned from Current and Non Current Assets 367 367 367 367 367 367 367 367 367 367 367 367 4 400 4900 5300
Rental from Fixed Assets 26 26 26 26 26 26 26 26 26 26 26 26 310 500 550
Non-Exchange Revenue
Property rates 4750 4750 4750 4750 4750 4750 4750 4750 4750 4750 4750 4750 57 000 59 000 61000
Fines, penalties and forfeits 225 225 225 225 225 225 225 225 225 225 225 225 2700 1900 2 200
Transfer and subsidies - Operational 31851 31851 31851 31851 31851 31851 31851 31851 31851 31851 31851 31851 382 208 356 843 382 768
Interest 1167 1167 1167 1167 1167 1167 1167 1167 1167 1167 1167 1167 14 000 14 500 15 500
Total Revenue (excluding capital transfers and contributions 39 549 39 549 39 549 39 549 39 549 39 549 39 549 39 549 39 549 39 549 39 549 39 549 474 585 463 508 494 520
Expenditure
Employ ee related costs 11730 11730 11730 11730 11730 11730 11730 11730 11730 11730 11730 11730 140 758 157 850 162 901
Remuneration of councillors 2 5% 2 5% 2594 2594 2594 2594 2594 2594 2594 2594 2594 2594 31122 32149 33178
Inventory consumed 67 67 67 67 67 67 67 67 67 67 67 67 800 600 450
Debt impairment 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 20 000 20 660 21321
Depreciation, amortisation and impairment 3195 3195 3195 3195 3195 3195 3195 3195 3195 3195 3195 3195 38 344 39610 40 877
Contracted services 11339 11339 11339 11339 11339 11339 11339 11339 11339 11339 11339 11339 136 070 114 710 131415
Transfers and subsidies 668 668 668 668 668 668 668 668 668 668 668 668 8010 8 920 8730
Irecov erable debts written off 167 167 167 167 167 167 167 167 167 167 167 167 2000 2 066 2132
Operational costs 3955 3 955 3955 3955 3955 3 955 3955 3 955 3955 3 955 3 955 3 955 47 455 49 864 51376
Total Expenditure 35 380 35 380 35 380 35 380 35 380 35 380 35 380 35 380 35380 35380 35 380 35 380 424 560 426 429 452 380
Surplus/(Deficit) 4169 4169 4169 4169 4169 4169 4169 4169 4169 4169 4169 4169 50 025 37079 42 140
Transfers and subsidies - capital (monetary allocations) 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 73918 82 443 85 084
Surplus/(Deficit) after capital transfers & contributions 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 123 943 119 522 127 224
Income Tax - - - - - - - - - - - - - - -
Surplus/(Deficit) after income tax 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 123 943 119 522 127 224
Surplus/(Deficit) attributable to municipality 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 123 943 119 522 127 224
Surplus/(Deficit) for the year 1 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 10 329 123 943 119 522 127 224
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Table 37 MBRR SA2é6 - Budgeted monthly revenue and expenditure (municipal vote)

LIM473 Makhuduthamaga - Supporting Table SA26 Budgeted monthly revenue and expenditure (municipal vote)

Medium Term Revenue and Expenditure

Description Ref Budget Year 2026/27 Eramework
R thousand July August Sept. October | November | December { January | February | March April May June Budget Year | Budget Year | Budget Year
202621 | +12027/28 § +2 2028/29
Revenue by Vote
Vote 2 - Finance & Administration 43 584 43 584 43 584 43584 43 584 43 584 43584 43 584 43 584 43 584 43 584 43 584 523 003 541 151 574 604
Vote 8 - Road Transport 458 458 458 458 458 458 458 458 458 458 458 458 5500 4 800 5000
Vote 12 - Water Management 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 20000 - -
Total Revenue by Vote 45709 45709 45709 45709 45709 45709 45709 45709 45709 45709 45709 45709 548 503 545 951 579 604
Expenditure by Vote to be appropriated
Vote 1 - Executive & Council 5983 5983 5983 5983 5983 5983 5983 5983 5983 5983 5983 5983 JARE] 74161 76 534
Vote 2 - Finance & Administration 11070 11070 11070 11070 11070 11070 11070 11070 11070 11070 11070 11070 132 839 145 764 151 049
Vote 3 - Finance & Administraion 2 3107 3107 3107 3107 3107 3107 3107 3107 3107 3107 3107 3107 37289 39040 40292
Vote 4 - Community and Social Services 3093 3093 3093 3093 3093 3093 3093 3093 3093 3093 3093 3093 37115 42532 39 556
Vote 5 - Planning and Development 1895 1895 1895 1895 1895 1895 1895 189 1895 189 189 189 22743 24 393 25738
Vote 6 - Internal Audit 203 203 203 203 203 203 203 203 203 203 203 203 2440 2532 2625
Vote 7- Energy Sources 344 344 344 344 344 344 344 344 344 344 344 344 4121 374 4301
Vote 8 - Road Transport 4155 4155 4155 4155 4155 4155 4155 4155 4155 4155 4155 4155 49 856 46 973 59092
Vote 9 - Public Safety 34 34 34 34 34 34 34 34 34 34 34 34 413 421 440
Vote 10 - Waste Management 1954 1954 1954 1954 1954 1954 1954 1954 1954 1954 1954 1954 23 447 23634 21733
Vote 11 - Sports & Recreation 83 83 83 83 83 83 83 83 83 83 83 83 1000 1000 1000
Vote 12 - Water Management 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 1667 20000 - -
Vote 14 - Housing 125 125 125 125 125 125 125 125 125 125 125 125 1500 1600 2700
Total Expenditure by Vote 3713 373 373 3713 3713 3713 3713 3713 3713 3713 3713 3713 404 560 405 769 431059
Surplus/(Deficit) before assoc. 11995 11995 11995 11995 11995 11995 11995 11995 11995 11995 11995 11995 143 943 140182 148 545
Surplus/(Deficit) 1 11995 11995 11995 11995 11995 11995 11995 11995 11995 11995 11995 11995 143 943 140 182 148 545
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Table 38 MBRR SA27 - Budgeted monthly revenue and expenditure (Standard classification)

LIM473 Makhuduthamaga - Supporting Table SA27 Bu: 0

Medium Term Revenue and Expenditure

Description Ref Budget Year 2025/26 Eramework
R thousand July August Sept. October | November | December { January | February March April May June Budget Year | Budget Year | Budget Year
2025126 | +12026/27 | +22027/28
Revenue - Functional
Governance and administration 44 599 44,599 44 599 44 599 44 599 44 599 44 599 44 599 44 599 44 599 44 599 44 599 535 187 549 290 573 362
Finance and administration 44 599 44 599 44599 44 599 44 599 44 599 44 599 44 599 44 599 44 599 44 599 44 599 535 187 549 290 573 362
Economic and environmental services r 358 7 358 7 358 7 358 7 358 7 358 7 358 358 358 7 358 7 358 358 4300 4500 4700
Road transport 358 358 358 358 358 358 358 358 358 358 358 358 4300 4500 4700
Trading services Fo333F 33337 3337 33337 33337 33337 3337 33337 3337 3337 333 3333 40 000 40 000 40000
Water management 3333 3333 3333 3333 3333 3333 3333 3333 3333 3333 3333 3333 40000 40000 40 000
Total Revenue - Functional 48291 48291 48291 48291 48291 48291 48291 48291 48291 48291 48291 48291 579 487 593790 618 062
Expenditure - Functional
Governance and administration 21161 21161 21161 21161 21161 21161 21161 21161 21161 21161 21161 21161 253937 241527 248 568
Executive and council 5922 5922 5922 5922 5922 5922 5922 5922 5922 5922 5922 5922 71 061 76 019 78712
Finance and administration 14 791 14 791 14 791 14791 14791 14791 14791 14791 14791 14 791 14 791 14 791 177 489 159 879 164 026
Internal audit 449 449 449 449 449 449 449 449 449 449 449 449 5 387 5630 5770
Community and public safety Fo3738F 378f 3738F 38y 378y 378l 37 3 37mf 3l 3738 3738 44 853 44019 46 082
Community and social services 3392 3392 3392 3302 3302 3302 3302 3302 3392 3392 3392 3392 40703 41153 42182
Sport and recreafion 108 108 108 108 108 108 108 108 108 108 108 108 1300 1000 1025
Public safety 29 2 2 2 2 2 29 29 29 2 2 2 350 366 375
Housing 208 208 208 208 208 208 208 208 208 208 208 208 2500 1500 2500
Health - - - = = = = - - - - - - - -
Economic and environmental services F7155F 7155F 74557  7155F 74557 74557 7155 71557  7155F 71557 7155 7155 85 854 75 542 87180
Planning and dev elopment 2322 2322 2322 2322 2322 2322 2322 2322 2322 2322 2322 2322 27 862 26 467 27129
Road transport 4766 4766 4766 4766 4766 4766 4766 4766 4766 4766 4766 4766 57192 48 865 59 837
Environmental protection 67 67 67 67 67 67 67 67 67 67 67 67 800 209 214
Trading services " 6227 6227 62427 6227 6242 6227 6242 6227 62427 622 6242 6 242 74 902 77055 77981
Energy sources 506 506 506 506 506 506 506 506 506 506 506 506 6074 5257 5389
Water management 3333 3333 3333 3333 3333 3333 3333 3333 3333 3333 3333 3333 40000 40000 40 000
Waste management 2402 2402 2402 2402 2402 2402 2402 2402 2402 2402 2402 2402 28 828 31797 32502
Total Expenditure - Functional 38 206 38 206 38 296 38 296 38 296 38 296 38 296 38 296 38 296 38 206 38 296 38 296 459 546 438142 459 812
Surplus/(Deficit) before assoc. 9995 9995 9995 9995 9,995 9,995 9995 9,995 9995 9995 9995 9995 119 941 155 648 158 250
Surplus/(Deficit) 1 9995 9995 9995 9 995 9,995 9,995 9,995 9995 9995 9995 9995 9995 119 941 155 648 158 250
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Table 39 MBRR SA28 - Budgeted monthly capital expenditure (municipal vote)

Makhuduthamaga Local Municipality 2026/27 Draft Annual Budget and MTREF

Medium Term Revenue and Expenditure

Description Ref Budget Year 2026127 Framemrk
R thousand July | August | Sept § October | Nov. Dec. | January | Feb. | March | April May June Budget Vet Budget tear Budgt T
200627 | #12027128 | +2.2028129
Multi-year expenditure to be appropriated | 1
Single-year expenditure to be appropriated
Vot 2 - Finance & Administafon 3 3 3 R 3 W W W W W W W 4100 - -
Votg 3 - Finance & Administraton 2 125 125 125 12 125 12 12 12 12 12 12 12 1500 800 830
Vote 7- Energy Sources 118 118 118 178 118 178 178 178 178 178 178 178 933 14975 19652
Votg 8 - Road Transport ) ) R 2| | R R 2| 2| 2 Ry 220 b4 % 135469
Viotg 10 - Wasts Management 8 8 8 8 8 8 8 8 8 8 8 8 1000 - -
Votg 14 Housing 9 9 9 0 9 2 29 29 29 29 29 29 3500 - -
Capital single-year expenditure subtotal {2 | 13742  13742¢ 3742¢ 374y 3vaDy 3742y 3742 34y 34Dy 3742y 3TAQG 137AD| 1640041 156968 169336
Total Capital Expenditure 2 iy vy a2y 13tay 3tey TRy 3TA2) 3Tady 3TAdy TADG 13TA2G 13T4D) 164904 1569681 169336
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Table 40 MBRR SA29 - Budgeted monthly capital expenditure (Standard classification)

LIM473 Makhuduthamaga - Supporting Table SA29 Budgeted monthly capital expenditure (functional classification)

LIM473 Makhuduthamaga - Supporting Table SA29 Budgeted monthly capital expenditure (functional classification)
o Medium Term Revenue and Expenditure
Description Ref Budget Year 2026/27
Framework
R thousand July August Sept. October Nov. Dec. January Feb. March April May June Budget Year | Budget Year | Budget Year
2026127 | +12027/28 | +22028/29
Capital Expenditure - Functional 1
Governance and administration 467 467 467 467 467 467 467 467 467 467 467 467 5600 800 850

Finance and administraton 467 467 467 467 467 467 467 467 467 467 467 467 5600 800 850
Community and public safety Fom  wm{  wm{  wm[ wm wm! wm W wm{ wm m M | 3500 - 17 365

Sport and recreation - - - - - - - - - - - - - - 17 365

Housing 292 292 292 292 2 2 29 29 29 292 292 292 3500 - -
Economic and environmental services Mol 2] @l @l ol o] 2wl 22l el el nml 2m | 54681 1411931 135469

Road ansport 212 2| | | 22| 2| | 1| 212 1212 1212|1212 1454687 141193 135469

Environmental protection - - - - - - - - - - - - - - -
Trading services et e[ st et et est[ et et et  st! st 61| 103 14975 15652

Energy sources 778 778 778 778 778 778 778 778 778 778 778 778 933 14975 15 652

Waste management 83 83 83 83 83 83 83 83 83 83 83 83 1000 - -

Total Capital Expenditure - Functional 2| 3wl Bl 1Ml 13U 132 13142 1374 137420 137420 13742 13742 13742 1649041 156968 16933
Funded by:

Natonal Govemment 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 75 054 o418 100736
Transfers recognised - capital 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 6 255 75 054 o418 100736
Internally generated funds 7488 7488 7488 7488 7488 7488 7488 7488 7488 7488 7488 7488 89 850 59 550 68 600

Total Capital Funding 137421 13742 132 13742| 137420 13742 13742 13742) 137420 13742 13742 13742 1649041 156968 16933
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Table 41 MBRR SA30 - Budgeted monthly cash flow (Standard classification)
LIM473 Makhuduthamaga - Supporting Table SA30 Budgeted monthly cash flow

Medium Term Revenue and Expenditure
MONTHLY CASH FLOWS Budget Year 2026/27

Framework
R thousand July August Sept. October | November | December | January i February March April May June Budget Year | Budget Year | Budget Year
2026/27 +12027/28 | +22028/29
Cash Receipts By Source 1
Property rates 4038 4038 4038 4038 4038 4038 4038 4038 4038 4038 4038 4038 48 450 59 000 61000
Service charges - refuse revenue 43 43 43 43 43 43 43 43 43 43 43 43 510 750 900
Rental of facilities and equipment 26 26 26 26 26 26 26 26 26 26 26 26 310 500 550
Interest earned - ex ternal inv estments 367 367 367 367 367 367 367 367 367 367 367 367 4400 4900 5300
Fines, penalties and forfeits 225 225 225 225 225 225 225 225 225 225 225 225 2700 1900 2200
Agency services 758 758 758 758 758 758 758 758 758 758 758 758 9100 8 300 8 600
Transfers and Subsidies - Operational 31851 31851 31 851 31851 31851 31851 31851 31851 31 851 31851 31851 31851 382 208 356 843 382 768
Other revenue 356 356 356 356 356 356 356 356 356 356 356 356 4 267 16 815 17 702
Cash Receipts by Source 37 662 37 662 37 662 37 662 37 662 37 662 37 662 37 662 37 662 37 662 37 662 37 662 451 945 449 008 479 020

Other Cash Flows by Source
Transfers and subsidies - capital (monetary allocations) (National

| Provincial and District) 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 6 160 73918 82 443 85 084
Total Cash Receipts by Source 43 822 43 822 43 822 43 822 43 822 43 822 43 822 43 822 43 822 43 822 43 822 43 822 525 863 531 451 564 104
Cash Payments by Type

Employee related costs 11855 11855 11855 11855 11855 11855 11855 11855 11855 11855 11855 11855 142 257 159 398 164 499

Remuneration of councillors 2 5% 2 5% 2 594 2 5% 25% 2 5% 2 5% 2 594 2 5% 2 5% 2 5% 2 5% 31122 32149 33178

9% 96 96 9 9% 9% 96 96 9 9 9% 9% 1150 1188 1226

Contracted services 11 402 11402 11402 11402 11402 11 402 11 402 11402 11402 11402 11402 1402 13682 131916 133127

Transfers and subsidies - other 350 350 350 350 350 350 350 350 350 350 350 350 4200 4300 4 400

Other ex penditure 4212 4212 4212 4212 4212 4212 4212 4212 4212 4212 4212 4212 50 539 53 162 54 766
Cash Payments by Type 30 507 30 507 30 507 30 507 30 507 30 507 30 507 30 507 30 507 30 507 30 507 30 507 366 090 382113 391 196

Other Cash Flows/Payments by Type

Capital assets 13 742 13 742 13 742 13742 13742 13 742 13 742 13 742 13 742 13742 13742 13 742 164 904 161 730 180 749
Total Cash Payments by Type 44 249 44 249 44 249 44 249 44 249 44 249 44 249 44 249 44 249 44 249 44 249 44 249 530 994 543 843 571 945
NET INCREASE/(DECREASE) IN CASH HELD (428) (428) (428) (428) (428) (428) (428) (428) (428) (428) (428) (428) (3131) 7608 15159
Cash/cash equivalents at the month/y ear begin: 4.39% 3969 3541 3113 2 686 2258 1831 1403 976 548 120 (307) 4.3% 1265 8873
Cash/cash equivalents at the month/y ear end: 3969 3541 3113 2 686 2258 1831 1403 976 548 120 (307) (735) 1265 8873 24032
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3.11 Contracts having future budgetary implications

In terms of the municipality’'s Supply Chain Management Policy, no contracts are awarded beyond the
medium- ferm revenue and expenditure framework (three years). In ensuring adherence to this
contractual time frame limitation, all reports submitted to either the Bid Evaluation and Adjudication
Committees must obtain formal financial comments from the Financial Management Division of the
Treasury Department.

3.12 Capital expenditure details

The following three tables present details of the municipality’s capital expenditure programme, firstly onnew
assets, then the renewal of assets and finally on the repair and maintenance of assets.

Table 42 MBRR SA 34a - Capital expenditure on new assets by asset class
LIM473 Makhuduthamaga - Supporting Table SA34a Capital expenditure on new assefs by asset class
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LIM473 Makhuduthamaga - Supporting Table SA34a Capital expenditure on new assets by asset class
2026/27 Medium Term Revenue &
Description Ref 2022/23 2023/24 2024/25 Current Year 2025/26 .
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2026/27 +1 2027/28 +2 2028/29
Capital expenditure on new assets by Asset Class/Sub-class
Infrastructure 475798 535 834 578 032 150 469 137 346 137 346 156 604 156 168 151 121
Roads Infrastructure 462 750 517 316 560 603 142 033 130 010 130 010 145 468 141193 135 469
Roads 39215 19 165 62 452 124 033 127 510 127 510 132 468 127 693 118 219
Road Structures 423 535 498 151 498 151 18 000 2500 2500 13 000 13 500 17 250
Electrical Infrastructure 10 341 13 528 13 528 6436 6 436 6436 9336 14 975 15 652
MV Networks 10 341 13 528 13 528 - - - - - -
LV Networks - - - 6 436 6 436 6 436 9336 14 975 15 652
Solid Waste Infrastructure 2707 4991 3901 2000 900 900 1800 - -
Landfill Sites 2707 4991 3901 2000 900 900 1800 - -
Community Assets 34 831 36 152 36 587 - - - - - -
Community Facilities 34 831 36 152 36 587 - - - - - -
Centres 2257 2 257 2 257 - - - - - -
Testing Stations - - 434 - - - - - -
Markets 32573 33895 33895 - - - - - -
Other assets 70 062 78 873 81926 2100 2100 2100 2700 - -
Operational Buildings 69 586 77218 81926 - - - 1300 - -
Municipal Offices 63 975 70 377 74 881 - - - 1300 - -
Workshops 5611 6 841 7 045 - - - - - -
Housing r 416 T 1655 [ -r 2100 2100 7 2100 [ 1400 7 -7 -
Staff Housing 476 1655 - 2100 2100 2100 1400 - -
Intangible Assets 8215 10 216 2001 - - - - - -
Servitudes - - - - - - - - -
Licences and Rights 4 82157 102161 2001 [ -7 - T -r -r -7 -
Computer Software and Applications 8215 10 216 2001 - - - - - -
Computer Equipment 33 436 30135 30 087 2000 2000 2000 1500 800 850
Computer Equipment 33 436 30 135 30 087 2000 2000 2000 1500 800 850
Furniture and Office Equipment 10 510 9148 10 546 1700 1700 1700 300 - -
Furniture and Office Equipment 10 510 9148 10 546 1700 1700 1700 300 - -
Machinery and Equipment 179 179 - 474 630 630 - - -
Machinery and Equipment 179 179 - 474 630 630 - - =
Transport Assets 44122 47 037 58 196 5000 - - 3800 - -
Transport Assets 44122 47 037 58 196 5000 - - 3800 - -
Land 1265 1265 1265 - - - - - -
Land 1265 1265 1265 - - - - - -
Total Capital Expenditure on new assets 1 678 418 748 839 798 640 161 743 143 776 143 776 164 904 156 968 151 971
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Table 43 MBRR SA34b - Capital expenditure on the renewal of existing assets by asset class

LIM473 Makhuduthamaga - Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class

Audited | Audited | Audited | Original | Adjusted | Full Year [BudgetYear ; Budget Year { Budget Year
Qutcome | Outcome | Outcome | Budget | Budget | Forecast | 2026127 | +12027/28 | +22028/29

R thousand 1

Capital expenditure on renewal of existing assets by Asset Class/Sub-class

Infrastructure - - - - - - - - -

Roads Infrastructure - - - - - - - - -

Total Capital Expenditure on renewal of existing 1 - - - - - - - - -

Renewal of Existing Assets as % of tofal capex 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Renewal of Existing Assets as % of deprecn” 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
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Table 44 MBRR SA34c - Repairs and maintenance expenditure by asset class

LIM473 Makhuduthamaga - Supporting Table SA34c Repairs and maintenance expenditure by asset class

LIM473 Makhuduthamaga - Supporting Table SA34c Repairs and maintenance expenditure by asset class
L. 2026/27 Medium Term Revenue &
Description Ref 2022/23 2023/24 2024/25 Current Year 2025/26 .
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Budget Year ;| Budget Year ;| Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2026/27 +1 2027/28 +2 2028/29
Repairs and maintenance expenditure by Asset Class/Sub-class
Infrastructure 2786 2 361 37 362 22 000 22 000 22 000 16 500 12 000 23 500
Roads Infrastructure - 917 35 000 20 000 20 000 20 000 15 000 11 000 22 000
Roads - 917 35 000 20 000 20 000 20 000 15 000 11 000 22 000
Electrical Infrastructure r 2786 T 1444 7 2362 [ 2000 2000 | 2000 [ 1500 | 1000 | 1500
Power Plants 2 786 1444 2 362 2 000 2 000 2 000 1 500 1 000 1 500
Cemeteries/Crematoria 957 - - 1000 - — — — =
Other assets 3974 3 550 3907 2 500 2500 2 500 1 500 1 600 2700
Operational Buildings 3974 3 550 3907 2 500 2 500 2 500 1 500 1600 2700
Building Plan Offices 3974 3 550 3907 2 500 2 500 2 500 1 500 1 600 2 700
Computer Equipment 16 821 14 820 13714 8 000 18 000 18 000 9 000 9 297 9 595
Computer Equipment 16 821 14 820 13714 8 000 18 000 18 000 9 000 9 297 9 595
Machinery and Equipment 10 982 19 021 15 046 6 000 12 000 12 000 4 500 4 649 4797
Machinery and Equipment 10 982 19 021 15 046 6 000 12 000 12 000 4 500 4649 4797
Total Repairs and Maintenance Expenditure 1 35519 39 751 70 028 39 500 54 500 54 500 31 500 27 546 40 592
R&M as a % of PPE & Investment Property 10.1% 8.9% 16.3% 8.5% 11.8% 11.8% 7.1% 6.8% 9.8%
R&M as % Operating Expenditure 6.9% 6.7% 13.3% 8.6% 10.7% 10.7% 10.3% 6.5% 9.5%
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Table 45 MBRR SA34d - Depreciation by Asset class

LIM473 Makhuduthamaga - Supporiing Table SA34d Depreciation by asset class

LIM473 Makhuduthamaga - Supporting Table SA34d Depreciation by asset class
L 2026/27 Medium Term Revenue &
Description Refi 2022/23 2023/24 2024/25 Current Year 2025/26 .
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year | Budget Year ; Budget Year ; Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2026/27 +12027/28 | +22028/29
Depreciation by Asset Class/Sub-class
Infrastructure 19 434 19 514 22013 22758 22728 22728 23 569 24 347 25126
Roads Infrastructure 18 693 19 097 21372 22 056 22 056 22 056 22872 23626 24 382
Roads 18 693 19 097 21372 22 056 22 056 22 056 22872 23 626 24 382
Electical Infrastructure 4 486 | 3911 601 [ 653 | 633 | 633 [ 656 | 678 | 699
LV Networks 486 391 601 653 633 633 656 678 699
Solid Waste Infrastructure 4 255 1 %] sl 50 wf w0 4 34 44
Landfill Sites 255 26 40 50 40 40 41 42 44
Community Assets 1060 1416 1453 1579 1499 1499 1555 1 606 1657
Community Facilifes 1060 1416 1453 1579 1499 1499 1555 1606 1657
Stalls 1060 1416 1453 1579 1499 1499 1555 1606 1657
Other assets 2705 3299 3823 3952 4062 4062 4212 4 351 4491
Operational Buildings 2705 3299 3823 3952 4062 4062 4212 4351 4 491
Municipal Offices 2705 3299 3823 3952 4062 4062 4212 4351 4491
Intangible Assets 7 367 666 710 1190 1190 1234 1275 1315
Servitudes — = — - — - — - -
Licences and Rights 4 ad 7 666 [ 7o 1190 | 1190 [ 1234 1215 7 1315
Computer Software and Applications 7 367 666 710 1190 1190 1234 1275 1315
Computer Equipment 2231 3054 3213 3515 3215 3215 3333 3443 3554
Computer Equipment 2231 3054 3213 3515 3215 3215 3333 3443 3 554
Furniture and Office Equipment 535 636 726 725 835 835 866 895 923
Furniture and Office Equipment 535 636 726 725 835 835 866 895 923
Transport Assets 2528 3193 3603 3612 4412 4412 3575 3693 3812
Transport Assets 2528 3193 3603 3612 4412 4 412 3575 3693 3812
Total Depreciation 1 28 572 31480 35 496 36 851 37941 37941 38344 39610 40 877
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Table 46 MBRR SA34e - Capital expenditure on the upgrading of existing assets

LIM473 Makhuduthamaga - Supporting Table SA34e Capital expenditure on the uporading of existing assets by asset class

LIM473 Makhuduthamaga - Supporting Table SA34e Capital expenditure on the upgrading of existing assets by asset class

2026/27 Medium Term Revenue &

Description Refi 2022123 2023124 2024125 Current Year 2025/26 ,
Expenditure Framework
R thousand 1 Audited Audited { Audited | Original | Adjusted | Full Year |Budget Year ; Budget Year ; Budget Year
Outcome | Outcome | Outcome [ Budget Budget | Forecast | 2026127 | +12027/28 § +22028/29
Capital expenditure on upgrading of existing assets by Asset Class/Sub-class

Infrastructure 3 565 3565 3565 - - - - - -
Electrical Infrastructure 3 565 3 565 3 565 - - - ! 4 -
MV Networks 3 565 3 565 3 565 - - - - - -
Community Assets - - - - - - - - 17 365
Sport and Recreation Faciliies - - - - - [ 7 4 17 365
Indoor Facilties - - - - - - - - -
Qutdoor Facilties - - - - - - - - 17365
Other assets 127 3979 1121 - - - - - -
Operational Buildings 1121 3979 (v - - - - - -
Municipal Offices 1121 3979 12 - - - - - -
Total Capital Expenditure on upgrading of existing & 1 4693 154 4693 - - - - - 17 365

Upgrading of Existing Assets as % of tofal capex 0.7% 1.0% 0.6% 0.0% 0.0% 0.0% 0.0% 0.0% 10.3%

Upgrading of Existing Assets as % of deprecn” 16.4% 24.0% 13.2% 0.0% 0.0% 0.0% 0.0% 0.0% 42.5%
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Table 47 MBRR SA35 - Future financial implications of the capital budget

LIM473 Makhuduthamaga - Supporting Table SA35 Future financial implications of the capital budget

LIM473 Makhuduthamaga - Supporting Table SA35 Future financial implications of the capital budget

2026/27 Medium Term Revenue &

Vote Description Ref Expenditure Framework Forecasts
R thousand Budget Year { Budget Year ;| Budget Year Forecast Forecast Forecast iPresent value
2026/27 +1 2027/28 +2 2028/29 2029/30 2030/31 2031/32

Capital expenditure 1

Vote 2 - Finance & Administration 4100 - -

Vote 3 - Finance & Administration 2 1500 800 850

Vote 7 - Energy Sources 9 336 14 975 15 652

Vote 8 - Road Transport 145 468 141193 135 469

Vote 9 - Public Safety - - -

Vote 10 - Waste Management 1000 - -

Vote 11 - Sports & Recreation - - 17 365

Vote 14 - Housing 3500 - -

List entity summary if applicable
Total Capital Expenditure 164 904 156 968 169 336 - - - -
Total future revenue - - - - - - -
Net Financial Implications 164 904 156 968 169 336 - - - -
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Table 48 MBRR SA36 - Detailed capital budget per municipal vote
IM473 ~Supporting Table SA36 Detailed capital budget
2026127 Medium Term Revenue &
R thousand 202223 2023124 202425 Current Year 2025/26
Expenditure Framework
Adji d Full Ye B Ye Bl t Y Budget Y
Function Project Description Project Number | Type MTDP Service Outcome 1UDF Own Strategic Objectives Asset Class Asset Sub-Class Ward Location GPS Longitude GPS Latttude Audited Outcome Audited Outcome Audited Outcome Original Budget uste ull Year | Budget Vear | Budget Vear | Budget Year
Budget | Forecast | 202627 | +12027128 | +22028029
udget | Forecast
Parent municipaliy:
List all capital projects grouped by Function
16543-6805.4020-a5dc- b4 , , B _ und and sustainable managem B B cfe3TcO-151-4200-803-a5edBbiSh 296000077 2453000069 0 201 201 6700000 4100 1700 4100 = =
16543-5805-4025-250c-3694852c2 _ Statement of Financial Positin _ Jpeive and responsive cconomic st Grouth und and sustainable managem|  Elctricl Infrastructure MV Networks 226736 9505-43e3-a3b4-THITIOD 29969900077 2453000069 6204626598 8116634598 8116634598 0 = = = = =
$16543-5605-4020-25c-3694852c2 _ Statement of Financial Position _ Jpeve and responsive cconomic st Grouth und and sustainable managem|  Roads Infrastructure Road Stucturss 226736.9505-43e3-a304-T81719b3 299000077 2453000069 1923467408 245013102 2146013192 0 = = = = =
516543-5605-402b-25c-3694852c2_ Statement of Financial Position _ Jpeive and responsive cconomic st Grouth und and sustainable managem|  Roads Infrastucture Road Stuctures 226736.9505-43e3-a3b4-T81719bSe2 2906900077 2453000069 2178168539 2761803577 2761803577 0 = = = = =
$16543-5605-402-25c-3694852c2 _ Statement of Financial Position | effctive and developmentrinted putl  Spatilnegration~und and sustainable managem Land Land 226736 9505-43e3-a3b4-T87719bSe2 290000077 2453000069 7390000 7560000 7380000 0 = = = = =
oe510543.5805-4020-a5c-3094852c2 Statement of Financial Position _ |, effctiv and development-rented put Grouth und and sustainable managemi  Communiy Faciies Markets 226736 9505-43e3-a3b4-T8TT19bSe2 290000077 2453000069 196436759 203367399 203367399 0 = = = = =
oe510543-5805-4020-25c-3094852c2 Statement of Financial Position _ |, effctiv and development-riented put Growth und and sustainable managem  Operafonal Buidings Muricpal Offoss 226736 9505-43e3-a3b4-T87719bSe2 299000077 2453000069 3838505024 4196151108 4466367868 0 = = = = =
0e510543-5805-4020-a5-3094852c2 Statement of Financial Position _ |, effctiv and development-rented put Growth und and sustainable managem  Operafonal Buiings Workshops 226736 9505-43e3-43b4-T8T719bSe2 29900077 2453000069 33666066.76 4104415362 42210841.25 0 = = = = =
0e510543.5805-4020-a5dc-3004852c2 Statement of Financial Position ,effctive and development-rented put| Growth und and sustainable managemi  Computer Equipment Computer Equipment 226736 9505-43e3-a3b4-T8T719bSe2 29900077 2453000069 006172606 1608101769 180521982 0 = = - - =
0e516543.5805-402b-a5dc-3004852c2 Statement of Financial Position ,effctive and development-rented put| Growth und and sustainable managemi  Fumiture and Office Equpment | Fumiture and Offce Equipment c226736-95b5-43¢3-a3b4-787719bSe2 20900077 2453000069 63061326.48 54890835.3 6327741336 0 = = = = =
Statement o Financial Posit _ |, efective and developmentorerted pu Gonth und and sustinable managem|  Licences and Rigts Computer Software and Applatons 209008077| 2453000069 1929042156 612960459 1200562434 0 = = = = -
Statement of Financia Position |, efective and deveopment-orerted pu Gonth und and sustainable managem Transpor Assets Tanspor Assets o 2098008077| 2453000069 247302748 2197607 3491786064 0 = = = = -
fs: t- d Construction of Registry - , effective and development-oriented puti Growth le quality of life of the commun Operational Buildings Municipal Offices icfc: 15t fsH 29.98999977| -24.53000069 0 2646900 2646900 0 - - - - -
et of Marishane Sports _ Ypetve and responsive cconoic | Incluson and access e quality ofIfe of the commun R R 4363230478771 2096000077 2453000069 366532021 356532021 366532021 0 = = = = a
efb28bb-<786-493f of Marishane Sports _ Ypeve and responsive cconomic nfast|  ncluson and access e qualty of lfe of the commun|  Eeatcal Infrastucture MV Networks b5-43e3-23b4-T67719b 2996000077 2453000069 21391921.25 2130192125 21391921.25 0 o = = = s
fatdats-atbd-42ch-3263-060078524 Construction of Thusong Centre |} effctiv and development-rente put Growth le quality of Ife of the communi  Communiy Fasltes Centres o774 2956000077 2453000069 13544950.08 1354959.08 13544950.08 0 = = s = =
1039af3-bf16-404d of electrial _ Jpeive and responsive cconomic st Grouth fe quality oflfe ofthe commun| ~ Elctrical Infrastructure LV Netwarks bicTas-1414-420-Sed-bfd 295000077 2453000069 0 0 008 0 = = = = =
1039af3-bf16-404d-990 of electrial _ Jpeve and responsive cconomic st Grouth fe quality oflfe of the commun  Elctrical Infrastructure LV Netwarks 320955a-2c3b-4935-9010-220026298f 2906000077 2453000069 0 0 008 0 = = = = =
st030at3-oft6-404c-5908 ofelctrical i _ Jpeive and responsive cconomic st Grouth _ ElctricalIfrastructure LV Netwarks 330955a-2c3b-4935-9010-220026298f 299000077 2453000069 0 0 0 0 = 2616 = = =
6t030at3-ot6-404c-5908 of elctrical _ Jpeve and responsive cconomic st Growth e quality oflfeof the commun|  Elctrical Infrastucture LV Netwarks eaafdGa-doaT-4995 9104050620171 290000077 2453000069 0 0 006 0 = = = = =
st030ar3-bft6-404c-3908 of electrical i _ |, effctiv and development-rented put Growth e qualit oflfeof the commun|  Elctrical Infrastructure LV Netwarks 400 11-0d33-4073-Saeb-Sefd0asdsT| 290000077 2453000069 0 0 0 0 6816 = ot  eoss|  ssen2
64c380c3-3b7r46eb3et-cabB0365d Solid waste collecton R B R R on and maintenance of quality B R 226736 9505-43e3-43b4-T87719bSe2 299000077 2453000069 0 1521730.13 1521730.13 2000000 1000 900 1000 = =
64c380c3-30714f5e-b3e1-ca680365dc._ Statement of Financial Position _ Jpeve and responsive cconomic st Growth und and sustainable managemi ol Waste Infastucture Landfi Sites 226736 9505-43e3-43b4-T87719bSe2 299000077 2453000069 16299678 813142 142724 0 = = - - =
4a89.b314-65393216e3f access road from Brookiyn to petve and responsive economic st Growth e quality of lfe of the commun| ~ Roads Inrastructure Roads 400 11-0d23-4073-Saeb-Sefdtass 299600077 2453000069 0 0 37198641.05 a0118000 S| s - = 7200
4aB.baté of access road from Brooklyn to . effctive and development-rented | Grouth e quality of lfe o the commun| ~ Roads Inrastructre Roads 605610a-0525-47a0-a095-0e5 117518 209600077 2453000069 0 0 0 0 60000 = 80000 - -
from Waila Mapitsane to _ Ipetie and responsive economic infast Gonth e qualty of e of the commun| ~ Roads Infastucture Roads 2098008077| 2453000069 0 0 0 0 - - - 6000 65000
Wathapisa [Soetveld to _ Ipetie and responsive economic ifast| Gonth lo quality offe of the commun|  Roads Ifastucture Roads 209008077| 2453000069 6069535.86 1063965859 21303468.2 12000000 S| s = = 60000
access road from Mohwelere to _ \petitive and responsive economic infrast| Growth le quality of life of the commun! Roads Infrastructure Roads 29.98999977 | -24.53000069 0 0 0 0 - - - 21000 56 158
pra— d from Molebeled: Mamatiekele _ Jpeve and responsive cconomic st Grouth fe qualit ofIf of the commun| ~ Rosds Infastucture Roads d26d-9742-4a0e-b9094dTaeeTd 2996000077 2453000069 0 0 -26086956.54 120000000 6o0| 18000 65000 = =
pa— d from Motor gate _ Jpeve and responsive cconomic st Growth le quality of If of the commun]  Rosds Infastucture Roads o774 2996000077 2453000069 0 0 0 0 63000 = @o0|  e00| 78000
4389214-6599321625 road from i _ Jpeive and responsive cconomic st Grouth le quality ofIf of the commun| ~ Rosds Infastucture Roads cbd5-2472448-9dc1 b 2996000077 2453000069 0 0 20086956.54 60000000 @oo| 21000 e300 o000 63000
42895314-6589321660n of access road o sekhukh _ Jpeive and responsive cconamic st Grouth fe quality off of the communi ~ Rosds Infastucture Roads 96b.l0-e4b-4a82-4214 ZebSicTdch 296000077 2453000069 0 0 0 0 = 3000 = = =
pra— of carbrieve internal |, effctiv and development-rented put Grouth fe quality off of the commun| ~ Rosds Infastucture Roads 605610a-65a5-47a0-a095-0eSAT 117518 290900077 2453000069 0 0 0 0 48000 = 48000 = =
4a89-b314-6599321663n of Diphagane to Maololo _ Jpeve and responsive cconomic st Grouth fe quality off of the communi ~ Rosds Infastucture Roads cbd5-2472-448-9dc1 906830663 290000077 2453000069 0 0 0 15000000 200 = 2| 1240 =
pue— on of Madibong internal road _ Jpeive and responsive cconomic st Growth fe qualit oflf of the commun|  Rods Infastucture Roads 6c1b8d-2307-4T8e-a6c1-e51TTcdeSS 290000077 2453000069 0 0 TH44518.3 50000000 0452 s000|  240452 = =
4a89b314-6599321603 of Motk _ Jpee and responsive sconomic st Growth fe quality oflfe of the communi ~ Roads Infastucture Roads 61677-3501-4890-ad50-63202121d 290000077 2453000069 0 0 0 0 = = = = 200
4a89.b314-653932166% of pavement within Municipal _ |, effctiv and development-rented put Growth le qualit oflfe of the commun| ~ Roads Infastucture Roads 226736 9505-43e3-43b4-T8T719bSe2 29900077 2453000069 0 0 0 0 6000 = 5000 - =
4a8.batd of Rietfontein(Ngwai peive and responsive economic st Growth e quality of lfe o the commun| ~ Roads Inastructure Roads cetfab-Bef1-44TE-8cS 299600077 2453000069 4808031.14 85930071 8593007.1 0 = = S| | s
4a89-b314-65393216edof road from Molwete o Molepane peive and responsive economic st Growth on and maintenance of qualtyl  Roads Inastructure Road Stuctures 565453-9001-45a6-2a80-9ch02353b 20900077 2453000069 0 0 0 108000000 oo| tso00|  7mooo|  srooo| 103500
Wajekaneng to Masemola _ petie and responsive economic infast| Gonth le qualty of e of the commun| ~ Roads Infsucture Roads 209008077| 2453000069 0 0 0 0 %85 = wes| 167744 =
of Access Road at _ |peliie and responsiv economic infast]  Inclusion andacoess e qualiy of Ife of the commun i . 1a8a40426-4282:a075467 113051 2098008077| 2450000069 oot 001 oot 0 = = = = -
of Access Road at _ |peie and responsive economic infast]  nclusion andaccess e quality of life of the commun|  Roads Ifastuctue Roads a8a040-4216-4282:a075467 113051 2098008077| 2453000069 008 006 008 0 = - - - -
de1- 45af.91f2- of Grade A DLTC _ , effective and development-oriented put| Growth e quality of life of the commun| Community Facilties Testing Stations 4 4 ot 29.98999977| -24.53000069 0 0 2606855.16 0 - - - - -
ez ” from Glen Cowie OId Post Office _ Jpeve and responsive cconomic st Grouth fe qualit ofIf of the commun| ~ Roads Infastucture Roads de29b07-165-4d00-9e15-Te8T21T: 2996000077 2453000069 0 0 0 108000000 0| ts000| 18000 = s
ez ” Access Road from Glen Cowie _ Jpeve and responsive cconamic st Growth le quality ofIf of the commun| ~ Roads Infastucture Road Stuctures 629b07-1654d00-9e15-Te8T2MTat3 9900077 2453000069 o1 212 o1 0 = = = = =
oez26beat-seed-4407. Road from Sekhukhune _ Jpeve and responsive cconomic st Grouth le quality off of the commun|  Rosds Infastucture Road Stucturs beel-afst-4aba 25000077 2453000069 ot 018 ot 0 = = = = =
oe26beat-seed-4497. of Cabrieve Infernal Road _ Jpee and responsive cconomic st Grouth e quality off of the communi ~ Rosds Infastucture Roads 605610a-65a5-47a0-a095-0eSAT 117518 206000077 2453000069 0 0 1004731996 232077900 wooo| 17|  teo00|  0000| 120000
oe26beat-seed-4497. Cowievia ikaton to B B R _ fe quality of e of the commun _ R 605610a-65a5-47a0-a095-0eSAT 117518 290000077 2453000069 0 0 0 2000000 10750 sco|  for0| 17| 15000
oez26beat-5eed-4497. of Manganeng Access _ Jpeve and responsive cconomic st Growth fe quality off of the communi ~ Rods nfastucture Road Stuctures 0a8b4-4293-4d0d-bb3c-eatbScASbb 290000077 2453000069 o84 084 o84 0 = = = = =
oez26beat-5ee3-4497. of _ Jpeve and responsive cconomic st Growth fe quality oflf of the communi ~ Roads Infastucture Road Stuctures 61677-3501-4890-adS0-63202121d 2906000077 2453000069 #175661.2 12498661.2 12498651.2 0 = = = = =
oezsbeat-5ee3-4497. in to Eensaam Access _ fpeve and responsive cconomic st Growth fe quality oflfe of the commun| ~ Roads Infastucture Road Stuctures cotfab-Gef1-44TE-8cS 299000077 2453000069 on 012 on 0 = = - - =
oez26bet-see3-4497. Stormwater at Mogashoa _ fpeve and responsive cconomic st Growth e qualit oflfe of the commun| ~ Roads Infastucture Roads 299000077 2453000069 008 006 008 0 = = - - =
oez6beat-sees-4497. of Thabamps To Towaing peive and responsive economic st Growth e qualit offe of the commun| ~ Roads Infastucture Road Stuctures 2007720674023 290600077 2453000069 006 006 206 0 = = = = =
oezsbeat-sees-4497. construction of Masanteng peive and responsive economic st Grouth le qualit oflfe of the commun| ~ Roads Infastucture Roads caafdta-daT-4995 910405020171 2090077 2453000069 0 0 0 12000000 12000 30| 12000 - -
& fems Main Office & |, efective and deveopmentorerted pu Govemance l qualityoflfe ofthe commun : . 2098008077| 2453000069 127383.45 112798345 12738345 0 = = = = -
& Sewiage systems Main Offce & |, efective and deveopmentorerted pu Govemance fo qualityoflfe of the commun|  Operatonal Buldings Munical Offces che3Tca 15 2098008077| 2453000069 a784300.7 6764300.7 a764300.7 0 = = = = -
of Marishane Sports _ , effective and development-oriented put] Governance e quality of life of the communi _ _ 5 29.98999977 | -24.53000069 022 022 022 0 - - - - -
ez ” of Marishane Sports |, effctive and development-rente put Govemance le quality off of the commun|  Operaioal Buidings Muricpal Offoes eebafst-4aba 2996000077 2453000069 122 132 122 0 o = = = s
4 d sreet lights within _ Jpeve and responsive cconomic st Growth fe quality ofIfe of the commun|  Elctrical Infrastructure LV Netwarks b5-43e3-23b4-T87719b 2996000077 2453000069 0 0 0 6000000 4920 6000| 49200 = =
a3223608-8a77-4136:b405 accessories and | effctiv and development-riented put Grouth atiipation, accountabilty, ra  Machinery and Equipment Machiery and Equipment c226736.9505-4363-a3bA-THTTIOb 2996000077 2453000069 0 0 0 2645680 = 3780 = = =
av2so77d.5db7-4177-9525 new . effctiv and development-riented put Grouth le quality of f of the commun|  Operaioal Buidings Muricpal Offcss 226736.9505-43e3-a304-T81719b3 25000077 2453000069 0 0 0 0 7800 = 7800 = =
ab25o774.db7-4177-9525 16345021 Technical Services e settements and improved qualty of Grouth f quality of e of the commun Housing Staf Housing cle3TcO-151-4200-8034-25edBbiSb 290000077 2453000069 0 0 0 0 40| 12600 8400 = =
4b259774.5db7-4177-9525-1634502141 of palisade fencing at Setsbong _ |, effctiv and development-rented put Growth fe quality oflf of the commun|  Soid Waste nfastucture Landfi Sies 84dT2:6403-41d7-9537-3cb5dTdSab 2906000077 2453000069 0 0 0 0 4500 = 4800 = =
390860-4eTe-4455-3d95 of Jane Furse Sports _|long and eatty e for al South African  Inclusion and access o and maintenance of quality R B 61677-3501-4890-adS0-63202121d 290000077 2453000069 0 0 0 0 = = = = 1735
390863-4eTe-4455-3d95 of Jane Furse Sports _|long and eatty e for al South African|  Incluson and access  fon and maintenance of qualityl ~ Sport and Recreation Faciies Outdoor Faciies 61677-3501-4890-adS0-63202121d 299000077 2453000069 0 0 0 0 = = = S toetes
asaaa0-5292-40c1-b981. f1CT R B R R governance through applicati B B cfe3TCO-151-4200-8034 a5edBbISHO 299000077 2453000069 003 003 003 2000000 1500 200 1500 a0 850
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Table 49 MBRRSA37 - Projects delayed from previous years
The table above indicate that the municipality does not have any of its projects implemented delayed from theprevious financial
years.
LIM473 - Table SA37 Projects delayed from previous financial year/s
R thousand Previous Current Year 2025/26 2026/27 Medium Term Revenue &
Framework
Project MTDP Service Own Strategic target year to I T Full Year | Budget Year | Budget Year | Budget Year
Function Project name Type IUDF o Asset Class Asset Sub-Class Ward Location GPS Longitude GPS Lattitude complete

number Outcome Objectives Budget Forecast 2026/27 +1 2027/28 +2 2028/29

Parent municipality:
List all capital projects grouped by Function
Asset sustainable mg acfc37¢9-15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 0.1 67 000 17 000 41000 - -

0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Budget and Treasury Office _ ind development-{Spatial integrationt of the financial Land Land acfc37¢9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 238896 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Budget and Treasury Office _ and development- Growth of the financial| Fumniture and Office Equipment Fumniture and Office Equipment acfc37c9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 0 (71 400) (71 400)| (12 600). - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Budget and Treasury Office _ and development- Growth of the financial| Transport Assets Transport Assets acfc37c9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 0 (210 000), - (159 600) - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Statement of Financial Position _ responsive econy Growth sustainable mg Electrical Infrastructure MV Networks 1c22e736-95b5-43e3-a3b4-7877f9b%e22b 29.98999977 -24.53000069 -406989810 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Statement of Financial Position _ responsive econy Growth sustainable m¢ Electrical Infrastructure MV Networks 1¢22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 811663459.8 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29c0 Statement of Financial Position _ responsive econy Growth sustainable m¢ Roads Infrastructure Road Structures 1c22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 915882034.8 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Statement of Financial Position responsive econ| Growth sustainable mg Roads Infrastructure Road Structures 1622e736-95b5-43e3-a3b4-7877f9b%e22b 29.98999977 -24.53000069 -1.8 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Statement of Financial Position _ responsive econy Growth sustainable mg Roads Infrastructure Road Structures 1c22e736-95b5-43e3-a3b4-78779b%e22b 29.98999977 -24.53000069 16926482268 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29c0 Statement of Financial Position _ and development-{Spatial integration sustainable mg Land Land 1c22e736-95b5-43e3-a3b4-78779b9e22b 29.98999977 -24.53000069 75900000 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Statement of Financial Position _ and development- Growth sustainable m¢ Community Facilties Markets 1622e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 1400224139 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Statement of Financial Position _ and development- Growth sustainable mg Operational Buildings Municipal Offices 1c22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 2923172334 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852c29¢0 Statement of Financial Position _ and development- Growth sustainable mé¢ Operational Buildings Workshops 1c22e736-95b5-43e3-a3b4-7877f9b9%e22b 29.98999977 -24.53000069 209853465.6 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29c0 Statement of Financial Position _ and development- Growth sustainable m¢ Computer Equipment ‘Computer Equipment 1c22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 754568986.2 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Statement of Financial Position and development- Growth sustainable mg Furniture and Office Equipment Furniture and Office Equipment 1c22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 273584224.2 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852c29c0 Statement of Financial Position _ ind development- Growth sustainable mg Licences and Rights Computer Software and Applications 1c22e736-95b5-43e3-a3b4-78779b9%e22b 29.98999977 -24.53000069 58056395.4 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29c0 Statement of Financial Position _ and development- Growth sustainable m¢ Non-revenue Generating Unimproved Property 1c22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 27690000 - - - - -
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Statement of Financial Position and development- Growth sustainable m¢ Machinery and Equipment Machinery and Equipment 1622e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 0 - - (295 896) (295 896) (295 896)|
0e51e5d3-5805-402b-a5d c-3b94852¢29¢0 Statement of Financial Position _ ind development- Growth sustainable mg Transport Assets Transport Assets 1c22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 1858411252 - - - - -
0f52d9e5-907f-4d9f-934f-57dc012524d6 ns and Construction of Registry office _ and development- Growth of life of the c{ Operational Buildings Municipal Offices acfc37c9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 18528300 - - - - -
Sefb28bb-c786-49af-8a50-44a8b229bf7f  ‘Upgrading of Marishane Sports ility _ responsive econiclusion and accesy of life of the c{ . _ 1c22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 35653202.1 - - - - -
5efb28bb-c786-49af-8a50-44a8b229bf7f ! Upgrading of Marishane Sports. ty _ responsive econiclusion and accesy of life of the c( Electrical Infrastructure MV Networks 1c22e736-95b5-43e3-a3b4-7877f9b%e22b 29.98999977 -24.53000069 213919212.6 - - - - -
67347610-1db2-421f-a89a-f87e772911eb Statement of Financial Position _ responsive econy Growth sustainable m¢ Roads Infrastructure Roads acfc37c9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 -6965407728 - - - - -
67347610-1db2-421f-a89a-f87e772911eb Statement of Financial Position _ and development- Growth sustainable m¢ Operational Buildings Municipal Offices acfc37c9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 0 1381978 1381978 - - -
67347610-1db2-421f-a89a-187e772911eb Statement of Financial Position and development- Growth sustainable mg Transport Assets Transport Assets 1622e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 0 - - 980 026 980 026 980 026
fal4a15-a164-42ch-a263- tion of Thusong Centre _ ind development- Growth of life of the c{ Community Facilities Centres 2c200772-0b77-4023-ac4f-1b7f804fd4ac 29.98999977 -24.53000069 135449590.8 - - - - -
81039af3-bf16-404d-8908-6abf7eaa337a Installation of electrical i _ responsive econi Growth of life of the c{ Electrical Infrastructure LV Networks 6bfc7a59-1414-429e-8ed9-5dfbfdc600ec 29.98999977 -24.53000069 - - - - -
81039af3-bf16-404d-8908-6abf7eaa337a Installation of electrical i _ responsive econt Growth of life of the ci Electrical Infrastructure LV Networks 4339955a-ac3b-4939-9010-22f026298fa4 29.98999977 -24.53000069 0.3 - - - - -
81039af3-bf16-404d-8908-6abf7eaa337a Installation of electrical i _ responsive econy Growth of life of the ci Electrical Infrastructure LV Networks Teaaf46a-dca7-4995-9104-050182b1c71a 29.98999977 -24.53000069 0.3 - - - - -
84c380c3-3b7f-4f6e-b3e1-ca680365dc85 Solid waste collection _ _ _ _ maintenance of _ _ 1c22e736-95b5-43e3-a3b4-7877f9b9%e22b 29.98999977 -24.53000069 10652173.91 14 000 6300 7000 - -
84c380c3-3b7f-4f6e-b3e1-ca680365dc85 Statement of Financial Position _ responsive econ| Growth sustainable m¢ Solid Waste Infrastructure Landfill Sites 1c22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 43211536.02 (84 000) (37 800)| 14 858 58 734 60 614
b2673700-28fd-4a89-ba14-65993216e3f7 1 of access road from Brooklyn to responsive econ Growth of life of the ci Roads Infrastructure 0ads 4fd00d11-0da3-4073-9aeb-5efdf0a5457d 29.98999977 -24.53000069 334790469.5 160 236 268 450 - - 144 000
b2673700-28fd-4a89-ba14-65993216e3f7 m Mathapisa /Soetveld to _ responsive econ| Growth of life of the c{ Roads Infrastructure Roads 65e9e7d0-5263-4611-9223-3ecc439dabd3 29.98999977 -24.53000069 1549124417 - 0), - - -
b2673700-28fd-4a89-ba14-65993216e3f7 of access road from Mohwelere to _ responsive econi Growth of life of the c{ Roads Infrastructure Roads 4ece45b8-4ec5-4e02-a4e8-fb51751fdfb8 29.98999977 -24.53000069 0 - - - - (0))
b2673700-28fd-4a89-ba14-65993216e3f7 road from Molebeledi if to _ responsive econ| Growth of life of the ci Roads Infrastructure Roads b82d2ed9-9742-4a0e-b909-1d7aee7d387d 29.98999977 -24.53000069 -234782608.9 240 000 276 000 132 000 - -
b2673700-28fd-4a89-ba14-65993216e3f7 iccess road from Motor gate _ responsive econy Growth of life of the c{ Roads Infrastructure Roads 2c200772-0b77-4023-ac4f-1b7f804fd4ac 29.98999977 -24.53000069 0 - - 126 000 132 000 156 000
b2673700-28fd-4a89-ba14- ss road from j to _ responsive econy Growth of life of the c{ Roads Infrastructure Roads @84cbd15-2d72-448d-9dc 1-9c68a06e3be3 29.98999977 -24.53000069 130434782.7 - - - - -
b2673700-28fd-4a89-ba14-65993216e3f7 istruction of Madibong internal road (3. _ responsive econy Growth of life of the c{ Roads Infrastructure Roads 1abc1b8d-2307-478¢-abc 1-e5177c4e5937 29.98999977 -24.53000069 35722591.5 - - - - -
b! fd-4a89-bat4- ruction of sports _ responsive econy Growth of life of the ci Roads Infrastructure Roads 8cfe1f3b-6ef1-447f-8c9e-50613d022390 29.98999977 -24.53000069 77337063.9 - - - 206 948 112316
b2673700-28fd-4a89-ba14-65993216e3f7 in of road from Mokwete to Molepane _ responsive econ| Growth maintenance of Roads Infrastructure Road Structures 055e5d53-9e01-45ae-aa89-9cb02353bead 29.98999977 -24.53000069 0 216 000 30 000 156 000 162 000 207 000
b2673700-28fd-4a89-ba14-65993216e3f7 habilitation of Access Road at il _ responsive econiclusion and accesy of life of the c{ _ _ f1aB8a949-f2f6-4a82-a075-4671e13fb51a 29.98999977 -24.53000069 0.09 - - - - -
b2673700-28fd-4a89-ba14-65993216e3f7 ‘habilitation of Access Road at responsive econiclusion and accesy of life of the c{ Roads Infrastructure Roads f1a8a949-1216-4a82-a075-4671e13fb51a 29.98999977 -24.53000069 0.54 - - - - -
b9c3b4s )52-45af-9ff2- tion of Grade A DLTC station _ aind development- Growth of life of the c{ Community Facilities Testing Stations 1c22e736-95b5-43e3-a3b4-78779b9e22b 29.98999977 -24.53000069 13034275.8 - - - - -
be26bea6-58e3-4497-b52¢c-0bf597208207 >n of Access Road from Glen Cowie to _ responsive econs Growth of life of the c{ Roads Infrastructure Road Structures 1de29bb7-ff8f-4d0d-9e 15-f7e8727a135 29.98999977 -24.53000069 1.2 - - - - -
be26bea6-58e3-4497-b52¢-0b597208207 :Access Road from Traffic _ responsive econy Growth of life of the c{ Roads Infrastructure Road Structures e06b1ee0-af51-4abd-acf2-f97d09c499de 29.98999977 -24.53000069 . - - - - -
be26beat-58e3-4497-b52¢-0bf597208207 struction of Cabrieve Internal Road (4. _ responsive econy Growth of life of the ci Roads Infrastructure Roads ©605610a-e5a5-47a0-a095-0e5d7117518a 29.98999977 -24.53000069 502365997.8 - 0 - - -
be26b -5803-4497-b52c Glen Cowie via il to The _ _ _ _ of life of the c{ _ _ ©605610a-e5a5-47a0-a095-0e5d7117518a 29.98999977 -24.53000069 0 14 000 21000 75 250 82 250 105 000
be26b 58€3-4497-b52 of Manganeng Access _ responsive econ| Growth of life of the c{ Roads Infrastructure Road Structures 7e60a8b4-4a93-4d0d-bb3c-eaBb5c45bb1d 29.98999977 -24.53000069 . - - - - -
be26b 4497-b! stion of _ responsive econ| Growth of life of the ci Roads Infrastructure Road Structures 08961677-35¢1-4890-ad50-63202121d7ee 29.98999977 -24.53000069 124986612 - - - - -
be26bea6-58e3-4497-b52¢c-0bf597208207 f Rietfontein to Eensaam Access Road _ responsive econi Growth of life of the c{ Roads Infrastructure Road Structures 8cfe1f3b-6ef1-447f-8c9e-50613d022390 29.98999977 -24.53000069 - - - - -
be26beab-58e3-4497-b52¢-0bf597208207 | of Stormwater at Mogashoa _ responsive econ| Growth of life of the c{ Roads Infrastructure Roads 6fd2020e-21d1-4096-9730-2ca6845a9¢ 2f 29.98999977 -24.53000069 0.6 - - - - -
be26bea6-58e3-4497-b52¢ on of Cross To Tswaing _ responsive econi Growth of life of the ci Roads Infrastructure Road Structures 2c200772-0b77-4023-ac4f-1b7f804fd4ac 29.98999977 -24.53000069 0.6 - - - - -
be26bea6-58e3-4497-b52¢c-0bf597208207 on of Glein cowie via i _ responsive econy Growth of life of the c( Roads Infrastructure Roads ©605610a-e5a5-47a0-a095-0e5d7117518a 29.98999977 -24.53000069 0 (84 000), (126 000), (451 500) (493 500); (630 000)f
be26beat-58e3-4497-b52c-0bf597208207 ater & Sewage systems Main Office & _ ind development-{ Governance of life of the c{ _ _ acfc37c9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 10146451.05 - - - - -
be26beab-58e3-4497-b52¢-0bf597208207 ater & Sewage systems Main Office & _ nd development-{ Governance of life of the c{ Operational Buildings Municipal Offices acfc37c9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 60878706.3 - - - - -
be26bea6-58e3-4497-b52¢-0b1597208207 :Upgrading of Marishane Sports ity _ ind development-{ Govemance of life of the ci - _ e06b1ee0-af51-4abd-acf2-f97d09c499de 29.98999977 -24.53000069 1.98 - - - - -
be26beat-58e3-4497-b52¢-0bf597208207 :Upgrading of Marishane Sports ity _ ind development-{ Governance of life of the c{ Operational Buildings Municipal Offices e06b1ee0-af51-4a6d-acf2-f97d09c499de 29.98999977 -24.53000069 11.88 - - - - -
|db25977d-5db7-4{77-9525-1e345d214a0a Infrastructure - Technical Services _ ents and improve Growth of life of the c{ Housing Staff Housing acfc37c9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 0 - 28 980 - - -
|db25977d-5db7-4f77-9525-1e345d214a0a tion of palisade fencing at Setebong and development- Growth of life of the ci Solid Waste Infrastructure Landfill Sites b3d84d72-64b3-41d7-9537-3ch5d7d5ab12 29.98999977 -24.53000069 0 - - (4 800). - -
€63908e9-4e7e-4455-ad95-2721683b34a9 Upgrading of Jane Furse Sports ity _ valthy life for all Siclusion and acces maintenance of _ _ 08961677-35d1-4890-ad50-63202121d7ee 29.98999977 -24.53000069 0 - - - - (0))
63908e9-4e7e-4455-ad95-2721683b34a9 Upgrading of Jane Furse Sports ity _ althy life for all Siclusion and acces maintenance of Sport and Recreation Facilities Outdoor Facilities 08961677-35d1-4890-ad50-63202121d7ee 29.98999977 -24.53000069 0 - - - - 0
€65f548d-c3fb-4eb6-b042-e507e9eec386 ater & Sewage systems Main Office & _ nd development-{ Governance of life of the c{ . _ acfc37c9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 1127383.45 - - - - -
e65f548d-c3fb-4eb6-b042-e507e9eec386 ater & Sewage systems Main Office & _ ind development-{ Govemance of life of the ci Operational Buildings Municipal Offices acfc37¢9-15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 6764300.7 - - - - -
€65f548d-c3fb-4eb6-b042-507e9eec386 :Upgrading of Marishane Sports ility _ ind development-{ Governance of life of the c{ _ _ 1c22e736-95b5-43e3-a3b4-7877f9b9e22b 29.98999977 -24.53000069 - - - - -
€65f548d-c3fb-4eb6-b042-507e9eec386 :Upgrading of Marishane Sports ility _ and development-{ Governance of life of the c{ Operational Buildings Municipal Offices 1c22e736-95b5-43e3-a3b4-78779b9e22b 29.98999977 -24.53000069 132 - - - - -
: 40d1. 1 of ICT assets! nance through & acfc37c9-15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 03 20 000 20 000 15 000 8000 8500
f3a9aaa9-529a-40d1-b981-722b 2743267 Corporate Services _ ind development- Growth eration of the n| Computer Equipment ‘Computer Equipment acfc37¢9-f15f-42b0-8034-a5ed8bf5b0fb 29.98999977 -24.53000069 0 (84 000) (84 000)! (63 000). (33 600) (35 700)|
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MUNICIPALITY

Makhudu

Management of cemeteries
Asset Management
Budget and Treasury Office
Statement of Financial Position
Budget and Treasury Office
Budget and Treasury Office
Corporate Services
Corporate Services
Corporate Services
Manage Bursary Funds

lthamaea Local Mt

settlements and improved qualt

- settloments and improved quali

settlements and improved quali

settlomonts and improved quali

- settlements and improved qualiy

settloments and improved qualt

- settlements and improved qualiy

and healthy life for all South Afr

and design

Health and safety services
Community Services
Library Promoti
Audit Committ
Budget and Treasury Office
Intornal Audit project and

- fective and development-oriented

- settlements and improved quali

fective and development-oriented

- settloments and improved qualiy

- settlements and improved qualt

Monitoring of physical security

Technical Services
Budget and Treasury Office.
to

Landfil site operation

foctive and development-oriented!

- settlements and improved quali

settlements and improved quali

- settloments and improved quali

- ltive and responsive economic inf

of Dihlabaneng d HIH
Budget and Treasury Office
Sports Promotion
Disaster Management
Disaster management awareness
Disaster Relief
care awareness to

Legal advice and litigation
Repairs and maintenance of water and sar

tion

67347610-1db2-4211-289a-1876772911

67347610-1db2-4211-a89a-1870772911
67347610-1db2-4211-289a-1876772911

67347610-1db2-4211-289a-1876772911

67347610-1db2-4211-a89a-1876772911
601c3271d-c352-440b-9366-631co6a7 1
60c327fd-c352-440b-9366-631cobar 1

Building and Electricity
Repairs and Maintenance of municipal facilities
Budget and Treasury Office
Budget and Treasury Office
Corporate Services
Corporate Services
Financial Management capacity building.
Implementation of mSCOA
Revenue Management

Unqualified AGSA

settloments and improved quali

settlements and improved quali

- settlements and improved qualiy

- settloments and improved quali

settlomonts and improved quali

- settlements and improved quali

settloments and improved qualt§

- settlements and improved quali

fective and development-oriented

foctive and development-oriented|

- settlements and improved quait

Corporate Services
jo Bursary Funds
Community Services

Road safety Management
Road safety Management

care awareness to
Landf
Management of cemeteries
Solid waste collection
Agricultural Development
LED Capacity Building Workshops
D Forums
Local Economic Development
Local Economic Development
SMMES Development and Support
Tourism Promotion
Budget and Treasury Office
Budget and Treasury Office
Community Services
Budget and Treasury Office
Monitoring of physical security
Customer / client information.
Budget and Treasury Office
Budget and Treasury Office
Expanded Public works Programmes (EPWP)
Expanded Public works Programmes (EPWP)
Ga-Mampane_Phased

Technical Services

Technical Services
Maintenance of Disaster damaged projects
Repair and roads, bridges and storm water

roads, bridges and storm water
Budget and Treasury Office
Budget and Treasury Office
Corporate Services
Budget and Treasury Office
Provision of Froe Basic Electricity
Repairs and Maintenance of municipal facilities

Capacity building of councilors
d gadgets
Corporate and municipal acti

Councl Logistics.
Council oversight on service delivery performance
Executive Support
HIVIAIDS Programs
Office of The Speaker
Office of The Speaker
Printing publications and books
Public participation (Mayor Outreach programmes)
Public participation (Speaker 's outreach events)
Special events and programmes
Ward committee capacity building
Whippery Support
Arts and culture promotions.

LED Strategic Plans
Economic Development and Planning
Economic Development and Planning

Land Use Audit
Assesment of Building Plans.
Monitoring of physical security
Budget and Treasury Office.
Corporate Services
ICT systems support

settloments and improved quali

- settlements and improved quali

fective and development-oriented

- settloments and improved quali

settlomonts and improved quali

settlements and improved quali

settloments and improved quali

- settlomonts and improved qualiy

fective and development-oriented!

settlements and improved quali

- settlements and improved quali

settlements and improved quali

settlomonts and improved qualiy

- settlements and improved quali

fective and development-oriented

- settlements and improved quali

settlements and improved quali

- settlements and improved qualt

ltive and responsive economic inf

- settlements and improved qualiy

settlements and improved qualiy

ltive and responsive economic inft

live and responsive economic inff

settlomonts and improved quali

- settlements and improved quali

settlements and improved quali

- settlements and improved qualiy

settlements and improved quali

foctive and development-oriented

- settlements and improved quali

settlements and improved quali

- settloments and improved quali

settlements and improved quali

settlomonts and improved quali

settlements and improved quali

- settlements and improved quali

settlements and improved quali

settlements and improved quali

- settlements and improved qualiy

foctive and development-oriented

settloments and improved qualiy

- settlements and improved quali

settloments and improved quali

Jnicipality 2026/27 Draft Annual Budget and I\

Governance.

Governance.
Governance.
Governance.
Governance.
Governance.
Governance.
Inclusion and access

Growth

Governance.

Governance.

Growth
Governance.

Governance.

Governance.
Governance.

Govemance.

Governance.

Governance.

Governance.
Governance.

Governance.
Spatial integration

Governance.

Governance.
Governance
Governance.
Governance.
Governance.

Governance.
Governance.
Governance.

Governance.

Governance.
Growth
Governance.

Governance.
Governance.
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ound and sustainable managemen|
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nagement of the financial affairs of
xtornal operation of the municipali
xternal operation of the municipall
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ind governance through applicatio
ind governance through applicatio
ind governance through applicatio
ove quality f e of the commanit
love quality oflfe of the commur
participation, accountability, trans|
inagement of the financial affirs of
participation, accountability, trans,
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love quality oflfe of the community;
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fove quality oflfe of the communit
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ation and maintenance of quality b
ind governance through applicatio
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ation and maintenance of quality b
love quality oflfe of the communit
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inagement of the financial affirs of
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xternal operation of the municipall
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ound and sustainablo management
ound and sustainable managemen|
ound and sustainablo management
xternal operation of the municipall
ind governance through applicatio
love quality of life of the community
ation and maintenance of quality b
love quality of lfe of the communi
‘agement, environmental welfare an
‘agement, environmental welfare an
ation and maintenance of quality b
ation and maintenance of quality b
love quality of lfe of the communi
ation and maintenance of quality b
ugh SMMEs support, LED projocts,
ugh SMMEs support, LED projects;
ugh SMMES support, LED projects;
will promote development, stimul
will promote development, stimul
ugh SMMEs support, LED projocts;
will promote development, stimul
inagement of the financial affirs of
nagement of the financial affairs of
love quality oflfe of the communit
nagement of the financial affirs of
partcipation, accountability, trans,
partcipation, accountability, tran
inagement of the financial affairs of
inagement of the financial affirs of
leviate unemployment and poverty
Ileviate unemployment and poverty
love quality oflfe of the community!
love qualiy of ife of the commanit
love quality oflfe of the commur
love quality of life of the community
love quality oflfe of the communit
love quality of lfe of the communi
nagement of the financial affairs of
inagement of the financial affirs of
xternal operation of the municipall
nagement of the financial affirs of
ound and sustainablo management
G LIIIDRGTT,
accountability, tran
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e ecered
n, accountability, tran
partcipation, accountability, tran
partcipation, accountability, transi

3

: parti ac ty, tran
participation, accountability, trans

ty, tran

ty, tran

accountabi
participation, accountabi
participation, accountability, trans|
participation, accountability, tran:
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3.13 Legislation compliance status
Compliance with the MFMA implementation requirements have been substantially adhered to through the following
activities:

9.

10.

11.

12.

13.

14.

15.

In year reporting

Reporting to National Treasury in electronic format was fully complied with on a monthly basis. Section 71 reporting tothe
Mayor (within 10 working days) has progressively improved and includes monthly published financial performanceon the
municipality’s website.

Internship programme

The municipdality is participating in the Municipal Financial Management Internship programme and has employed six
interns undergoing training in various divisions of the Budget and Treasury Department, Risk management and Audit section.
Since the infroduction of the Internship programme the municipality has successfully tfrained 22 interns and employed 10
of the total trained on permanent positions. Three of this fotal was permanently employed by the districtmunicipality and two
was recently employed by our municipality.

Budget and Treasury Office
The Budget and Treasury Office has been established in accordance with the MFMA.

Audit Committee
An Audit Committee has been established and is fully functional.

Service Delivery and Implementation Plan
The detail SDBIP is and aligned with the 2022/23 budget & MTREF.

Annual Report
Annual report is compiled in terms of the MFMA and National Treasury requirements.

MFMA Training
The MFMA training module in electronic format is presented at the municipality and training is ongoing.

10¢
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16.
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Policies
An amendment of the Municipal Property Rates Regulations as published in Government Notice 363 of 27 March2009 was

announced in Government Gazette 33016 on 12 March 2010. The ratios as prescribed in the Regulations havebeen
complied with.

10¢
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3.14 Other supporting documents
Table 51 MBRR Table SA1 - Supporting detail to budgeted financial performance

LIM473 Makhuduthamaga - Supporting Table SA1 Supporting detail to 'Budgeted Financial Performance’
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Table 52 MBRR Table SA2 - Matrix financial performance budget (revenue source/expenditure type and
department)

LIM473 Makhuduthamaga - Supporting Table SA2 Matix Financial Performance Budget (revenue source/expenditure type and dept)

LINAT3 Makhuduthamaga - Supporting Table SA Matr Financial Performen ce Budget (revenue sourcelexpenditure type and dept)
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Table 53 MBRR Table SA3 - Supporting detail to Statement of Financial Position

114



MUNICIPALITY

Makhuduthamaga Local

Municipality 2026/27 Draft Annual Budget and MTREF

LIM473 Makhuduthamaga - Supporti Table SA3 Suppol detail to ‘Budgeted Financial P
Description 2022/23 2023/24 2024/25 Current Year 2025/26 2026/27 Medium Term Revenue & Expenditure
R thousand Ref| Audited Audited Audited Original Budget Adjusted Full Year Pre-audit Budget Year Budget Year +1 | Budget Year +2
Outcome Outcome Outcome Budget Forecast outcome 2026/27 2027/28 2028/29
ASSETS
Current Assets
Cash and Cash Equivalents
Call Deposits and Investments 945 1023 1118 1023 1023 1023 (95) 1118 1155 1192
Cash at Bank 5699 12 877 3282 2753 1188 1188 6793 (1.849) (9 002) (4 343)
Cash on Hand 0 (4) (4) 0 = = 834 (4) (4) (4)
Total Cash and Cash Equivalents 6644 13 897 4396 3776 2211 2211 7533 (735) (7 851) (3 154),
Short term Investments
Deposit Taking Institutions
Trade and other from
Waste Management 77 210 267 12515 6765 6765 386 867 1026 1184
Ofher trade receivables from exchange transactions 2621 1984 1232 (6 469) 15976 15 976 1119 722 522 413
VAT Receivable Input Tax Accrual - - - - 315 315 - 2864 310 2668
Gross: Trade and other from 2697 2194 1499 6 046 23 056 23 056 1505 4453 1858 4265
Total net Trade and other from 2 697 2194 1499 6 046 23 056 23 056 1505 4453 1858 4265
from i
Property rates
Agricultural Properties 5022 2431 2080 5671 3781 3781 2796 3580 2149 2217
Business and Commercial Properties 47 181 31 866 33 880 37 746 36 066 36 066 30 997 38 380 34 998 36 118
Public Service Purposes Properties 64198 79 984 100 179 9289 8329 8329 129913 102 729 103 485 106 796
Residential Properties - - - 13 000 19 000 19 000 - 14 000 14 500 15 500
Gross: Property rates 116 402 114 281 136 138 65 706 67 176 67 176 163 706 158 688 155 131 160 631
Less: Impairment of Property rates (106 978) (106 978) (106 978) (14 795) (19 995) (19 995) (106 978) (19 609) (20 256) (20 904)
Net Property rates 9 424 7304 29 161 50 911 47 181 47 181 56 728 139 080 134 875 139 727
Other receivables from non-ex change transactions 2285 2474 3709 2474 (5 526) (5 526) 4257 1409 1456 1502
Less:Impairment for other receivables from non-ex change transactions - - - - - - - - - -
Net other from i 2285 2474 3 709 2474 (5 526) (5 526) 4257 1409 1456 1502
Total net from 11 709 9777 32 870 53 385 41 655 41 655 60 985 140 489 136 331 141 230
Inventory
Materials and Supplies 707 628 186 4128 4128 4128 379 386 625 815
Total Inventory 707 628 186 4128 4128 4128 379 386 625 815
VAT Receivable
Input Tax General 1031 886 1277 24 035 24 035 24 035 5054 1277 1228 1300
VAT Control (Receivable) - - - 3909 2201 2201 - 22579 26 969 33 926
Total VAT Receivable 1031 886 1277 27 943 26 236 26 236 5054 23 856 28 197 35 226
Other current assets
c Contracts and 4882 5239 4967 5239 5239 5239 5195 - - -
Total Other current assets 4882 5239 4967 5239 5239 5239 5195 - - -
Total Current Assets 27 671 32 622 45 196 100 518 102 526 102 526 80 651 168 449 159 161 178 381
Investment Property
Investment Property at Cost / Fair Value 514 539 462 539 539 539 462 462 477 492
Total Investment Property 514 539 462 539 539 539 462 462 477 492
Property, Plant and Equipment
Property, Plant and Equipment at Cost / Revaluation 600 281 713 155 727 449 722 595 717 750 717 750 730 469 722 458 661036 682 439
Less: Accumulated Depreciation (247 403) (268 827) (297 603) (256 521) (257 131) (257 131) (321 201) (277 109) (256 918) (266 011)
Total Property, Plant and Equipment 2 352 878 444 327 429 846 466 073 460 619 460 619 409 269 445 350 404 118 416 428
Construction Work-in-progress
Acquisitions 74614 33013 73 883 150 469 137 346 137 346 61485 155 804 156 168 168 486
Opening Balance - - - 43 330 43 330 43 330 73 883 73883 76 321 78 763
Total Construction Work-in-progress 2 74 614 33 013 73 883 193 799 180 676 180 676 135 368 229 687 232 489 247 249
Intangible Assets
Heritage Assets at Cost / Revaluation 8215 10216 2001 - - - 2001 3201 2500 2600
Less: Accumulated Amortisation (8.215) (8 582) (1.033) 7872 7392 7392 (1.477) (2 267) (2342) (2417)
Total Intangible Assets - 1634 968 7 872 7 392 7 392 524 934 158 183
Trade and other from
Total Other non-current assets - - - - - - - - - -
Total Non Current Assets 428 006 479 513 505 158 668 284 649 227 649 227 545 622 676 432 637 241 664 352
TOTAL ASSETS 455 677 512135 550 354 768 802 751753 751 753 626 273 844 881 796 402 842 733
Trade and Other Payable Exchange Transactions
Advance Pay ments 991 1193 1123 - - - 1319 - - -
Affliates, Related Parties and Associated Companies 13 13 13 13 13 13 13 13 14 14
Agency Fees Payable 40 42 40 42 42 42 6 460 40 42 43
Bonus 3255 2580 2780 3361 3361 3361 2780 2780 2872 2964
Control, Clearing and Interface Accounts 525 6137 5730 8742 7742 7742 6 600 6594 7285 7676
Leave Accrual 11405 10 921 10 662 10 921 10 921 10 921 10 574 10 662 11014 11366
Payables and Accruals 2203 89 626 97 477 8000 18 990 18 990 33 407 111 863 95 248 116 296
Retentions 26 760 28 959 28 169 28 959 28 959 28 959 15 352 - - -
Unallocated Deposits 306 308 341 308 308 308 353 341 353 364
2,
Total Trade and Other Payable Exchange Transactions 5 45 497 139 780 146 337 60 346 70 975 70 975 76 857 132 295 116 827 138 724
Transfers and Subsidies Payable
Capital - - - 3 300 3300 3300 - 2700 3000 2 500
Total Transfers and Subsidies Payable - - - 3 300 3 300 3 300 - 2700 3 000 2 500
Transfers and Subsidies Unspent
Capital 8715 33 565 47 579 33 565 33 565 33 565 61697 47 579 49 149 50 722
Operational (8 644) (26 015) (48 851) (26 407) (26 407) (26 407) (18 016) (47 260) (48 819) (50 381)
Total Transfers and Subsidies Unspent 71 7 551 (1272) 7158 7158 7158 43 682 320 330 341
VAT Payables Output Tax Accrual - - - 926 2681 2681 - - - -
Total Trade and Other Payable Non-exchange Transactions 2 71 7 551 (1272) 11383 13 139 13 139 43 682 3 020 3330 2841
Provision
Alien Vegetation (48 421) (28 059) (15 319) 8 g 2 (15 319) g 2 2
Pension Fund Inv estment Return Shortfall 4573 5494 5766 5494 5494 5494 5766 - - -
Staff Parity 5387 7047 8631 7047 7047 7047 8631 8631 8916 9201
Total Provision (38 461) (15 518) (922) 12 541 12 541 12 541 (922) 8 631 8916 9 201
VAT Payable
VAT Pay able: Output Tax 3563 5430 7715 - - - 7866 - - -
VAT Pay able: VAT Control (18 293) (12 641) (11 689) 3406 1831 1831 (2 874) - - -
Total VAT Payable (14 730) (7 210) (3 974) 3 406 1831 1831 4992 - - -
Total Other current liab - - - - - - - - - -
Total Current Liab (7 622) 124 602 140 169 87 676 98 485 98 485 124 609 143 945 129 073 150 766
Provisions
Decommissioning, Restoration and Similar Liabilities 8037 9718 9665 9718 9718 9718 9665 - - -
Total Provisions 8037 9718 9 665 9718 9718 9718 9 665 - - -
Total non current liabil 8 037 9718 9 665 9718 9718 9718 9 665 - - -
TOTAL LIABILITIES 415 134 320 149 834 97 393 108 203 108 203 134 275 143 945 129 073 150 766
CHANGES IN NET ASSETS 455 261 377 815 400 519 671 408 643 550 643 550 491998 700 936 667 329 691 968
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit)
[ Transters toffiom operating revenue and expendire T T Tdussoss | sseaoas |  soasear | ttoear|  poss |  eposs| otare|  teseas|  ileszal  terzea
Total Accumulated Surplus/(Deficit) 1 3 488 063 3 564 646 3 045 227 671 408 643 550 643 550 491 998 700 936 667 329 691 968
TOTAL COMMUNITY WEALTH/EQUITY 2 3 488 063 3 564 646 3 045 227 671 408 643 550 643 550 491998 700 936 667 329 691 968
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Table 54 MBRR Table SA9 - Social, economic and demographic statistics and assumptions
UNAT3 Makhuduthamaga - Supporing Table SAY Socil, economic and demographic soffics and assumplions

LINAT3 Makhuduthamaga - Supporting Table SAD Social, economic and demographic statistics and assumptions
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00023 ¢ 20224 | 2004025 {Current Year| 2026127 Medium Term Revenue &
o 10526 Expenditure Framewirk
Description of economic indicator Basis of calculation 200 Census | 2007 Survey | 201 Census |, . . . . .
Outcome { OQuicome { Outcome [ Original | Outcome | Outcome \Outcome
Ref Budget
aon | mw | mws | et Yer s 2026’:1;:::::'uTeT::;"mzfrt”e&
Detail of Free Basic Services (FBS) provided
' ouome | Oucome | Odcome y Original {y Adjusted | Full Year | Budget Year | Budget Year |Budget Year
Budget | Budget | Forecast | 200627 | +1207128 | +22008129
Electriciy Re.|Location of households for each type of FBS
Formal setflements - (30 kwh per indigent
Electicly household per month Rands| Rl 213 2169 2169 1010 1010 1078 1 14
Number of HH recgiving this type of FBS - - - - - - - -
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Table 55 MBRR Table SA11 - Property rates summary

LIM473 Makhuduthamaga - Supporting Table SA11 Property rates summary

2026/27 Medium Term Revenue &

2022/23 2023/24 2024/25 Current Year 2025/26 .
Expenditure Framework

Description Re
Audited Audited Audited Original Adjusted Full Year |Budget Year | Budget Year ; Budget Year

Outcome Outcome Outcome Budget Budget Forecast 2026/27 +12027/28 | +22028/29

Valuation: 1
Date of valuation: 30/06/2023 § 30/06/2024 | 30/06/2025 | 30/06/2026 ; 30/06/2026 ; 30/06/2026 | 30/06/2027 | 30/06/2028 ; 30/06/2029
Financial y ear valuation used 0 0 0 0 0 0 0
Municipal by-laws s6 in place? (Y/N) r2 0 0 0 Yes 0 0 0
Municipal/assistant v aluer appointed? (Y/N) F 0 0 0 Yes 0 0 0
Municipal partnership 38 used? (Y/N) 0 0 0 No 0 0 0 0 0
No. of assistant valuers (FTE)
No. of data collectors (FTE)
No. of internal valuers (FTE)
No. of external valuers (FTE)
No. of additional valuers (FTE)
Valuation appeal board established? (Y/N) 0 0 0 No 0 0 0
No. of supplementary valuations - - - 2 - - - - -
No. of valuation roll amendments
No. of objections by rate payers - - - 83 - - - - -
No. of appeals by rate payers - - - |- - - - - -
No. of successful objections 8 - - - 83 - - - - -
No. of successful objections > 10% 8 - - - 1 - - - - -
Supplementary valuation - - - |- - - - - -
Public service infrastructure value (Rm) 5 - - - | R551000 - - - - -
Municipality owned property value (Rm) - - - 0 - - - - -

B W W W w
|
1
1
|
I
I
I
I
I

Rating:
Residential rate used to determine rate for other
categories? (Y/N)
Differential rates used? (Y/N) 5
Limit on annual rate increase (s20)? (Y/N)
Special rating area used? (Y/N)
Phasing-in properties 21 (number)
Rates policy accompanying budget? (Y/N)
Fixed amount minimum value (R'000)
Non-residential prescribed ratio $197 (%)

No

o O O o
o O O O
o O O o
=
o
o
o
o O o o
o
o

Yes

Rate revenue:
Rate revenue budget (R '000) 6 - - - - - = = = -
Rate revenue expected to collect (R'000) 6 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Expected cash collection rate (%) - - - = - - - _ _

Special rating areas (R'000) 7 - - - - = = = - Z
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Table 56 MBRR Table SA12a - Property rates by category (current year)

LIMA73 Makhuduthamaga - Supporting Table SA12a Property rates by category (current year)
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Business and , » . , .| Publicservice | Publicservice Sport Clubs Setona T
. ) Industrial Mining | Residential | Agricultural | Public benefit ) . Garages
Description Ref|  commercial , ; i : - purpose infrastructure | Vacantland | and Fields )
_ properties | properties | properties | properties | organisations . i ) (Drakenstein
properties properties properties (Bitou only) o]
Current Year 2025/26
No. of propertiss 129 - - 2073 U4 - 4 4 - - -
No. of supplementary valuatons 1 - - 1 1 - 1 1 - - -
No. of objectons by rate-payers 1 - - 3 - - - - - - -
No. of successful objecons 5 1 - - 3 - - - - - - -
Years since last valuation (select) 1 - - 1 1 - 4 4 - - -
Frequency of valuaton (select) 5 - - 5 5 - 5 5 - - -
Valuation reductions:
Valuation reductons-R 15,000 treshold (Rm) 15000 15000 15000 15000 15000 15000 15000 15,000 - - -
Total valuation reductions:
Tofal value of mprovements (Rm) § 240 2080 - 621800 26500 - - - - - -
Rebates, exempfons - indigent (R000) 5000000 5.000000 5000000 5000000 5000000 5000000 5000000 5000000 - - -
Rebates, exempfions - pensioners (R'000) 5000000 5.000000 5000000 5000000 5.000000 5000000 5000000 5000000 - - -
Total rebates, exemptns, reductns,discs (R000)
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Table 57 MBRR Table SA13a - Service tariffs by category.

LIM473 Makhuduthamaga - Supporting Table SA13a Service Tariffs by category

2026/27 Medium Term Revenue &

Provide description of
Current Year Expenditure Framework

Description Ref i ftariff structure where 2022/23 202324 2024/25
, 202526 | Budget Year { Budget Year | Budget Year
appropriate
2026/27 | +12027/28 | +22028/29
Property rates (rate in the Rand) 1

Residential properties 0.0560 0.0560 0.0560 0.0560 0.0560 0.0560 0.0560
Residential properties - vacant land 0.0080 0.0080 0.0080 0.0080 0.0080 0.0080 0.0080
Formalfinformal setilements
Small holdings
Farm propertes - used 0.0140 0.0140 0.0140 0.0140 0.0140 0.0140 0.0140
Farm properties - not used
Industtial propertes 0.0160 0.0160 0.0160 0.0160 0.0160 0.0160 0.0160
Business and commercial properties 0.0160 0.0160 0.0160 0.0160 0.0160 0.0160 0.0160

Exemptions, reductions and rebates (Rands)

Residential properties
R15 000 threshhold rebate 15000 15 000 15000 15000 15000 15000 15 000
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The Municipality is billing property rates for Business and Government.

LIM473 Makhuduthamaga - Supporting Table SA13b Service Tariffs by category - explanatory

. - 2026/27 Medium Term Revenue &
Provide description of Current Year )
Description Refi tariff structure where | 2022/23 2023/24 2024/25 Expenditure Framework
. 2025/26 | Budget Year | Budget Year | Budget Year
appropriate
2026/27 +12027/28 | +22028/29
Exemptions, reductions and rebates (Rands)
[Insert lines as applicable]
Water tariffs
[Insert blocks as applicable] (fill in thresholds)
Waste water tariffs
[Insert blocks as applicable] (fill in structure)
Electricity tariffs
[Insert blocks as applicable] (fill in thresholds)
Table 59 MBRR Table SA14 - Household bills.
The Municipality does not bill households.
LIM473 Makhuduthamaga - Supporting Table SA14 Household bills
LIM473 Makhuduthamaga - Supporting Table SA14 Household bills
202223 | 202324 | 2024125 Current Year 2025/26 2026[27 Medium Term Revenue & Expenditure
. Framework
Description
Ref:  Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year : Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2026127 2026127 +1 2027128 | +2 2028129
|Rand/cent % incr.
Monthly Account for Household - 'Middle 1
Income Range'
Rates and services charges:
Property rates - - - - - - - - — _
Monthly Account for Household - 'Affordable ;| 2
Range'
Rates and services charges:

Property rates

|I'|||onthh|r Account for Household - 'Indigent’
H hold receiving free basic services
Rates and services charges:

Property rates
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Table 60 MBRR Table SA15 - Investment particulars by type.

LIM473 Makhuduthamaga - Supporting Table SA15 Investment particulars by type

2022123 2023124 2024125 Current Year 2025/26 2026127 Medium Term Revenue & Expenditure Framework
Investment type RS T g YEar | BUGger YEar FT | BUGGErYear v |
Reft Audited Outcome;Audited Outcome iAudited Outcome | Original Budget s s HOgEL TeRr degeL et dogeL Tedr
Rudnat Fararact MIAIT MNITIR NIR170
R thousand
Investments

Bank Repurchase Agreements
Specify 1 - - - - - - - - -

Total Bank Repurchase Agreements

Bankers Acceptance Certificate
Specify 1 - - - - - - - - -
Total Bankers Acceptance Certificate

Deposit Taking Institutions
Specify 1 - - - - - - - - -

Total Deposit Taking Institutions

Derivative Financial Assets
Specify 1 - - - - - - - - -

Total Derivative Financial Assets

Guaranteed Endowment Policies (Sinking)
Specify 1 - - - - - - - - -
Total Guaranteed Endowment Policies (Sinking)

Interest Rate Swaps
Specify 1 - - - - - - - - -
Total Interest Rate Swaps
Listed/Unlisted Bonds and Stocks
Specify 1 - - - - - - - - -
Total Listed/Unlisted Bonds and Stocks
Municipal Bonds

Specify 1 - - - - - - - - -

Total Municipal Bonds

National Government Securities
Specify 1 - - - - - - - - -
Total National Government Securities

Negotiable Certificate of Deposits
Specify 1 - - - - - - - - -
Total Negotiable Certificate of Deposits

Unamortised Debt Expense
Specify 1 - - - - - - - - -
Total Unamortised Debt Expense

Unamortised Preference Share Expense
Specify 1 - - - - - - - - -

Total Unamortised Preference Share Expense

Total Investments
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Table 61 MBRR Table SA16 - Investment particulars by maturity.

The Municipality does not have Investments

LINAT3 Mokhucuhamage - Supporing Toble SATS Ivestment parfcules by molurly

LIM473 Makhuduthamaga - Supporting Table SA16 | particulars by maturity
Period of Capital G i{ Variable or Fixed Commission Paid |  Commissi Interest to b Partial / Premat
Investments by Maturity Ref erodo apla Suaraniae arla e orrhe Interest Rate * ommission Fal omrfulsslon Expiry date of | Opening balance neresA obe a”.a remature Investment Top Up | Closing Balance
Investment ; Type of Investment (Yes/ No) interest rate (Rands) Recipient . realised Withdrawal (4)
investment
Name of institution & investment ID 1 Yrs/Months

Parent municipality

Municipality sub-total

Entities

Entities sub-total

TOTAL INVESTMENTS AND INTEREST

Table 62 MBRR Table SA17 - Borrowing.

The Municipality does not have borrowings

LIM473 Makhuduthamaga -

Supporting Table SA17 Borrowing
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LIM473 Makhudutt - Supporting Table SA17 Borrowing

Borrowing - Categorised by type Ref: 2022/23 2023/24 2024/25 Current Year 2025/26 2026/27 Medium Term Revenue & Expenditure Framework
Adjusted Full Y Budget Y Budget Year +1 Budget Year +2

R thousand Audited Outcome | Audited Outcome | Audited Outcome| Original Budget Justed Ui Year ucget Year ucget Year ucget Year
Budget Forecast 2026127 2027/128 2028/29

Borrowings
Annuity and Bullet Loans
Banks - - - - - - - - -

Total Annuity and Bullet Loans - - - - - - - - -

Bankers Acceptance Certificate
Banks - - - - - - - - -

Total Bankers Acceptance Certificate - - - - - - - - .

Concessionary Loan - - - - = = = - -
Derivative Financial Liability
Banks - - - - - B B o =

Total Derivative Financial Liability - - - - - - - - .

Finance Lease Liability
Banks - - - - - - - - -

Total Finance Lease Liability - - - - - - - - N

Government Loans - - - - = B = g N

Local Registered Stock
Banks - - - - - - - - -

Total Registered Stock - - - - - - - - .

Marketable Bonds
Banks - - - - = B o o -

Total Marketable Bonds - - - - - - - - -

Non-annuity Loans
Banks - - - - - - - o o

Total Non-annuity Loans - - - - - - - - .

Non-marketable Bonds
Banks - - - - - o - 0 -

Total Non-marketable Bonds - - - - - - - - -

PPP Liabilities
Banks - - - - - - - o o

Total PPP Liabilities - - - - - - - - -

Securities
Banks - - - - = B o o -

Total Securities - - - - - - - - -

Interest Rate Swaps - - - - - - - o -

Total Borrowings 1 - - - - - - - - -

. Annual Budget of Municipal entities
- The municipality does not have entities.

123



OOUTH,,

i%wg,’%
IO

municIPALITY Makhuduthamaga Local Municipality 2026/27 Draft Annual Budget and MTREF







